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329 Are Feared Dead 
In Indian Jet’s Crash 
At Sea; Blast Suspected 


Asraél to F ree 


took on in Monreal 
and was. td refuel in London before 
flying to New Delhi and Bombay. 

At Narita Airport near Tokyo on 
Sunday, a bomb exploded in bag: 
gage taken off a Canadian Pacific 
Airlines jet whose flight had origi- 
nated in Toronto. It was not clear 
whedtes the two bombings were re- 


In Montreal, police  pemoved 
three icious pieces of luggage 
from the Air India jet before the 


to 
said dogs trained to sniff out explo- 
sives had barked at the luggage, 
and it had uiggered metal detec- 
tors. 


; : and 
< it is in accordance the policy Israeli leaders have said the de- 


But when the bags were checked 
several hours after the crash, no 
explosives or weapons were found 


Be 
ξ 
- 
Ἵ 
i 
Ἵ 
Ε 


whole world are facing today with , 7 - : 2 i in them, said Rubin Ginzb 
Bei et : Francis a regional di- τ id Σ γα, Ben 
τον τα Ὁ ἫΝ . Ls ° κερὰ με Ao widiatonion ἧς Shtuae vecehrad nests Tha Utes Sates Bia, be 
ἢ carrier nit . Bri i 
witaatfingsitess Explosion at Tokyo Airport Kills 2 sesiemcasimesclit “overtse μοὶ monte ad nd fond ξαὶ rs αἱ 
were being released tees jack, et cetera, from groups, 7 ᾿ ips, planes elicopters to 
τὰ alge Bae tip ay Washington Post Service exploded in a work room about 45 explode during the flight but had ἘΠ political.” He did not cite any Geneva. An Air India statement crash site of the Air India jet, 120 
detention to a.special committee 7QKYO — A bomb camutes ian Pacific filed to go off on eee D. released in New York stid there miles (194 kilometers) southwest of 
5 headed by an Isracii district court joded Sunday at Tokyo's inter- Flight 003, a Boeing 757, had Jand- a hviation, specialists in Tokyo Bg τον ret co ere 907 pees ae 22 cee ἐπιπξρτον eet 
i airport i taken ᾿ speculai Canadian . 4 = i iia" θὰ con, ne 
κ᾿ ‘None of the prisiners has been of a Canadian Pacific Airlines The plane had begun its flight at Pacific and Air dia incidents Doiron, said the department had _ Derek Menezes, Air India’s man- been pulled from the sea and were 
charged with any crime and the piane that bad begum its fight in Toronto, stopped at Vancoaver, were the work of the same persoa 90 confirmation that a bomb was ager in Montreal, said 278 passen- being flown to Cork Aisport, Irish 
Tnternational Commitee of the Toronto, the same city from which and then took off Saturday after- or persons. However, investigators imvolved. ee ete gers were Canadians. ἴα New Del- officials sai. 
Be Cross has called their transfer pe hepa rel καὶ bee noon for Tokyo, 374 pas- pie orvmeaple piped ome ae eh been made by many of the Canadian citi Debris, in chunks no bigger than 


crashing ὃ ian orie 10 feet square, was strewn in an 
ln Washington, Secretary of victim of a bomb. The ‘airliner arrived about 15 Ἃ ian Pacific official bere _ Flight 182 was the first commer- of Indian origin, and that the pas- seven! miles wide, according 
. Stultz also played Τα suitcase bomb, at Tokyo's minutes ahead of schedule, police said that company rules did not cial jet tocrash on the tans-Adlan- Seugers included ΤΊ children and ia bilgi focmteteeee plot 
move, saying it airport killed two baggage han reported. There was tion require the search of that tic route, according to the Intema- ‘wo mlants, — ᾿ 
(Conutinned on Page 2, Col 5) and injured four persons when it that the bomb had been intended to is carried in the cargo tional Air Transport Associalionin Flight 182 originatedin Toronto, (Continued on Page 2, Col. 7) 


—____ ESS=.555 Experts Criticize Airport Security in Athens, Beirut, Third World Nations 


" whether he had ruled out a military 


= the hostages’ τος Constance Rosen! in use is not always the as focusing on preventing drug interview with news agencies that the Tel Aviv, which he said had by necessity problems related io the ease with which 

e. “Yes meagan answered: Constance Rosenblum a. oe OF are ening oes ee ᾿ς _ treatment the Athens airport was δε ee ae: ᾿ people can get aboard an aircraft. 
was I \ = ] : man for the © NEW YORK — Airport secarity var- ponbscpew attentiveness of the per- _In the ἢ East, 5 consid- ἔστ τας ee ee 1] _ Rodney Wallis, the international asso- —_ According to Captain Laurie Taylor, 
ἘΠ a spokearan for tbe widely around the world, but areview S0umeland the efficiency with which ered a major and persistent trouble spot, hijackers sound the world from 1978 to ciation’s security chief, said that in such executive ary of the International 
ae fitia said pear pio hows that ia general the comiuct security and use such while Cairo and Amman, Jordan, are re- | tuo hed been oa Tights lansing. ἡ Ons as Asia, preventing hi Federation of Airline Pilots Association, 
” ΣἊΝ prisoners would procedures 9 ἐς ings g eS το δὲ ae ne Pir κακαὶ npuatate ton Boe ee Moe ΕΠΙΧΓ ἴ δας ΡΟΣ ϑασαλιν 1 δαί ιοτ δ᾽ δοϑο ete 
oie τε ττο EATS “naan ten i nye oe: ER ΟΝ τὺ τ στ 
ae ae ake ᾿ ” the ‘ be stringent sized the i of airport de- . ΜΙΡ ks for βαῖ ing hijackings,” he said. “We ἴη parts of Latin America and Asia, 
_ Rate Ber ate ἀπὰς Eo een hm. jr Sei ἐς ταν emery ας Among airports recciving high marks for safety = eri παν, οι +" where sntaag μα μὰ 
᾿ ἥ ney ρα ΒΗ εν Seed Se Mr. secu A ποῦς spi νῖκαι ly access to airstrips is controlled. were those in Tokyo, Tel Aviv, Zurich, London and ee τὸς oe ae flight Sl eater 
Berri was speaking in an interview wi ijackers on June i4seizedaTWA The review showed that safety proce- 3 3, ἰαρίτὲ of airports. When problems are ecole kaa οἱ pect lly said 
in Beirut with the CBS television ee ae ee τ κεῖ! dures in mach of Latin Asnerice, most of Western Europe.: indicated, Mr Wallis said, the organiza of the surporta in Colombia that there was 
; aoe Βασι. i i tion recommends improvements to the “Fea virtually no seomnty al 

ΜΗ Ἔσο waits 8 riate airport or government, Then, “. r Or two 
-- a τὴ κε τον es eee pce | Με Wee τον, on the ff ments are not forthcoming, in- hijackfres in one day he suid. 
the assessment of Beirut and Athens. tional routes, declined twidentity specific ie their dir aris of oes Ἐἰ ππαῖοι aoe 
are a very small handful of problem airports. ETWA states ty at major airports: 
airports, perbaps half a dozen, that areal “ But he said there were “one or twoin δ E 
serious concern for us worldwide, not all Africa and in South America,” adding On on ne urope 

hos! i inti istrati of them in the Middle East,” said Harry that airports near or linked by air routes Tent’s Office of Aviation, praised Enro- LONDON — Heathrow Airport is 
host ΑΝ τῷ τατος a γυνή τα τῳ airport secu- Atterton, director of public relations for to known trouble spots were in greatest Pean airporis as having “a fairly comsis- ρος ρον cited by travelers and offf- 
detainees,” -the militia spokesman to be interviewed. Hty is in the Soviet Union, Chima, Viet- the International Air Transport Associa danger. 5 : tent level of concern.’ ____ cdals es one of the most security conscious 
said. “This number is insufficient 1π arriving at an assessment of what is nam and Poland. Security was also de- tion - a we ee ee ree aa bles “atrontue et far jean aad cae in the world Though British officials 

-- pee aes couenel Cea tis enaiegcl πάγαξι κὸν cai Lever ts boca oe emmment spokesman, said last week inan described as “incredibly thorough,” and acterized Rome as having had sporadic (Continued on Page 5, Col. 1) 


West Germany to Support France 
On Technology Plan at EC Summit 


Tanne support from European govern. well as in the peaceful high-tech. 

Pe Dara ebro ments for SDI ba that they had nology objectives of Eureka 
BONN — The government of interest in any other European has been taken for granted, 
Chancellor Helmut Kohl, ending 9V"2ment involvement, accord- however, that several leading West 
several months of hesitation, has [Ὁ 1 the reports. ., German industrial companies 
decided to take a leading role in , The Americans, the reports said, would participate in SDI research 
favors of Enreka, the French-spon- had only vague answers 10 what ἃς well as in Eureka or other Euro- 

i ΓΑ ρα was 8 key question for many Euro- pean projects. 

logical cooperation, at the Europe- Peans, the transfer back to Europe An emphatic West German en- 
an summit meeting this week in Of technological expertise gained dorsement of Eureka would be a 
Milan, according to West German tras cobsboranon 10 601. victory for Foreign Minister Hans- 
officials. he reports about Mr. Telts ictrich Genscher, who had sup- 

The officials said Mr. Kohl shit's impressions have not bee ported the plan from the beginni 
rapiles aepeharny someon On the contrary. the government ie and wstnch a pikaloer 
nit s r ications: 
specific projects im such fields as SppeAts to be encouraging the im- Er py \nunclowea! implications 

high-speed computers and micro- Pression tharitis mo longer consid: “we “reltcchik. the leading fi 
ics. This SDI, and indeed tit has on foreign policy ia Mr. Kenl's 
ad. : 
asone ofthe chief advocates of Se" 
before his return from the United 


States, 
Officials stressed over the week- 

end that the government now was 

united in its stand on Eureka. 


τς ‘TEHRAN — Ayatollah Ruhol- 
weet” Jah Khomeini has ordered his 


erence om Discovery. Prout from Cc i i rear, Prince Sultan Salman ai-Sand, 


Crew holds a news confi ο Brandenstein; rear, Manu ing wi : The French, while continuing to 

left, John ©. Creighton, Shannon W. Lucid and Daniel Steven R. Nagel, John M. Fabian and Patrick Bandry. ace day. Shite ded | stress that Enreka was never meant 

waged recently in the southern and : Palestinian | as a substitute for SDI, are clearly 

central sectors of the frontline be- plsased that povernment interest in 

tween the two countries. Enrope has ted to their propos- 

et from_ the lagparale offensives The external ἤσῃς πιϊρίεῖο. 

Bey launched since 1982, where Damas, pui Eareka 

“ .4housands of troops were sent in forward in April, clearly be- 
<i!” human waves” across enemy lines, fore the project had been fully elab- 


audiences Discovery's kit and 
took into to supplement the 
bland fare that U.S, astronants eat. 
In Houston, 


NO Mr. Afshar’s disclosure was the 
fC" © second indication in the last week 
a that Iran may be easing its hard- 


eee ch line stance in prosecuting the five- 
: year-old Gulf war. 
ταν Η 
ἘΠῚ 


ry was to prevent SDI from bei 
oe ouly major project for interna- 


Last Wednesday, Iran proposed provided an i terna- 
that a0 international court be cre- tive for Mr. rep aly 
ated to resolve the war. The pro- ὶ European governments, who 

oid ae = as arr neat tions doubted the wisdom of SDL 
raniai tion for a Properly. Τῷ site of repeated declarations 
of Iraq error of the flight came. ἡ that Was meant as a purely 
an 


‘The only i 
‘Thursilay, when the ebutile was τὰ wrong, 
position as it passed over ἃ Hawaiian laser 


' persons were inj - in which forehead and nose are touched tracking station for an experiment that was and French officials also are eager, 
Five ‘were injured Sarur- to the floor. * part of U.S. research for a space-based mis- to move forward, probably sepa- 
2 the The prince his first two days in Sile defense.- rately of Eureka, in industrial and 


research cooperation for the devel- 
weapons. 


last Monday and Tuesday “were not easy” = The experiment repeated Friday and 
Ξε τον διὸ : ἘΞ ud opment of military 
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Israel Has Been in a Quandary on Response to the Hijacking 


By Thomas L, Friedman 


ioe Sea oe Ό ΤΩΣ, 
ene iad Israel has beea trying to 
ae or te by refusing t0 concede to the 
sovere κε to, in effect, “cave in” to the acters 


This has created a great deal of strain between 
Jerusalem and Washington, and officials here ac- 
knowledge that coordination between the two govern- 
ments has been inconsistent and generally misman- 


aged by both sides. 


expert on terrorism, there is the price the hijackers 
have demanded. 
ayia is not the fist time Shiites have hijacked an 


ἥ δε but this is the first time have 
airplane, noted, ὑμεν μιὰς 


on Israel that are 50 enormous. 


Rhankers requested not only the reira of 766 Leba- 


NEWS ANALYSIS 


nese and Palestinians held in an Israeli prison, but also 
abandonment of Israc's effort τὸ maintain a” ‘security 
zone” in southern Lebanon, as well as an end to Isr: 
support for the largely Christian militia called the 
“Staal hs prove = it to der 
“Israel it is pay un 
pressure @ παν kate acted 
incredible,” Mr. aint renga Paketnaas Israeli 
denuke or be even if you just take Nabih Berri's 
for the return of the 766, it is still a much 
by the Shiites. Not 


1,150, but also the eet for their falfillment.” 
If Israel freed 1,150 Palestinian and other prisoners 
for three Israelis, said Mr. Merari, then “Berti can at 


won't admit it, we lost a certain standing i 
international community. The hijackers know this.” 
However, Prime Minister Shimon Peres mai 
Friday that the price being demanded by the Shiite 
ae δς Βσξτὰ μὲ the Palestmian-Isracti 


ets the εἰ perpetrated by the 
Shiites,” said Mr. re ee erare by oe 
rear 

prevent the J 

He added that the for ike hijacking, “so far 
i as we know,” lace “before we released the 
prisoners from our jails, so there is no connection 
ba hise υἰραὶν 


‘Whether there is a direct connection or not, the 

Israeli public and leadership clearty believe that there 

is at least the appearance of a possible connection, and 

this has very much influenced their handling of the 
crisis, experts here say, 

Bl sar bel vg oh bandmate ra i” 


peed 190" πὶ for the that it has 
tumed 180 said Mie Meraai. “Now it is 


pane a ὡς πυρὶ | ἐν πὴ τ te are 
weak, those were circumstances.” oa 


Entebbe Airport in Uganda, has clearly been stung by 
ee ee 


ia on 

‘Rabin was the decision of the Shamir 
cain th Wegener nie cor very 
bad conditions,” said Mr. Schiff. “He knows that asa 


result he lost the special status he had as the man who 
initiated Entebbe. The hero of Entebbe was trapped 
and wants to go back to the old days, 

“As a result he has become super sensitive about 
Ababa Sane saying Hat die ἱεπαηεις ill oot pa 
us around and that if the Americans want us to make 
coum iy wil have locos ou and 204 
loud. In a sense Rabin is trying 
postion be had before he had yd the 1150" Me 
Schiff said. 


Some Israeli analysts believe, however, that Israel 
has chosen the wrong issue on which to try to win back 
ἐξ repation [στ δον Sie te δ Rather 


ity 
counterterror policies, as well as of 


The result, said Zeev Schiff, the military editor of 
the daily newspaper Ha'aretz, is that the hijackers 
have already won a major victory: Israel and the 

United States, instead of fighting the terrorists jointly, 


have been at odds with each other. 


The connection between the Beirut 


the Israeli-Palestinian payee 
multifold, the experts 


To begin with, said Aviel Merari, a leading Israeli 


jacking and 


had no other choice, Ὁ: 
a certain threshold. 


Shiite Forces End Siege 
Of 2 Palestinian Camps 


Compiled by Our Staff From Dispatches 

BEIRUT — Shiite Moslem 
forces lifted their siege of two Pal- 
estinian refugee camps over 
weekend after fighting to drive out 
ae : Sefenciers for more than a 


Peach of the Shiite Amal mi- 
litia ended Sunday their blockade 
of West Bent au camp. A 
siege on suburban camp Οἱ 
Borge, Barajni was lifted Saturday. 

A. Sycian-sponsored truce an- 
nounced last week halted hostilities 
at the two camps, Nearly 600 peo- 
ple have died and more than 2,500 
have been wounded since the Amal 
militia attacked the camps of Cha- 
tila, Borge Barajni and Sabra on 
May 19. 

The militia, backed by the most- 
ly Shiite Moslem troops of the Leb- 
anese Army's 6th Brigade, had be- 
sieged the camps in an effort to 
prevent the lestine Liberation 
Organization from rebuilding the 
power base it lost when Israel in- 
vaded Lebanon in 1982. 

Bulldozers cleared the main 
street in Chatila of sandbagged po- 
sitions and earth barricades Sun- 
day, and witnesses said three truck- 
loads of food donated by the UN 
Relief and Works Agency were 
moved into the camp. 


‘The operation was supervised by 
representatives of Palestinian fac- 
tions, the Amal and the Druze Pro- 


the gressive Socialist Party militias and 
bservers, 


two Syrian οἱ 

The scene was one of utter de- 
struction. In the maze of alleyways 
and low concrete Serene 


ammunition clips and shrap! 
tered the ground. 

In other developments, Israeli 
planes drew anti-aircraft ground 
fire on Sunday as they flew recon- 
naissance runs over eastern Leba- 
non, but no hits were reported, ac- 
cording to radio reports. 

fn southern Lebanon, members 
of the Israeli-backed South Leba- 
oon Army militia shelled two Shiite 
Mosfem villages in the security 
zone established during the Israeli 
withdrawal and clashed heavily 
with Moslem forces east of Sidon, 
security sources _ 


Israeli 
nese border 
ing the fighting and ordered Tesi- 
dents to hand over 15 men 
suspected of rocket attacks on the 
South Lebanon Army, they added. 

(AP, Reuters) 


least expect to get back 766 of his men whons Israel 
was planning to release anyway for nothing. Berri 
saying to us and to the American 

Israel was ready to release so many Palestinians it 
could release a fewer number of our guys to save the 


Americans.’ ” 
Added Mr. Schiff: Most people feel that even if we Yi 
releasing the 1,150 we crossed 
Ath though many people here still 


public: ‘Surely if 


Mr. Rabin, who as minister in 1976 ordered 
feael' daria ave oie tee : 


jacked passengers at 


“1 don’t think it is very smart to make the United 
Se OSS cm ὦ ἐλ με ἐς δ τας 


on terror. “This situation is 


aud the eect pitta Seat {πα bee fot worth American-Israeti relations 
τ ‘St ious led because our two countries are to have to 
previous Likud goverument, led by wet, our wae ek in the 


Fee ete ot time [riney be us obo needs the 
Americans.” 


Nepalese police dressed in riot gear patrolling the main street of Katmandu after the bomb explosions. 


Nepal Officials Suspect a ‘Foreign Hand’ in | Bombings 


The Associated Press 
vesigaong bara expos that kd seven 
losions that seven 
Ses ie Nepal have found clues indicating 
possible aa gpa ἃ government 
sai 


hand cannot be molt out,” 

i ress secretary at the palace 
of King Birendte said Saturday. He said it 
was felt that the planning of the bombings 
was probably bavond the capability of any 


Ne persons.” 
Tec st said Sunday that 130 persons 


had been detained for interrogation about the 
blasts that killed seven persons and injured 
27 last week in Katmandu and three towns 
along the border with India. 

those ‘arrested was an Indian, Ra- 
jinder Singh, who police said was stopped in 
the border town ‘of 5) ur while carrying 
three bombs, fuses and batteries. Another 
man, a Nepalese identified as Niraj Kumar 
Οὐρία, πὸ αἰτρειοὰ μεν Ua bondse ἰόντα of 


ee a οδιιεν (ατ ἐὰ 
Indian in Uttar Pradesh 


Yo 


Pee Ἢ 


were investi- 


lese political extremists in exp! 
sives and planning the ΡΜ 
bombi to {u cewspa- 
per of 


A group calling itself the Janwadi Morcha, 
or Revoluti Front, claimed 
ity for the ati ina statement delivered to 


unger Chinese Named 
To Shanghai, Army Jobs = 


By John F. Burns 

BEING — Den Xisoping’s to their youth, those ted 
= ς ou πιο 

jer Chat emia sete 


the men lace, The an- 
nouncement noted that in addition’ 


i, the deputy diver of the kighies de 


country’s largest city and its indus- partment. 


ANENTIRE | 
COUNTRY 


τοῖς in the large butiding program 


places Chen Guod 
Other reporis confi 
psinneat a sn pary sea, 


fonomue Region bordering Viet- 


struction and environmental pro- 
tection, which has played a major 


that las accorapanied the ecoaom- 
ic growth of recent years. He re- 


immed the ap- 


ἢ Huiguang, 46, who is an engi- 
neer, in the Guangxi-Zhuang Au- ; 


in top posts had 


‘The government announced last 
week the appointment of nine offi- 


ie ae oe with the ar 
hich the ὦ ing Ine Pace eae onsukae 


crucial role in Mr. Deng’s modern: 

a none. At the same time, he 

been pressing ahead with a 
regional military com- 

manders and tgp top Communist Party 

and government officials in the 

provinces. 

The latest ch: are part of a 
process that begat αἰ least three 
ἐληράθνν ἀν Mr Dear Ek mane 
ed that ther the a rat all 

at the retention at 
levels by aging educated 
officials who began their careers in 
the revolutionary Period was a ma- 
jor obstacle to economic and social 
change. 


i Ζ He started a drive to case these 
provinces of Sichuan, Shandong, officials aside, some of them into 
i i retirement and others into advisory 

Tibet. Most of the new appointees positions. By the end of last year, 
are in their 40s and 50s. about 900,000 party and govern- 
The military appointments in- ment officials had been sent into 
valve pcalione one general lat compulsory retirement, and a pro- 
in Beyjing. At 42, the new generals Cots to Weed oul the armed forces’ 


BEHIND 


In Spam, TELEFONICA has for soxty years been The telephone is a powerful farce for progress 


making the telephone something more than just a and TELEFONICA 1s already looking to the 
communcabon mstrument. Recenth TELEFONICA needs of the next century. TELEFONICA, 
and us group of companes” have made an enormous. 6 Now also present m the mayor intematonal 


effort in research and 
in Spam 15 a gant leap for the progress of its 
souety. That's why in Spain there is an entre 
advances in telecommuntcabons country behind: the telephone. 


TELEPHONE 


© 


Telefonica 


TELEFONICA GROUP" Amper - Cables de Comuncacones « Control Eiectromco 
Ietegrado (THM) - Elina - Entel Grafibur - Hrspana Radio Marna Indeéec - Inne'sa - Seconsa - 
one Teeter imernaconal Telettra Espariola - Standard Eiectnta - Teleloria y Dates - 
Felecomescacones Maras, 


(Continued from Page 1) 
would not affect the American hos- 
tages. 


Negotiations on the release of 
the Americans had broken down 


change for the American 
without a direct request from 
White House. 
The United States has said any 
request would be a capitulation to 


terrorism, 
An International Red {Cross 
spokesman i 


are at least 20 years younger than officer corps 


Israel to Free 31 Shiites, Denies Link to U.S. Hostages 


pected the prisoners to be freed 
Monday on the coast road between 
the Israeli frontier and the south 
Lebanese port city of Tyre. 

Amal says Israel originally 
promised to Iree all the prisoners 
by the time its army left south Leb- 
anon. It completion of 
the pullout earlier this month, but 
766 of 1,200 prisoners earlier de- 

to Israel were not freed. 


37 on April 18, 150 on May 
ἘΝ οι 29. 
Rabin's announcement 
ne ‘anid signs of movement in 
the omisis, including a re- 
port of a four-point plan fore solu 
tion and Swiss contacts with Israel 

to to brief it on talks Swiss officials 
have had with Mr. Berri, 

in his interview, Mr. Rabin 
would not say Ἡγόρ additional 


prisoners would be released, but 
Ἴ jsaid Israel would not undermine 
pre oleae “standing firm 


against terrorism. 
ἔ ile τα δϑστος Ὁαὶ πὰ ἀρ 
it volunt we practically would 

dermi Bes : licy οἱ 
standing firm,” he said. “No one 


ΤΕ ΜΟΙ 


f for hijacks, the pa 


WORLD BRIEFS 


Greece Reasserts Plan to Close Bases 


ATHENS (AP) -- Prime Minister Andreas Papandreou has an. 
nounced to parliament that his government is poe » have ὡς 


US. military bases 
He was presenti 


fered lee ee ΒΥ ἰὸς ἐπα ΟΝ 
government's program Sanurday iyi 300. 


member parliament lone the June 2 election victory of his Panhel. 


lenic Socialist Movement. His goverment 


a renewable five-year 


agreement on the bases with the United States in September 1983. The 


agreement allows the United States to maintain four 


military bases ir 


Greece and about 20 smaller installations. Tt can be terminated by eithe- 


side. 


Mr. Papandreon, also rmasgerted bis invention 10 Keep Grecos σαὶ of 


North Adantic Treaty Organization 


exercises. He said the 


alliance Fes Sociales to ignore Greece's problems with Turkey. also 9 


NATO member. 


Cossiga Backed for Italian President 


ROME {APs _— orgs of the dominant Christian 


announced Sunday that they were unanimous! 


of iy rms κέρεα ome ine mse a ov 


president. 


‘The recommendation by the party's 


approved later in the day wi 
Christian Democrats voted by 


hhaly's president is elected to a seven-year term by 
electors,” members of the Senate, Chamber of ILLES 
΄ς 20 regions. President Pertini, 8, a 


tives from the country’ 


and representa-~ 


Socialist. said he did noi want to serve another term. 


Leader of Canary Islands Resigns 


PALMAS, Canary lands (Renters) Τῆς bees of the Socialist 


LAS 
eatery Canary tales, 5 Cie Spain, 
Tejected the terms of Spain's eatty into the 


Camus officials said Sunday. 


has after 


said Jeronimo Saavedra Acevedo, president ὁ ot the regional 
Saturday after the Canary Islan 


government, resigned ds partiament 
voted, 30-27, against the accession treaty signed in Madrid on june 12, on 


the id that it would 


damage the islands’ economy. 
of farmers in the islands have 


τῆς conditions negotiated for the islands, wl 


status and other fiscal privileges bu: 
came from a non-EC country. 


Fort the Record 


ve their 
pring teed pero) market produce asif it 


believed to be a Czechoslovak citizen, was 


Reuters) 


Basilica, ( 
kak scored an! heal g tell era rfmel erp 


to choose ἃ successor to Premi 


Levesque, who has announced his 


resignation as head of Quebec's ruling party. (Reuters) 


329 Feared Dead in Jet Crash 


(Continued from Page 1) 
A oil slick snaked through the 


Joe chief controller of Ire- 
land's Marine Rescue Coordina- 
tion Center, said that ithe le s flight 
data recorder, or “black box,” had 

been located. He wi it was under 
2,200 feet (668 meters) of water, 
but there “shouldn't be any prob- 
“eat 

t was cruising n 
at 31,000 feet (9.4 kilometers) sche 


.was one hour, 40 minutes away 


from London’s Heathrow Airport 
when air controllers in Shannon 
lost sight of it on radar. The local 
time was 8:13 A.M. 
Pele later, two jets nearby 
thee ar eee 


tionally when a plane hits 


Meret O'Connor, spokesman for 
the SI regional traffic con- 
trol center, said Flight 182 had 
checked in six minutes earlier and 


Clearance to proceed to i 


london" “There was no indication 


Pilots "ot two other jetliners 
above the Air India plane were told 
to look out their windows. But nei- 
ther could see any sign of the plane, 

controllers said. 


The Boeing 747, considered one 
of the safest planes, can cruise with 
just one engine, said David Lear- 
mount, aif transport editor Ἢ 
Flight International Magazine. ΑἹ 


31,000 feet, it would be able to 
glide for a half-hour before crash- 
ee sald ie Beis Broa 


the pilot, Η. 5. Narendra, 57, had 
ne pot can Go thal 


thumb on the control column, even 


if all generator power is out, Mr.. 


Learmount said. 


spread so Lea rg the air- 
noun ke up before it: 
it 


Man Is Hurt in Vatican Jump ὃ 
VATICAN CITY — — An Italian 


Gee. wees taken 10.4 
said: “I wanted oa 


perl 
@ Iran Detains Freighter 
Kowait has demanded that Iran 
a poe a Kuwaiti-registered 
freighter fom detention, officials 
said Sunday, Th ig 
reported from Kuwait. 
They said that Foreign Ministry 


would believe that Israel has done 
it voluntarily without being asked 
by the U.S. to do it’ 

The State Department earlier 
Sunday described news reports 
from Lebanon that the U.S. ambas- 
sador in Beirut had forwarded to 
‘Washington a four-point proposal 


aimed at breaking the deadlock Anal 


were “purely aye 

‘The respected Beirut daily An 
Nahar said the p ee included “the 
release of all U.S. hostages, fol- 
lowed by a Washington statement 
condemning all violations of inter- 
national law. including of Leba- 
nese prisoners in Israel.” 

An Nahar did not say who draft- 
ed the proposals, which it said also 
on for the International Red 

Cross to begin talks for the release 
of the Lebanese prisoners in Israel 
: week after the hostages were τον 


Lebanon would impose strict se- 
curity at Beirut International Air. 
rt, force army deployment 
there and hold talke τὴ Daliting 
ine epoca 


‘A senior offical 


es Tactics in War 


Aer errata 


io the Gulf 
Oman off the Suit of τατον 


while, said the militia had 
a Swiss offer to ‘pend ΓΞ 
Switzerland 


Former President Gerald Ford 
and four other former Western 
Voiced su Saturda’ 

for the US, 10 bend to the 
holding the 


. Ford, chairman of a 

[τ᾿ οἵ political ical and business 

‘or of interna- 

tional ‘vents, joined former Presi- 
Giscard 


Chancellor Hi 
Schmidt of West lo 
pa trey td Sor. 


unanimousl: fe hl 
ly proposing for p t 
now Senate ὦ 
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Ἢ oun. | AMERICAN TOPICS | Soviet Embassy in Mexico Called ‘Safe Haven’ for Spying on U.S. 
ES TIE TN RE ἡ EE AIOE . 
᾿ . δα i ine its. By Joel Brinks trip he apparently made to Mexicoin 1975, co to buy advanced American technology Soviet activities because they were far out- “We have a very clear idea of what our 
| Rahepeecumest area ἽΝ ΤῊΝ Ὁ «τς τ ΠΌΘΟΣ τ τ το 


᾿ the Soviet Embassy may have played in Η 

MEXICO CITY --- U.S. officials say the - Many U.S. officials say they can not ᾿ - Ἄ , ᾿ ᾿ 
Sovies Embasoy bere is increasingly being MEQ SWS ait, agents μεν {uly comin ὡς Russian spy Problem ασ ron τὰς hdecas cuibaricc πεετα ταν το αι Bot Metican and US. oficial ταν anti 
used to mount espionage operations found nothing conciusi ‘But they know long as the Soviet Union maintains a large, να from ihe Soviet Embassy, and tran- Americanism is such ἃ central part of Mex- 
sgainst the United and that it has thos Se Rs ened er unrestricted espionage operation in Mext τρίς of the conversations are given lo the (€#2 Political life that Mexico tolerates the 
become 2 maior conduit for the il that numerous Ax SPY: co City, less than 7 les (1.128 kilome- CIA. necording to sources in the Mexican Soviet espionage recisely because it inri- 
Grevion οἱ Mieaseed teenies > using the Soviet Embassy here to meet their ters) from the United States. government. tates the United States. 
eg tacts. : But American officials say they cannot _ Mexico has long had cordial relations 
cian intelligence officers “in essence at the Soviet Embassy de- Pe : rely entirely on tina Lom the Mexe with the Soviet Union. And Mexican and 
Te ae Raven here, Joka Gavit, Kae ane to be interviewed for this article. Mexico is an open can authorities. A a recent scandal in- American officials said the Mexican gov- 


The Roman Catholic Bish-_| 31 ‘affic lights, off the streets ᾿ 


Coins ares ace eiek co 
free enterprise, is still an issue. 


“ἢ ambassador to Mexico, said οἰ vin ions of bribery and drug &mment believed that if it tolerated a large 
Bache! fee πη; A ϑεῖίοε Mesican. goverment olla to offer oftital comment on ionscon- country’ where any dealin δ ΑΕ Federal Security Directorate Soves and Cuban presence, the Compan: 
sae. of ean p operations in oa eee hl ea nar ὦ ceming the Soviet presence, some ἢ : some senior American me ist coum} would not interfere in Mexi- 
Pe ented Maceo icy ΤῊ, Βαὶ ἐς ὧδ᾽ were willing to discuss the matter on the nation may have as mamy that tbe directorate has been penetrated by ἢ ᾿ 

of the largest overseas conti fhe Condition that their names mot be sed. ς ὃ the KGB. : : U.S. officials say Mexico could ask the 

i eas roptingents us. i esi- diplomats as it chooses. A senior Mexican official called that Soviet Union to maintain an embassy n0 

: agency, the KGB, to materia) οτος mate that at lesst 150 KGB olficers are ms . “preposterous.” larger than is actually needed for its diplo- 
ἡ ὌΡΕΙ working out of the embassy under cover as —Senior Mexican official Mexico has fewer than 50 people sta- "atic mission in Mexico. 

- Mexico, he said, is “χα open country,” iplomats, clerks, chauffeurs, journalists tioned at its embassy in Moscow. But the But the United States has never asked 
and any country is allowed to have as many and in other jobs. Ἶ ; ᾿ Soviet Embassy here, with more than 300 the Mexicans to order the Soviet Union to 
diplomats stationed in Mexico City as it i specialists say, the _ American and Mexican officials say the people, is one of the largest Soviet diplo- reduce its embassy staff. several American 
Row atenton eater Le a pido park cageg oa ener aberre v orton peg meapemng ter Oe ec gaa ἡμμε αἰριέν ὠκκῶ 

= i . received ἧι ‘ining so can to wor! ly wit as ew wi Richard f Ἢ 

ay ; ica Cay became of the akeat τὲ Sele A ia etl τὸ sal Amctcan long as their target is the United States, not Mexico, Less than 1 percent of Mexican ΟἿΑΙ said sunh a request would becocuter 

: Walker Ir, who is an military and industrial Mexico. exports are sold to the Soviet Ἢ the Soviets would 


accased of rmming : : because “ i : 
Heo Ks extensive spy ting for the Soviet Union.’ —_ They add that such officers use not only Although the CIA maintains a large sia- The fundamental problem, U.S. officials then ask the Mexicans to order us to reduce 
λ hand ἢ ΔΩ Be Ageats searcling Mr. Walker’s home in American agents, but also what Mr. Gavin tion, a senior American official said the say, is the Mexican acquiescence in the the size of our embassy, and you'd just end 
* Resin a : Norfolk, Virginia, found receipts from a called “dummy companies” set up in Mexi- CIA officers could not effectively monitor Soviet spying. up with hash.” 
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Concord Mariner. For her. 18 karat gold, black chromium 
stainless steel, diamonds. Quartz. Water-resistant. 
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Among those present were Vice Duarte of ΕἸ Salvador on o&rems, the radio of El Salvador’s 
President George Bush, Fiiiay end pledged to work “in main guerilla aization, the 
of State George P. Shultz, Defense pursuit of the common goals we Farabundo Marti National Libere- caivador and that his soldiers were 
ἥδε as Secretary Caspar W. Weinberger share,” a White House spokesman “50a Front. Rot going to die?” said the radio, = ἢ 
: and the national security adviser, said later.  - _ The unit is the urban organiza- hj is based in a guerrilla strong- Fred: 6, rue Royale - 75008 Paris 
Robert Ὁ. McFarlane. ‘The spokesman said Mr. Reagan on of the Central American Revo- hold in the mountainous northeast- Le Claridge, 74, Champs Elysées - 75008 Paris 
‘The coffins of the marines, cov- bad urged Mr. Duarte to start a luti hg prota em province of Morazin. “Urban Hotel Méridien, Bd Gouvion St-Cyr -- 75017 Paris 
exed with US. were carried special investigative one of ler guerrilla forces gpersillas of the FMLN, we salute Hotel Loews — Monte Carlo 
Ce Ne ea seek iackdens Me "Dil Rould Reagan tink hat eck tsk wang Oe boats | 1 Crolete ~ Cannes 
᾿ jon cen examine lent sens ἢ 
; equate convention center. . pipe begga = Dane should ts. : iia” vs Aéroport d’Orly 
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Pheri, it was Seria who broke the 1984 look after you? = usually within 24 hours, 
omtime record at London Heath- The Card makes it so So on your next 
row. And so outstanding is the service"in simple to pay for your business trip, don't 
Iberia’s Business Class, it was voted one of _ airline lickets, car rental, your Travel eek ye 
the world’s top three by the discerning readers hotel and entertainment secretary 10 call Iberia or 
i” of “Executive Travel” (Apri 1984) 85 you g0. your travel agent. And 
-- What's more, you'll find iberia's schedules It's comforting, too. take the 
δ and connections ἅτε often more convenient. to know that there are Express Card. Don't leave 
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Amid Africa Failures, U.S. Shifts Policy on Its Aid 


By Norman Kempster 
Los Angetes Times Service 

WASHINGTON — When Julie 
Da ao a Lae economist at 
Rand Corp.. visited a government- 
Tun hospital in Gambia that is de- 
pendent on foreign aid from China 
and Britain, she found a babble of 
voices and a jumble of priorities. 

Most of the doctors were sup- 
plied by a Chinese government aid 
Program: they spoke only Chinese. 
Most nurses were locally trained 
and spoke English. Most patients 
spoke only their own West African 
wibal lan, 

A kit and a laundry, both 
built by the British, were spotless 
and antiseptic — and apparently 
seldom used. Adjoining them was 
an intensive-care so filthy, 
Ms. Da Vanzo said. that “you 
wanted to move the really sick pa- 
tients to the laundry or the kitch- 
en” 

The Gambian hospital is just one 


of a bewildering variety of pro- Berg. 


grams that the world’s more afflu- 
ent nations have used in developing, 
countries, mostly in Africa, in an 
effort to lift the poorest of the 


AUTOS TAX FREE 
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Caridenstrasse 
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world’s poor oul of their At 
is also a microcosm of foreign aid 
projects where good intentions 
have gone awry. 

ant bilons of dala i pursuit 
spent billions lars in pursui 
of noble goals over the past Kecade, 
chiefly in Africa. But Africa_ap- 
pears in worse shape than before. 
When the rains failed, people 
starved to death by the hundreds of 
thousands throughout sul 
Africa, with Ethiopia and Sudan 
hit the hardest. 

“Ivis clearly true that conditions 
in Africa are not better than they 
were 20 years ago,” said Richard 
Derham, assistant adaministrator of 
the U.S. Agency for international 
Development. or AID. “It’s not 
just the weather. There was ἃ 
steady decline in per capita food 
production even before Tecent 
drought” 

Some specialists, such as Elliot 
ja εουρο πα who bene ἃ 
consi ializing in in- 
senaponal development, are not 
sure that any approach to foreign 


aid will surmount the ἵν 


problems of the world’s poorest 
countries. 

“My own view,” Mr. Berg said, 
“is that the game is too tough for 
5" 

After years of frustration, how- 
ever, the United States is changing 
i are some 


mined that foreign aid should no! 
attempt to be “international wel- 
fare.” 


trained officials, who ended up at- 
tending meetings and shuffling pa- 
Ῥένον, the United States concen- 
trales on training local specialists 
and running programs to adapt 
modern technology to the needs of 
the recipient countries. It also 
places new emphasis on building 
up the private sector of a given 
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country’s economy, and directs 11s 
aid to countries that are 

to substitute private enterprise for 
government programs, 

U.S. officials and some experts 
outside the government said that 
foreign aid ‘may be starting to work 
in Africa. And they pointed to re- 
markable successes m Asia 3s proof 
that foreign aid can be elfective if, 
as was the case in Asia in the 1950s 
and 1960s, it is tailored to local 
economic conditions and if the do- 
nors wait patiently for results. 

cle bic εν dr acne 
emphasized Tesearch, 

Fi jocal ieaders and ‘baldarg 

and other key econom- 
ic and structural elements. 

“We can now see in Asia that all 
of that foreign aid in the ‘SOs and 
early "60s was a success, even if it 
was not perceived as such at the 
time,” said John W. Mellor, an ag- 
riculture research it 


has shown some economic im- 
provement in the past decade, and 
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shortage in much the same way that 
᾽ν +) 


india has become a net exporter of 


But because the results of the 
US. aid were neither dramatic nor 
immediate, disillusionment began 
So. in 1973, Ce dered 2 

in , CONBTESS ΟἹ 
of direction. The 


complete 
United States 


mostly in Africa. 
The World Bank and some do- 
nor nations followed the U.S. lead, 


producing almost a decade of pro- 
grams designed to improve life in 
individual villages. n 
AID, 362 interoational missions 
visited a single African country in 
ode year to plan assistance pro- 
jects, leaving the country’s limited 
qumber of managers little time to 
do much more than meet with all 
the foreigners. 

The result, it has been generally 


and agreed, was a disaster. 


“We took an absolutely εὐνάς 
turn in foreign aid in (πο “70s,” 
Mr. Mellor of the International 
Food Policy Research Institute. “I 
think that Africa has suffered sig- 


nificantly from foreign aid over the 
decade.” 


ing a garden hose on the desert. 

Love pay τας τα sds: 
uty assistant 

tor of 's Africa bureau, the 


continent was it Z 
rural development projects when it 


ceded roads and other basic facili- cool.” 
nan and other Officials said Saturday that the 


sturdy, high-yield varieties 


national products in aid than does 
the United States, 

But the United States, which pio- 

neered modem [οτεῖρα αἱὸ with the 

rebuild 
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The pope gesturing during an audience with Stefan Olszowski, the Polish foreign minister. 


pe, Polish Minister Hold Talks; 


Meeting Is Described as ‘Rather Cool’ 
ime minister, Bettino Craxi. But 
preist the jaling ofthe Solidarity 


visit to Czechoslovakia by 


Agostino 
Yatican secretary of state, is signifi- 
ant baemube ebncctr-etabs πὰ τὶ στα 
his there are among the worst in East- 


ema Europe. 
nos Carer 
that the situation of the Roman 
Catholic Church was offi 
steadily worse prt ge sr 
μηδ πα 


By EJ. Dionne Jr. Casaroli’s tri and the pope’s meet- 
ΚΑ ast ing with the Polish foreign minister 


tions with the Soviet bloc. 

John Paul is planning to issue an 

ical next month expounding 

his views on Eastern Europe and on 

what he has referred to as the “arti- 
of Europe. 


concern over charges brought 
cae ania naive by the 
Polish government and that John 
mediate pssst οἱ improved πες 

fate possibility re- 
lations between Poland’s Commn- 
nist government and the Holy See. 

The Vatican also announced that 
its secretary of state would go to 
Czechoslovakia and Yugoslavia 
next month on behalf of 

‘The Potish foreign minister, 
fan Olszowski, described the talks 
constructive.” He 
, Said at a news conference that he 
did not believe the discussions had 
suffered from the trial of three dis- 
sidents m Gdansk. 

The dissidents were charged with 
calling for a strike and were given 
sentences ranging from two to 
three and a half years earlier this 
month. 


had said that the Polish govern- 
ment had allowed the construction 
of 1,000 churches and other reli- 


pope sought to en. 
phasize, in the words of one offi- 
cial, “that the problem is not rela- 
tions between church and state, but 
between the state and Polish civi 


has also been secking 10 
establish diplomatic ties with the 
Vatican, but the Vatican has re- 
buffed the effort, saying the time is 


Te 's invitation to attend cel- 
Saint Methodius. But the Czecho- 
slovak authorities vetoed the 

Saint Methodius and his brother 
Saint Cyril brought Christianity to 
the Slavic countries and are 


announcement of Cardinal 


UNESCO Board Votes 
For Limited Reforms 


that he intended to use $10 million 
set aside as protection apainst in- - 
flation to help make up 
the United States’ 25-percent share 


Mr. Olszowski had been sched- 


uled to meet earlier with the Italian New York Times Service 


PARIS — UNESCO's executive 
board has adopted a modest set of 
changes for the o 

a limited 


controversial activities 


| governments immediately cau- 


Sofia. 
The British delegate, 
Dodd, emphasized the 


that led the United States to leave. 
Against Western Οἱ 
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The Assaciated Press 


ISLAMABAD, Pakistan — Al- 
ghan government forces fired 20 
artillery shells on the bo 

Chaman in Pakistan's Baluchi- - 


ΙΒ by tanks lasted 30 min- 


ry said Afghanistan's’. ἢ τος 


“Their activities,” 


[ΠῚ would like to have the paper sent to my vacation address. 


¢ s Serious consequences would 
incinding extortion, robbery, gam- rest on the Kabul authorities” 


. Bomb Blast 
r ες 
i Bayer Office 


A previously unknown group 
tre telnet Sma ΠΕΤΟΥ͂Ν 
aimed responsi for the ex- 
plosion on ane 

The explosion left an 80-centi- 


"were killed aud 42 injured in that 

explosion. 
εν ὙΠΟ letter said the bombing was 
a warming. It also said that the 


- lence 
_ - Only solution,” the letter stated. “It. 
* does not bother us if women and 


ὡς (Conthmed from Page 1) 

would not disclose any security in- 
- formation about Heathrow, travel- 
j ers say X-ray machines are used for 
.creening physical searches are 

ες, Sometimes conducted. Airport per- 


a 4} Bare rd Vote PARIS — The essential element 


* - ξ ." i ions. At terminals 1 and 
dnited Reform ape ae Ξ 
through X-ray machines operated 


. Teported that 
. were no X-ray machines and that 


MADRID — Security at Barajas 
International Ai is rigorous, ὦ 
in part because i are 


ines and 
τ alhighly disciplined force, t- 
* ly checks passengers with hand- 
held detectors. Access to the pas- 
senger departure lounge is 
barricades and 


fins 5, ρα ἐπὰν W Ber- 
hati ‘est id 
παν ts condoned extremely 


sap εἶν and profession- 

ap ugh? 
: Sate ΕΓ ATHENS At the internation: 

, ΓΗ ed baggage is X-rayed and 
ΝΣ seers faa rough 2 metal dee 


a . : αἱ each station. On a recent visit, all 


: seemed alert, but at other times 
᾿ attention been perf - 
Ἀν ΄ , Physical searches seem rare. 


posts were manned and workers i 


600,000 U.S. Taxpayers 
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Israel Delays Mengele Decision 


γι: 


A policeman in San Francisco arrests 2 demonstrator 
protesting the University of California’s decision to African operations, and not sell 


U.S. University Compro 


Las Angeles Times Service 


SAN FRAN! 

sell the Universi 

companles 

university board of regents has voted instead 
to set up a committee to conduct a case by 
case review of its stock portfolio. 


N.Y. Orchestra Cancels Greek Tour 


New York Times Service 


jacked it. 

Nein eres eS, νι 
febster, the Salt jecision to αἱ 
was made Saturday ing after man ‘of the 175 players and stat 

members on the tour said they feared for their safety. 


the cancellation as “an unfriendly act” and “an affront” to Enrope. 

Referring to President Ronald ᾿ς warning to Americans to 
a 

Department travel advisory to that effect, Miss i spoke 

Saturday night of “a campaign of intimidation directed against the 

American people.” : ; 


SOVIET UNION — The strict 


m- le: Leeatecerm eg tp 
¥ p airports, procedures are 
port's = Recent improve- Chg calf reasons es 


through fencing. and tighter security mea-. rayed, all passengers go through a 


sures are planned. In view of the metal detector, and some are 
it imity to the Middle searched. Police officers, soldiers, 
Fast, many believe that security and plainclothes officers are very 
measures in Athens should be much im evidence. 


Middle East 


TEL AVIV — Ben Gurion Inter- 

passengers pass — satioval Alrport is eganied ἃς one 
faeces beret t is net Hleieart nbn oes δασεῖς 
highly sensitive to the presence of a msually “thorough 


ted. time-consuming procedures. 
Security Metal objects. Some Carry Arriving passengers are inter- 
viewed by officers who examine 


passenger area, The airport is well Ψ 

designed, preventing people fr ΩΣ 
wandering about unnecessarily, suspect a tra 
bot airport’ workers sometimes 
seem listless. 


h of the Ὁ hat iS ized and preerpeten are fa i 
much of the ba: that is ; τ minal 
checked on flights. W efl-armed iar wi f 


frogpers ace Socmetames in evaiene 


“Get . : ἱ i gates, 
.-“ Still Owed Refunds by TRS aod μαπὰ Ἰορεξ is Xenged A 
ὩΣ ᾿ cord πα ie Opeaiog οἱ 
Freee oe Las Angeles Times Senice paid eventually, perhaps by the end carry-on luggage, occurs m the de- 
Ν WASHINGTON — As many ἃς οἵ July. Dae. parture lomnge. where off 
μένον 600,000 Americans have yet to re- | New ter worth cers abound. Armed gvard 
sea. ceive overduc tax refunds because $103 million IRS re cach aircraft day and night. Mr. 
a the Internal Revenue Service has cord Κι this year, but it also Wallis praised “the high level of 
nee been unabie to find their files in its created pro! tone point last awareness about security.” 
new computer system, according to month, more than 1.1 million re- 
the head of the IRS. _ funds edly were Africa 
fs Taxpayers who have not received τ. said most of the com- 
refunds should file duplicate re- “ puter Plapning the IRS NAIROBS —At Jomo Kenyana 
«agns while the agency continues to this tax season have cured. He is X-rayed, and 
~Sarch its tets, ERS Commis- denied by Representative attendants inspect carry-on 
sioner Roscoe L. Egger Jr. said Fri- J.J. Pickle, a Democrat from Texas luggage by band. A hand-held met- 
day at a hearing of the House Ways and the subconimirtee, is also used on passen- 
; and Means oversight subcommit- that the tax returns were gets. Access to the departure 
- tee. ; “They're in the file somewhere, and the runway area is 
eee : He said alt refunds would be ΜΙ. ly controlled, Police officers 


- -, : 5. 8. with 
oe South | 


ἐν : Experts Criticize Security at Airports in Athens, Beirut, Many 


screened by X-ray devices on mter- 
Sonal Σ ἐν But not for domes- 


to be strict. 


: opened in 1978, there been no 


injacking attempts, 
At the entrance to the ticket 


Routers United Pram Ielernatioeed 


iers patro] the runway area. 


North America 


for the examination of a body said 
to be that of Josef Mengele, but it 
said Sunday it wanted to examine 

findings before concluding he 


b> af 
i 


Menachem Russak, the top Nazi 
hunter for the Israeli police, said 
earlier in Brazil that he agreed with 
the findings. 


Dr. Mengele was sought because 


experts who went to Brazil and 
compared them with evidence 
gathered in West Germany and 
Austria. 

[A former Israeli intelligence 
alt seul Petondoy tat bn oer 
convinced that Dr. Mengele was 
dead, The Associated Press report- 
ed. “We must wait to see the offi- 
cial findings and not be satisfied 


Josef Mengele im 


Page 5 


‘The Ausocstodt Press 


Romeu Tuma, the Brazilian police official in charge of the 


igation, surrounded by scientists and 


police agents, showing photos of the Nazi war criminal 


were matcbed with a skull unearthed 


with the initial reports,” said Isser 
Harel, former head of the Mossad, 
Israel's intelligence service. 

(Dr. Harel was responsible for 
the capture of another Nazi war 
crminal, Adolf Eichmann, in Ar- 
gentina in 1960. Mr. Eichmann was 

i and taken τὸ Israel, 
where he was charged with being 


near Sao Paulo. 


ible for the murders of mil- 
lions of Jews during World War II. 
He was convicted and executed. 
[Mr. Harel said that if Dr. Men- 
gele died in 1979, he believed Dr. 
Mengele's family would have tried 
to prove it then “when the forensic 
evidence would have been easier tv 
establish in a postmortem.”] 


A bamer in the 


lounge at the Athens airport protests Ronald Reagan's advice to 


Third World Nations 


Americans to avoid using the airport because of what he said was inadequate security. 


plates are among the devices used 
to keep the airfield secure, 
MIAMI — AL the international 


ith airport, passengers appear to be 
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the nies give their 


provided by private companies em- 
ployed by individual aitines and 
by Dade County, which has a 120- 
member poli ee the 
airport. jami’s prox- 
imty tothe Caribbean, the compa- 


training, an airport official 
said. In the last 12 years only two 


=|{ WoRDenE EXTERTATONET ἢ 


I2.ov. george V τ0[.773.37. 12 


PARIS - FRANCE 


KEN 
CRALY HORSE 


~ far and away 
the best nade revue 
in the world ~ 


-says the prevt 


at the bar only 240 {τε 
+75%s service charge 


hijackings have origmated from 
Miami, he added. 

OTTAWA — Security at Cana- 
dian airports is virtually identical 
to that of the United States. X-ray 
a are — to screen all car- 
ry-on ly and passengers must 
walk through a metal-detecting de- 
vice. Police are on duty. 
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Who Combats Hijacking? 


_ The people who run the world’s airlines and 


airports know very well how to thwart hijack- guns 


ings. It has been done in America for 12 years, 
for the most part effectively and well within 
He ἰοίπτδηκες οἱ ἃ [τὲς oe . You X-ray all 
carry-on luggage. You walk all passengers 
tel all ating and spor bree it 
conl airport employees. 

Hijackings still occur, there were five of 
U.S. commercial flights last year. One origi- 
pated in Haiti, another in the Virgin Islands. 
Those were the only two on which the hijack- 
ers turned out to have ΡΣ τα τ νὴ 
dan was an airport security ὃ ἡϊπεὶ 
from the Virgin Islands was a prisoner being 
brought to the United States. There were 1,632 
firearms at screening points in just 
the Jast half of last year, and 720 persons were 
arrested for carrying firearms. 

There is no known acceptable way to pre- 
vent hijackings entirely. It may well be harder 
to prevent them in some other places than in 
America. But is it that much harder? In some 
countries, at some airports, security is ἀράς 
ently weak because the authorities are indiffer- 
ent That seems to be the case at the airport in 
Athens. the last stop of the TWA flight before 
it was hijacked by two men on June 14. 

Both men had guns. How the guns got on 
the plane is not known. The passengers had to 
go through two checkpoints before boarding 
the plane, one run by the airport and one by 


TWA. Experts say there is no way to move 
undetected through a checkpoint whose 
X-ray machine and metal detector are proper- 
ly functioning and properly m 
‘The Athens airport is notorious for lax secu- 
rity. In a formal representation to the Greek 
government in February, the United States 
listed 26 ways in which the airport fell short of 
international securi! President 


experts wince at this. They do not 

selbotive use of marsbals on fUghts thought to 
be especially vulnerable, but they are leery of 
the idea of gunplay at 40,000 feet. They imag- 


other passengers to make armed marshals turn 
over their guns, Their basic view is that the 
fewer guns in the air, the better. 

A limited number of marshals may help, but 
the main answer [165 with the governments that 
run airports. The first responsibility is theirs. 

— THE WASHINGTON POST. 


Yes, a Procedural Error 


The “star wars” defense program has got off 
toa rocky start [15 first test on board the space 
shutile sent the craft right through a mountain 
10.023 nautical miles (18,600 kilometers) high. 
That is a bad augury for a defense that must 
work perfectly the furst time it is used. 

Luckily there are not too many 18,600-kilo- 
meter-high mountains on Earth, and the shut- 
Ue is still in free orbit. Mount Abrahamson, it 
might be called. after the “star wars” director, 
Lieutenant General James Abrahamson. It is 
an imaginary construct, created by a comput- 
er's misinterpretation of ἃ human order. 

The “star wars" command had planned to 
shine a laser beam from the Hawaiian island of 
Maui, bouncing it off a mirror in a shuttle 
window, The goal, doubtless intended to influ- 
ence congressional bandling of the “star wars” 
budget, was to test a means of correcting the 
atmosphere's distortion of laser beams. That 
would let a ground laser zap a missile in space 
— if the Russians refrained from attacking on 
acloudy day. But the shuttle passed Maui with 
its mirror pointing up instead of down. 

The intrepid star warriors forgot that they 
had programmed the shutde’s computer to 


accept all units of distance as nautical miles. 
The shutde had to point to a laser station that 
stands on a volcano 10,023 feet (3,055 meters) 
above sea level. No one thought to convert that 
figure into nautical miles, so the shuttle’s com- 
puter assumed that it had to point to a moun- 
tain 10,023 nautical miles high — far higher 
than the shuttle's orbit — and turned the craft 
mirror-upward. None of the crew realized in 
time that they had flipped wrong-side-up. “If 
your car doesn’t start in the morning,” huffed 
General Abrahamson, “does that mean ‘star 
wars’ isn't going to work? There's πὸ logic to it. 
We had a small procedural error.” 

But there is a deep logic. The error that 
created Mount Abrahamson is exactly the sort 
that riddles complex computer codes and can 
take many trials to eliminate. 

A “star wars” strategic defense system 
would depend on computer codes more com- 
plex than any yet written. But the system could 
never be fully tested, since it is impossible to 
mimic a full-scale Soviet strike, That is why the 
“star wars” concept is as solidly rooted in 
reality as the imaginary mountain. 

— THE NEW YORK TIMES. 


War on Narcoties Traffic 


_ Afundamental and distinctive rule in Amer- 
ican society is that the military should not be 
used to enforce the Jaw. That limiting tradition 
is as important to the military as to citizens 
concerned with civil liberties, The few familiar 
exceptions come in times of great duress: to 
patrol after natural disasters, to put down 
riots, the occasional use of troops in the 1950s 
and 1960s to enforce civil rights. Now there is 
talk of a new exception: ded use of the 
military to block drug traffic into the United 
States, particularly from Latin America. 
Adnoral James Pit η σας: chief of naval 
operations, reports that joint Chiefs of 
Staff have unanimously recommended it. If 
the producing countries were willing, the ser- 
vices would help them train teams and lend or 
sell them equipment to suppress production. 
U.S. planes and ships would also step up 
surveillance — the services already do some, as 
sdjuacts be peal dir an! the 
pment of drugs. “It arallyi int 
for this hemisphere,” the admiral a 
Itis ἃ tempting idea. Drugs are ἃ curse, and 
law enforcement agencies lack the resources to 
do much more than nick the wade. It would 
help enormously to have the military — and 
foreign governments — actively on their side. 
The dollar cost to the military would be rela- 
tively low. The surveillance would be good 


exercise; presumably it would not be allowed 
oan hom other asl missions. 


ted that the drug trade bap 

suggest ie was helping to 
finance leftist insurgen cies in the Wenn 
Remi ing the trade “a national se- 
roblem” and so a legitimate target for 
i There is no need for that kind of 


about drugs ough 
about 
what it is asked to do in other areas. 

A second complication involves what the 
military would do. The chiefs would have the 
military act only as a kind of spotter for law 
enforcement agencies. Others think the navy 
should actually stop, search and seize; a pend- 
ing amendment to the defense bill in the 
House would empower it to do so. 

That, too, is tempting, but the proposal has 
not been thought through. Against whom 
would the military use force, under what rules, 
in what places, on what legal grounds? Good 
answers are needed before Congress votes. The 
Teason the amendment is attractive is that the 
military is so powerful. That is precisely the 
reason why the military is so sparingly used. 
— THE WASHINGTON POST. 


Other Opinion 


Turning a Blind Eye to Uganda 
Britain is now the only member of the Com- 
monwealth still willing to keep a military train- 
ing mission in [Uganda}. Of course, the North 
Koreans are also instructing the Ugandan 
army: but their reputation for brutality gives 
Titde hope for improved treatment of innocent 
civilians. As the former colonial power we 
have 4 particular duty. [Foreign Secretary] Sir 


Geoffrey Howe should tell [President Milton] 
Obote that it is impossible any longer to turn a 
blind eye to so much evidence of torture, rape 
and murder. This message mrust not be diluted 
ie ral one cial oo Unless 

la offers an acceptable response, in- 
cluding a readiness to punish the known per- 
petrators of these atrocities, Britain should 
pull out its military mission and cancel all aid. 

-- The Observer (London). 
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1910: How New York Got Cocktails 

NEW YORK — Broadway and the Bowery 
have welcomed Harry Johnson, who won fame 
many years ago by introducing New York to 
the cocktail and the mint julep. He is here from 
Berlin to visit relatives and friends. “Brandy, 
gin and Jamaica rum were the popular drinks 
of the day when | opened the “Little Jumbo" in 
Grand Street. back in the latter seventies,” 


1935: The Loch Ness Monster at Tea 

LONDON — In far off Inverness-shire the 
Loch Ness monster became active again fon 
June 23] to show his appreciation of the sum- 
mer weather. He was seen at Halfway House, 
near Invermoriston, by sixteen persons, mostly 
tourists having tea at the time. George Suther- 
land of Edinburgh, one of the witnesses, said 
thal the proprietress of Halfway House called 


Shia Fundamentalism: A New Force to Reckon With , 


ph τας 
ie Oval Ole Repeaoly Mi 
with Islam, only with the Iranians, 


Mr. Carter was right in recognizing 
lem, but events have shown that separal 


the prob- 
he 


two is not so easy. In Islam, politics and religion 
are inseparable. And in the late 20th cent 

the Islamic fundamentalism rin 
Iran has become a potent force for discontent 


and revolution throughout 


the Middle East. 


847, as well as the earlicr ings of the 
marines’ compound and two US. 
remises in Berrut and the American mission in 


Kuwait US. diplomats t the region 
dip! throughout the regi 


now work 


am oes Ἀπὸ πυροῖς εὐ 


emplacements in diplomatic fortresses. 


citizens often live as recl 


USES. 
Five months after the 1983 bombing of the 


marines’ com 
the Middle 
Chi 


Marvin Zonis, director of 


“This powerful 
Pill be with us for a very long time, πὸ 


matter what happens to Ayatollah 


By James Reston 


ASHINGTON — A surpris- 
3 ing thing about this revolu- 
tionary age is that the American 
People an their government are so 
‘ten 


5 record is clear. It was not 
conceivable even in the midst of 
the last world war that Japan 
would attack Pearl Harbor and 
sink most of the U.S. Pacific fleet 
at anchor. Even General George C. 
Marshall couldn't believe it. 

was surprised 


armies i 
of Europe or their strides from is- 


EY BISCAYNE, Florida - 
ims again failed cal μὰ 


crisis but only make matters worse. 

Rather than engage itself fur- 
ther, economically or militarily, the 
best course for Washington is to 
stand back from the conflict, en- 


Nicaraguan Democratic Force 
cannot contribute to the democra- 
lization of Ni The rebels 
are in the hands of former national 


who, dare oppose 

tebels have subject to ma- 
nipulation by the C1A, which re- 
duced it to ἃ front ization. 


feated by Ayatollah Khomeini and 


his religious 
power-and 


tive for more than 400 days. 
“Presi 


this and mockery of the 
United States. In the most painful 
idential news conference in re- 


cent 
to say that 


The ‘Contras’ Are Losers 
In the New Nicaragua 


By Edgar Chamorro 
The writer left the rebel Nicaraguan Democratic Force last November. 


iority. Past proposals for dia- military contral over a piece of its 
Togue have boot delivered as ulti- neighbor's termitory, a so- 
matums and so were unacceptable. called security zone extending up to 
The first step toward national rec- 10 miles (16 ) the 
onciliation and di must be {| border, has been controversial among 

"By engage eat olay down | Tt means spring α Chis 
urging, to lay down it means ing a Christian- 
ear as, tne Calica erates could dominated ne sapplying os 

a national recon- proxy in the region, ing it wi 
cilaton it would strengthen the money, arms and advisers although it 
moderates and pragmatists and |. is ised by the Shia Moslem ma- 
weaken the extremists and ideo- jority in the area. It means maintain- 
logues on both sides. Moderate ingan number of security 
θοαὶ leaders should not be en- agents in the zone. And it means free 
to leave Nii of regular ly pa- 
ors beak Hae Forth sera tie borer 
as ἃ 


ble of engaging in dialogue. 
ilitary inflicts suffer- Israeli in the military 
Critics have argued that the securi- 
ty zone to a 
The μεθα poy of appa | Spica vaio The WA hjacng 
Ἵ ε 
to init tr and the UN hostage incidents under- 
they “ uncle” grossly ouderesti ne one ee 85 
mates Nicaraguan -esteem. fects Israel's standing with friends. 
based on national demand of the TWA hi- 
jackers has been for the release of 766 
Shia i in Israel, most 


By Robin Wright 
This is the first of two articies. 


The killing last week of yet another American 
Shiite fanatics was ἢ a aay 
tions that resolution of the immediate hijacking 
ordeal wilt not mean the end of the U.S, conflict 
with Shiite militants in Lebanon or elsewhere. 
In effect, the United States is engaged in a 


war, τὰς matey oa unconven- 
i it has ever faced. The opposition 
is amorphous and diffuse, often without identi- 
fiable leaders, members or headquarters, 

It is tempting to want to strike back, to 
confront attackers with conventional milits 
force. But the nature of this war is such that it is 

inst a state of an area with borders, 


vot against 
against which it would be easy to launch air every aspect 


strikes or land assaults, America’s foe is a 
igious movement whose foot soldiers are not 


Tis more accurate to call it staeinspired, for 
[με ral beyond the theological and 
cat it, But, 

intellectual ties, Shiite fanatics in Lebanon and 

elsewhere do have visible links with Iran. 
Several leading Lebanese mullahs travel reg- 
ularly to Tehran. The Iranian Revolutionary 
" in "S Bekaa 


risk of kill 


baal de- 
thugs, who defied U.S, 


, be had the courage 
ting back at terror- 


ists be could not identify, at the 


innocent le, 
of would by it be an act cf baron 
Still, we have to wonder why, 
from administrati iminisire: 


to 
tion of whatever party, the United 
States is constantly taken by sur- 


an isolationist world that ts 


all 
of 67 countries and ‘ono-ifthvaf the 
world’s population, but in general 


Israel Has Cause to Get Out 


By Dan Fisher 


the 


ERUSALEM — 


ent groups have received military training at 
camps scattered t Tran. Among, 
is the current military chief of Lebanon's Amal 
movement, between 1979 and 1982 
hijacked six planes 

Yet neither the 


Shiive groups, whe are often in ton 
other major issues and tactics, is that they see 
ing lived under the heel of the 


resentment of what they saw as the shah’s 

servile attitude toward the United States. 
The United States is criticized by militants 

for trying in the 1960s to manipulate coups in 


The TWA hi- 
in- 


Syria and for backing a corrupt king in Libya, 
In the 1980s, U.S. troops and warships went on 
the offensive for the first time since Vietnam — 

i was used not be- 


protect a minori tin Lebanon, one 
of the Arab w va few democracies. 
imolicated af ἢ 


are only 
fend our Islam and the dignity of our nation, 
We have opted for reli, 
ty over humiliation 
America andits allies.” ὃ 
A member of Hezballah said in an interview 
shortly after the i 

annex in Beirut last September: 
aren't against the American peopl 
islam will bum those who are responsible for 
these practices. We have been donsinated by the 


TWA hijacking, Shiite militiamen were en- 
peed in clashes with Palestinians. The 
Shutes, desire for the return of historic Jerusa- 
is 


ii it id bly not end 
ae ee ee tae 
Nor would di: ing troops or conquering 


But the hijacking of TWA 847 could serve as 
a turning pomt for U.S. policy to end a conflict 
that i taktng a mounting toll in American fives. 


policy: 
perception that it acts on the basis of passi 
father than thoughtful policy. Ironically, ὡς 

may be in ve dager 

ry aes ΠΝ 


of succumbing to the same 
ΠΣ the ἢ a ion, is likely 
se of force, the first is 
to ε ic in the fun for the United... 
States for three to 4 
or assonrage the 


Kill one, and two appear in his place. 
The writer, a. er Beinat 0 


of Lebanon 


all 
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_ Nanihing Hope of Rate Cut 
> Has ene ee ee 


By CARL GEWIRTZ . 
International Herald Tribune ὦ 

. ARIS — The bottom fell out of the Eurobond market last 

week when of decline in US. 

interest rates vanished. The latest U.S. economic statis- 

tics --- much more rapid: than had 
generally and 2 surge in the money ly —left 
the bond market convinced is year’s in 
interest rates is, at least ly, over. 


_“In the wake of these 


{1 


δὲν οἱ ἐδ δὲ οἷ οἱ Ke οἷ οἷ 


ΓΓΤΊ ΖΦ ΤῊ ΤῚΣ 


9.3 % 


34920 
terest rates and secoveing το 307 DM by wee’ end 
That gain was bad news for the nondollar séctors of the bond 


ἐς icularly for rela’ los een Sone s denominat- 
3 mia pat Elen once 


A’ THE same time, the interest-rate moves that affected the 
dollar bood masket where yields bave been sct to antic 


ding, maturities. Thus, the straight Eurodollar. issues were 
a ag 10 years and carried coupons of 10 to 10% 


5. ΘΕΘΕΝΣ A$100-million, 10-year issue from 

F Jie Labatt Lada Cleats base ed fond oper κατα a 
of 10% percent. The company’s Canadian debt is rated 
double, but fis not known internati and the issue is 


unsecured debt. As a result, it ended the down 3% points 

"fe er wars Neo die 

ia δ was ἃ eroMeNt- issue for 
LFS, which Rnances the Norwegian shipbuilding industry. Its 


$50-million of five-year notes were priced at par carrying a 


Ὁ tompon of pata 

Among the 10-year, 10-percent issues, the initial demand for 
; ee ὧς ae ee ee eee ee τα 
"badly timed τὸ coinage with the report of the Glappatating 


economic sta 
7 ia eoearlansel 


nee ihc ᾿ ιν Ἐὰν tie ricer το $100 niillion, 
ie — _ ven ton rote ble A oe [ΕΠ ἰρ Θ6Ὴ.. 
PP serpy prof 1 prot ας ead πὰ at 96%. 
Term Credit | also set a coup oi bebemgia by 
at 99 —-as the isene conld 

ithout 


pick Er bonds and the secur 
they pick on 30- the security of the paper 
can says be sold inthe gal Bud any mace 

‘ork investors, meanwhile, dig i 
sane potas nove thar cs | it margin over the London inter- 
Dank offered. rate —. the ole macket standart — has been re- 
established. 


Get Ou al Leh 


jpon 
a Besar : Ν᾿ tor forthe id‘on how i 
; in! 
Ἂ Vogking ἴου ταὶ potion ee ne 
ἱ for protection. 
The formula bas become almost 


standard: In most cases it 
(ΟΕ ΘΕ ΟΝ ἘΆΝ Col 1) 


(All figures are 03 of close of trading Friday 
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Closings Ne en ap sateen tuum ber can oan tek 
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ἐπὶ To Dey one Pound: εἰ 51. 3 
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Sources: Barcus cs Benatar {1 3 ὑϑεῦσα)» ‘BSanove No- 
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(Cine date tram Reuters ond AP, : 


Heralds Eribune, 
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Japan 

Considers 

Bonn Plea 
Bankers Want 
Securities Access 


TOKYO — “Τὶς Jay F- 
nance Ministry is te consider 


“δ᾽ 
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bail 
μετ νὰν αἢ breeecar tack 


ASEA, Volwo to Expand 
% Into Financial Services 


STOCKHOLM — Two of Swe- 
den’s most liquid companies, 
ASEA 


market. 
Voivo’s slightly less ambitious 
venture, AB Fortos, also was estab- 
lished to handle 


{ 
a 
i 


Volvo, are set- ity i 


Stern Drive Motors 
Total domestic sales 


Ξεο δα σαν. γ᾽ By iced ὙΦ᾽ Seren 
3.0 A _< ill a NEW, YORK — Repert Mur 
ΕἾ ΠῚ ΤΟ at en it cs aroma! ose be 

sion stations from Metromedia Inc. 


ὟΣ °73_'74 ἼΒ ἼΘ "77 ‘78 "Τῷ 0 "Bt "B2 "a3 "34 
Source: National Marine Manufacturers’ Association was withdraw- 


A Spokesman for Mr. Murdoch 
said Mr. Davis's withdrawal would 


Engine Maker Races to Stay Ahead 


Outboard Marine Faces U.S., Japanese Competition 


profitable and their sales are expanding more rap- pict os ἃ εἴπαμε a omnes. 
idly. skip of the stations’ broadcast li- 


captured an estimated 60 censes with the Federal Communi- 

ΓΕ: Howard Rubes 

c uben- 
ing on its own new powerful tein, sai 

drives, introduced this month, to help it catch up. rag tee ey Mi Dadons 

Outboard Marin meg (pep rary waiver. of ip to two years. of 
regulations 

fs sales have traditionally come το θεῖ γμ6 New York Post and the 

jan ieaaer ie 


ae ei 
his wit 

“We have decided not to exercise 
our option” to buy a 50-percent 
ΝΙΝ in the stations, Mr. Davis 


The latest survey of investment in- 
teaons maicsies oa eal 
t wipment 
rae μετα μναῖ oe 
Tpecat neta yew 
] percent in the fourth. 


ar in tae has is- 
en faster than output over the last 
year. That agora productivity, 
which cont to Reagan's assertion, 
eas tk _ it since the sec- ° 
ond quarter of 

Ia seaahantae: nearly 
stig estimate for this 150,000 producti 
more than 1 


3 pet geld pela ag μῆος 
to president's speech. 
manuf; ott ail en 
er than it had O-months earli-" 
ex..Another 28,000 such jobs were 


stock lost in May. 
The in business investment 


appears to be tapering off rapidly. 


fecturers the US. 
econom ad. shown “‘solid 


hi 
ee 


NEW ISSUE 
\ 


| BACOB FINANCE NV. 


(Incorporated with limited liability in The Netherlands) 


ECU 28,500,000 
934% 1985-1993 Guaranteed Bonds 


as to payment of principal and interest by 


Kredietbank International Group 


B.A.C.-C.O.B. Savings Bank 
Credit Suisse First Boston Limited 


ASLK-CGER Bank Bank Brussel Lambert N.V. 


Die Erste dsterreichische Spar-Casse-Bank 
"Istituto Bancario San Paolo di Torino 
Mitsubishi Finance International Limited 

’ Orion Royal Bank Limited 
Tokai International Led. 


Sparekassen SDS 


. would not be affected the 


‘partment fi 
about 


sts ant τουήρακα 


᾿ All these Bonds have been sold. This announcement appears as ἃ matter of record only. 


Unconditionally and irrevocably guaranteed on a subordinated basis 


B.A.C.-C.0.B. SAVINGS BANK 


{A co-operative company incorporated with limited liability in Belgium} 
B.A.C. Centrale Depositokas C.V./C.O.B. Caisse Centrale de Dépéts S.C. 


Bank Mees & Hope NV Banque Générale du Luxembourg S.A. 
Banque Internationale 4 Luxembourg S.A. Caisse des Dépéts et Consignations 
Caisse d'Epargne de "Etat du Grand-Duché de Luxembourg (Banque de l'Etat) 

Generale Bank 
Merrill Lynch Capital Markets 
Morgan Guaranty Ltd 


Westdeutsche Landesbank Girozentrale 
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Murdoch to Buy 
6 TV Stations 


Without Partner 


on the development of our other 
investments, including 20th Ceatu- 
ty-Fox, and consider other invest- 
ment opportunities.” 

Tt had a no reviously heen dis- 
closed that Mr. Davis's participa- 
tion in he transaction was subject 
to this option, Mr. Rubenstein said 
that Mr. Murdoch alone had si, 
the contracts and that Mr. Davis 
bad been given a chance to become 


lishing an equal partner. 


Mr. Murdoch's contro! of the 
Metromedia stations, all of which 
are unaffiliated with the three ma- 
jor U.S. networks, has given rise to 
speculation that he would like to 
create a fourth network. The sta- 
tions are in New York, Los Ange- 
tes, Chicago, Dallas, Washington 


londay, and Houston. 


Mr. Murdoch and Mr. Davis an- 


agreed to buy 
Metromedia for about $650 million 
in cash and the assumption of 
abont $1.35 billion in debt. They 
then said would sell one of the 
stations, WCVB-TY in Boston, to 
Hearst Corp. for $450 million. 


stations were not gon 


price. 

At about 15 times cash flow, the 
purchase price for the stations was 
said by analysts to be extremely 


said. “Instead, we will concentrate _ high. 


nor autos have 


very long useful 
spend- lives, they must be replaced fi 
quickly. m rep! fairly 


United States in 1984. 
Unpublished Commerce De- 
egg that 
οἵ last year’s 
nonresidential investment went 
ee 


Fie one fourth, abou abou 306 ke billion 
worth, represented 


the 1984 in- 
(Contimed on Page 17, Col. 6) 
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A SPECIAL REPORT 


‘BANKING AND FINANCE IN LUXEMBOURG 


ΕἸ 


Top Points 


x τ Debate ' 


By David B, Tinnin 


ing Zurich's 


Understandably, the Luxem- 
have charged through this 


ychological breech in Switzer- 
fand's long vaunted impregnabil- 
ity. : 

“The Luxembourgers have a 
spund and well conceived i 
taw to brag about. Banking secrecy 
has, in fact, been a of Luxem- 
bourg’s financial life for many de- 
cades. However, it was not until 
198] that the present law went into 
effect. This law codifies the role of 


eee ae ant tae 
clergyman or physician and binds 
him to keep secret the client's fi- 
nancial slatus from all third par- 
ties, except if the client commits a 
criminal offense. 

The 1981 law is highly innovative 
in providing what the Loxem- 


side of the bank's balance sheet, 
including the hig loans and expo- 
sures in World countries, can 
ὟΝ disclosed both to Luxembourg 
banking suthorities and to the 
home offices of banks operating in 
Luxembourg, But it Teans 
that on the liabilities side of the 
ledger, where the deposits are en- 
tered, the names amounts of 
the account holders are closely 


the Luxembourg law fits nicely 
into the Pbilasophy of the tirnes, 

declare er ic 
managing Re bectiner 
Bank Intemational. “The law en- 
ables large banks to assess their 


wide basis while at the same time 


guarding the depositors against buergesch 


prying official government agen- 


““Rlex Schmitt, a U.S.-trained 
2 lawyer, said he be- 


aet would be An example eq 


would be the use of otherise s¢- 
(Continued on Page 11) 


urting role as one of the . 
- world’s feading gold markets. __ 
ES te ie a 
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arent 


EAM et ease: 


Banking: In Search 


Ἶ, newly formed it 
dential-Bache may turn out to be, it 
is unlikely to substan 
tially add to the vol- 


there will be 119 foreign bank sub- ς 
sidiaries in Luxembourg, as well as 
another 10 branches of other for- 
Shr 

εἰ, the first study of Luxem- 


Char! is "Barker, British eet i 
Association 


LR CA EES τ ΤΕ em — has re- being ν 
EAE O cel tek δον δ vealed tha fered in London, and New York 
3 has its own offshore banking sys- 

tem, In 1984, less than a quarter of 

all Euro-onderwritings were partic- 

Wants abd οὖν $7 peraat of Ean 

percent 

bond issues were traded on the 

stock exchange. 


association's presi- 
dent, Ré 


Luxembou: 
‘While these 


that Asians polled 
mixed up Laoxem- 
Liechten- 
stein 
While new banks 
continue to settle in 
* Ἶ ὃ Luxembourg, their 


in 1984), they are far from the lev- 


(Continued oa Page 13) 


The Duchy Makes It Official: 


LUXEMBOURG — It was bat can’t Italian,” he noted. 
in Ft 1984 that the Bot of othe saat all baopea eh 


we 
ἕ 
i 
k 
; 
Ss 


bourgers speak was raised to offi- tradition are the “litte Luxem- 
cial status, The language is called bourgers” who speak Italian or 
Léwzebuergesch, or Luxembour- Portuguese at home, to cite the 
gish, and ts a dialect of German _|argest number of immigrant work- 
bak ee ᾿ ers (the two groups accoont for 

index last year’s decree, which 51,600 people} In negonitions on 
was written in French, this lan- the entry of Spam and Portugal 
guage was made the official nation- into the European Community, 
a tpkiant Gye Tees, Loxemboorg was very reluctant to 
to be publ only in French. allow free movement of workers 
Then, too, Luxembourgers will from these countries within the EC, 
panGemen tobe lee pee sons were Pe 
ly in German.and French, to wor- the grand doc 
ship in their churches largely in j 
German. In high schools, students 
will have an hour of English studies 

day — and an hour of Létze- 
cuir these to ὃς oa Eee 
and sotemational oar 

Favae ἧς spiin al- 

*most all the natives propel 
It has-been used in printed form 
(al how to spell it is still 
svinao ste 
mak or inpuned Puck seve. 
pers, are using 


comed, Har, ottsk: er,” 
Ya ᾿ 
3S ann 


12 days before img night, too 
late for another theates ok rent- - 


᾿ : 
Message on 2 wall: “We want to remain what we are.” 


Ssubel Coné-Moutter/HT 


Of a Brand Image? _ 


els of a decade ago, according to | + cereus 


By Michael Metcalfe 
LUXEMBOURG — Luxem- 
bourg is well into an era that may 
peore τὸ be waterated years fos. Hs 


oration had been expected or accel- 
eration that was faster than had 


roduct, which 


was expected 

the fourth consecutive year — per- 

haps by as much as up to 1 percent 
ing services are excluded 

— acmally returned to growth 

about 4 percent, according to gov- 

ernment estimates. 

Steel, the mainstay of the grand 

duchy’s social and economic 

moved ahead for the first 


into 1985. However, banking, for 
the past decade the at 6 of 
state policy to grow iversify 
away from a single product, was 


icy may have shifted slightly 
the main lines of economic and 
financial policy remain un- 

” a government official 
said recently. 


time in 10 years during 1984 and share 


with the entry of the Socialists, bat 70 


Gross steel production j 
by 21 percent in 1984 after deck 
ing 17.9 percent, 7.4 τ and 


6.2 percent in 1981, 1982 and 1983 
respectively. τ efforts to 


reshape the ind: appear to be 
paying off; from 1974 to 1980 pro- 
1 


ther duction capacity dropped by 15 


percent. 

yoy stil the country's Jarg- 
est si employer and exporter 
and Europe's fourth-largest stee! 
producer last year, has returned to 
the black for the first time in a 
Fron a perdi peter 

percent and sales ι 
at 10.5 billion and 56.7 billion Lus- 


of esmbourg francs respectively. 


The government has cushioned 
the monolith agsins t the worst of 
the international steel crisis by top- 
its capital resources with 


ed in the state raising its share in 
ARBED to 30.8 percent, making it 
the largest single shareholder. 

Financing earmarked over the 
short term amounts to a litde more 
than 9 billion francs. ARBED con- 
tinues to remain a charge on gov- 
ermment finances until it starts pay- 
ing taxes ai Meee debt 
burden is sizal luced, govern- 
ment officials sard. 


ARBED's workforce has shrunk 


Ω levels ἃ 
κα το stbze around 12500 by 


jomtics 
Official forecasts for real GDP 
this year call for i 


INTERNATIONAL BANKERS 


INCORPORATED 
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A Resurgence in Steel Industry 
As Banking Enters Fat Sire 


_ for Economic Cooperation 

According to the organization, 

peat a ihe begins of 1984 4 

at the at 

a little under 2 percent of the total 
workforce of 160,000. 

The government's manpower 
couraging occupational mobility, 
compiled si Sn increase in ee 

production, largely contribut- 
ed to the decline. 

Moreover, the government's 
licy of finding a new job for every 
oe thé sted sector iss also 
Played its role in keeping unem- 
ployment levels down. 


pace 

The 1984 forecast by STATEC, 
the government statistics board, 
that inflation would “slow down 
only slightly, with a considerable 
tisk of difficulties,” 
mired Taare In fact, the re- 

luction in tion speeded up to 
bring the final rate down to 5.7 
percent from 8.6 percent in 1983. 


(Continved on Next Page) 


Luxembourg regulatory authorities, which have 
been published in the Official Gazette 
(“Memonial") in Luxembourg. 


+ Auditors - Peat Marwick Mitchell & Co, 23 rue 


Beaumont, L-1219 Luxembourg. Tel: 4799 71 


* Telex: 2940. 
- Copies of Complete financial statements and 


annual report can be obtained on application to 
the operations manager in Luxembourg. 


Executive Commutee 


Société Anonyme Luxembourgecise 
Peede te) ee ἐστον cee 2 oe eres 
Extract from the Audited 
for Twelve Months Ended 31 December 1984 
BALANCE SHEET (expressed in million US 5) 1984 1983 
Deposits with banks | 97.8 192.1 
Loans and advances ° 
secured 182.9 69.8 
unsecured 125.9 30.7 
308.4 93.5 
Total Assets 428.7 988.5 
Bank Deposits 218.9 136.5 
Customers deposits 113.6 88.1 
Subordinated loan TA is? 40.0 200 
Share capital 40.0 40.0 
Reserves and provisions 11.4 18 
INCOME STATEMENT (expressed in miltion US $) 
Net Operating income 13.6 4.1 
Operating expenses 3.5 1.7 
Pre-tax profit 10.1 94 
- Results for 1983 cover the period from commen- 
cement of business 3rd May 1983 to 315: December INTERNAT: TONAL 
- 4983. The incorporation date was the 15th March BANKERS 
1983. ἢ 
- Reserves and Provisions include specific and INCORPORAT ED S.A. 
general reserves in accordance with Luxembourg 41 Boulevard Prince Henri 
acnael and fiscal es ponent oi pais L-1794 Luxembourg 
“- This report does not purport to be the Luxembourg ibi| 
statutory financial statements of the bank, estab- ieeonone 419Β855 Seles 273) belt 
lished in accordance with the regulations of the prea Lah: chai 


Paul J. Monnory Advisor to the Chairman and General Counsel 
Aymar Durant de Saint-André Executive Director 


Alain Field Execusve Director 


TBI ASIA 
LIMITED 


ΕΒ Sh SUN Ἔ BR A ἘΠ 


9705 Alexandra House, 27th Floor 


΄ 


Chater Road, 


Executive Management 
Louis C. Louvet Managing Director 


Central, Hong Kong 
Telephone 261144 Tetex 69878 ἸΌΪ al hx 
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Banque Internationale 4 Luxembourg. Luxembourg’s 
oldest and largest private commercial bank, has once 
again achieved good results in 198+. 


The balance sheet total amounted to 238 billion Frs 
| (3.8 billion $ US), an increase of 10.1% as compared to 
1983. 

Income from interest differentials and commissions 
improved considerably, so that cash flow showed a 
further growth up to 3,339 million Frs (52.9 million 
1 $ US) allowing the bank to constitute substantial pro- 
visions as well as to raise its profit results by a further 
14%. 

Internationally BIL performed again very successfully 
on the Eurobond market where the bank managed, 
resp. co-managed 70 issues of which 16 were in Can. 
dollars and 39 in ECU. The total volume of ECU bonds 
managed by BIL tripled within two years. 


On the secondary market the bank strengthened its 
market maker position by offering daily prices for 
more than 200 Eurobonds, including a broad range of 
ECU issues. 


Furthermore the bank increased its capabilities in 
Eurofinancing and on the foreign exchange markets. 


Next to the establishment and domiciliation of nu- 
merous holding companies, BIL was actively involved 
in the constitution of 5 new investment funds, bringing 
to 48 the number of funds now under the bank’s 
administration. 


The bank's international operations were backed by its 
representative offices in Singapore, London and 
New-York. BIL (Asia) Ltd, Singapore, a wholly- 
owned subsidiary specialized in international financial 
and asset management showed for 1984 quite satis- 
factory results. 


During 1984 BIL became a full member of ABECOR, 
the world’s largest banking group of its kind. 


Based on the favourable prerequisites governing the 
financial centre of Luxembourg, both for institutional 
investors and for high net worth individuals, BIL 


Increased international activities — 


DGZ International. 
Your link to 
the Euromarkets. 


DGZ International in Luxembourg, a wholly-owned subsi- 
diary of Germany's Deutsche Girozentrale - Deutsche 
Kommunalbank -, has a team of Euromarket specialists com- 
plementing the financing capabilities of the parent bank. 
DGZ International mainly concentrates its activities on money 
market trading and money market related credit operations. 
Foreign exchange dealings round off a comprehensive Euro- 
market service spectrum. 

DGZ International! has been operating in the Euromarket for 
more than ten years, and it is recognized as one of the 
leading wholesale banks in Luxembourg. 

The Frankfurt-based Deutsche Girozentrale - Deutsche 
Kommunalbank -, is one of Germany's major banks, the 
member institution on the federal level of Germany's 
Savings Banks Organization. 


᾿ Deutsche Girozentrale 522-21 
_ International S.A Ὥρας & 


Ar Ceres 


A SPECIAL REPORT ON LUXEMBOURG 


Bank Regulations 
Being Tightened, 
But Discreetly 


JUXEMBOURG — At a time one bank or financial institution to 
roe the need ἢ a pope exceed 
are for greater nol come 10 - 
ches ad bles ice καὶ oft banks own fins, wih 
financial markets wi imit falling to ti 
ee ee 
989. 


continued to undertake far reaching initiatives in order 
tooffer to a continuously increasing international clien- 
tele a tailor-made banking service. in line with that 
commitment, BIL’s range of specialist services in- 
cludes: private banking, portfolio management, 


nenchmeyer, a 
has been at great pains to define the that overstretched itself 


eae τ τα οἵ market con- problem loans to a failing German 
constitution of off-shore or holding companies, gold, | | ditions and banking = i 
ies A the a 
bonds, deposits in eurocurrenctes. Fee Fendatoeatals he a 


Financial Hig 


—in Lfrs million — per 30.12.84 — Lirs 100 = + 1.5853 US$ 


1982 1983 1984 authority. which celebrates 

Net Profit 405 458 522 | |= cred anes SS ἦδος, 
ae agi > issiO ducal 
Distributed profit 160 206 - 260 | |e bed ng υ 
Net dividend and ; with laws 

Lfrs.225 fs 250 εἴ. 280 | |and Telated to financial 
per share institutions and their operations. 
Cash Flow*) 2,392 2886 3,339 | |, Siare ING, the commission, fF 
Total Assets 199,495 216,569 238,440 a broadly defined role in 
ee ἐν διὰ ἀεξυξιαλθῖξξ. τοῦ δ. οι αἰ αῖδδεας ειβαει δεῖδεκα, supervision of 
Loans and advances 56,346 56,934 58,392 κατῆρε al markets, a oe 
Due from banks 108,116 120,942 128.235 | jeign jslation in mone- 


Due to banks 34,668 38,735 33,443 
Customers’ deposits 143.451 158,335 182,744 


duchy feel comfortable with the “SMH was nota typical case of a 


Own resources incl τ d 4 
Ἂς . 4,831 6.196 6,427 institute’s aims and ac- bank stumbling over cluster risks, 
borrowed capital : i ἡ tivities, director incon- but an examp! very specifi 
» siderable estecea for the anthority’s Ἢ πε in 


*) Net profit plus allocation for depreciation and provisions after 0 Se 7 
deduction of the released portion of the previous years. 


The itemized balance sheet and profit and loss account are published ἧι 
in the “Memorial βεαυξῇ Spécial des Sockétes εἰ Associations du | | pom Σιμὰ ee Me f 
Grand-Duché de Luxembourg”. Banco Ambrosiano episode in ffi pol 


1982. When the Hain bank's Lax: consolidation 


behalf and the Italian central bank jourg ruling 

it only to those banks not included m 

the consolidated figures of a for- 
3 


société anonyme " founded 1856 - 
Luxembourg " boulevard Royal 2 
‘Téléphone: 4 79 1} - Telex: 3626 bil tu 


| 
] 


ng 
FL 
a 
fi 


ti 
i 
ΐ 
i 


tion on the unsettled mar- 
plore finanical τ = ie finan- 
asa center 's pri icy of 
onkrty instimtonal and cial Mexibalty πὰ sopervisoy 
Priorities, 
,“Luxembourg’s banking super- 


time when interest margins on Eur- Mr. Jaans noted that the ratio of 

omarket and other on-balance- private to bank liabilities has risen © _ 

Tia qosig ἀΝπγέπουβοη αἱ aac Wr ts ae CREO EE aot Pe ee “ 

Lei ν mer iy, expansion as “It shows that” 
“The banks’ freedom of action is Lumembouy banking away from yet has not of major con- banks appear to have been success- 

not restricted any more than neces- Sree ae ἀερεαδεῦτε On cern to the a authoti- ful in efforts to become less 


d le — particularly a 
mendations and gentlemen’s agree- in the Euromarkets — mio private The plethora of investment to diversify their funding 
ments are given preference over customer and commission busi- fonds st up in the grand duchy ture,” he said. τὰν 
od regulations. The laws, de- ness, has brought with it the need after the law on holding is “Such efforts are to be welcomed 
cqees, injunctions fecommen toclarify and augment existing reg- was in 1983, numbering as contributing to a healthy and 
ulations. = 132 at the end of 1984 and. stable banking environment,” Mc. 
posed from above, they are The mushrooming growth in toreach 180 by theend of thisyear, Jaans said. : 
generally issued after th dis- banks" fiduciary and other off-bal- is a phenomenon viewed by the vi i 
cussions among all involved,” Mr. ance-sheet business has led to 2 Monetary Instiwte as providing ment where there are no minimum 
Stork added. .__ Clarification of the legal status sur- good business to banks and, indi- reserve requirements and where the | 
gy autores and commercial 1962 ταὶ lator ἴὰ 1983. seting ΕΣ a though : 
τοὶ: 82 2 in setting  “Thedevelopment, th brisk, sources and titi 
bankers over a number of years guidelines for the proper handling is to be seen as another logical low minima 3 percent but nearer 
paved the way for the single-debtor of fiduciary deposits. move toward diversification into 4 percent in practice, the financial ‘ 
rule. ᾿ : “Whereas it is quite clear that other banking areas,” Mr. Jaans community sound reasons 10 . 
The measure, which weat into fiduciary business does not pose an said. feel at case with the present liberal. : 
force from January this year, speck insolvency risk to banks, there isa Other regulatory and deregula- state of supervisory control withouk.” Ὁ τ 
Ι ἢ question of handling risk. A bank tory provisions, such as ἃ strength- daring to abuse it! 
year period aggregate lending of may be liable to mishandling and ening of bank secrecy laws enacted — MICHAEL METCALFE 


Steel Recovers, Banking in Flat Stretch | } ; 


(Continned From Previous Page) Diversification into new markets and institu- final 1983 budget might even have shown a 3 
porchasing power and in turn rekindle inflation. tons has played its part in dati - billion-frane surplus instead of the 2-bilion 
"The mechanism, despite its inflationary tenden- img activities, although with a share of more deficit that cimed out.” a Finance .Minisuy 
cies, should help to up recovery in sectors tian 26 percent in gross domestic product, official said. In fact, the 1984 budget returned a 
β 4 8. ose 5 and Boar combined al- aight surplus, 

‘as housing construction and consumer "dst ri ustry’s 29.5-percent share. trict budgetary control has been one of the 
areas that have been sluggish during the _ Bank profits before provisions, after climbing watchwords of the former governmen 

goods, t in the early 1980s, peaking in 1983 at 68.7 billion present adminis! tration, under the Skil 


’ . helped Lax- Francs and dropping to 67.9 lion in 1984, still stewardship of Mr. Santer, is maintaining 

ees ts rakes hs tenia aetiele te account for a sizable chunk in tax revenue to the course, submitting a draft, 1985 budget iat 
984 to about 22 billion [rans from 1963 levels Taxembourg authorities, without which the Fi- projects a small surplus of just under T billion 
billion in 1982. 7 abide aes sind "ΝΣ cade goverment will teed all the reveaue i 
This trading belance. which has been negative eesbourg noted in its 1984 anal report: ~The icy of industrial diversification without sel 
is i ted in i : cation t sell- 
ae ee eee partial Sdvrection of the activities of the Luxe ecateseli : uy. To achieve this, it 8 


hefty surplus in the services sector, P®ponm financi Ἢ : 

᾿ ᾿ urg financial center has benefited employ- Eid tegoeed een direct taxes 
ee ieee ee ment in the banking sector, hich ineeaced first imposed in 1983 until fauna ᾿ 
eae Luxembourg S10. banks. once in 1984, going up by 358 to reach ἃ back on the right tracks. 1 


banking, total of 9,382 * Since 197 
te for the trade deficit, and Luxembourg ,382 persons employed in December. nee 1976, the grand duchy has followed an 
Sty notches up a healthy surplne omits exerent, ΤΣ Bumbers employed in the banking sector ambitious program to attract new industries in 


puasins 


Tepresent almost six percent of the Sectors ranging from high techn alumi- 

penne ry regen peg tang etme το duchy’s total employment, compared with just num, As of te cod of D8 ee x, 
P.O. Box 19 the OBCD τὸ remain'at around 25 percent ct 27 Percent in 1974 jobs had been created by some 58 (irms taki a 
20. to remain at percent of a i t and bailing out the 20vamtage of tax breaks and ee z 


gross domestic product. τ ν᾿ Ὡ locati + 
ing-sector activity, while remaini steel industry have left their dents in q ‘cations fo set up plant in Luxembourg. 
icy pink ale psn’ ΤΕΣ ΕΝ ducy’s public finances. As povernment off ς Τὴ figures although smal in relative terms 
nomic redeployment, is beginning to show signs Gals concede, the rescue pian is the principal core fer muuch in a small country of 999 pare " 
: : saggering 2900 behind the budget deficits seen in recent (2.588 square kilometers), where 
i ECD, avers Years. fiber tncmployed makeup U7 percent ofthe 
165 een expansion in vo Had it not been for additional expenditure proved pig a Da coming tas ney 


pumped into restructuring the steel sector, the Pressing economic and industrial prc 
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=: Do Funds Prefer : 
Ν Home-Style Haven 
* In Grand Duchy? 


ding pa! 


cial opportungties and to find special niches” tities; and the 


Baitish corporate tax refunds to be 


Fal 
Rae 


. bourg, other British mana 
funds also have had di i 

| Mager ek gta 
a ὋΣ - 
wyer -gromng Dur 


management m 
Edinburgh, explained why his 


t is. CAV." Ineffect, the fund, which is Luxembourp 
foe, 11. 5. ν deel αὶ cure a Ph ret, Ts σεῦ 
i shareholders who may have a 20d doborrowtoprovidecapitalto 6 (coatiomed From Page 9)  οϊαᾷ to disclose the value of for- 


eign-held accounts to survivors. In 


short-term deficit in their accounts. 
Switzerland, by 


cret bank records in a civil law suit. 
Similarities outweigh differ- 
ences. Both codes are the onl 


Sure we would find a Luxembourg 
SICAV as attractive.” A SICAV is i 


3,%¢ a closed-end fund which is publicly i in stock ink US. or UK. chase funds whose prospectuses Σ identical in both countries. If the 
Ἷ goat Ena 9 εἰον pica of Srcantanspwrond gies. Saco RUNS MEO hsbc ured ha 
funds to be set by the managers — Securities and ‘Commis- posit. In Switzerland, the penalty is felony, either in a local or foreign 

on the basis of net asset value —at sion. However, most Luxembourg - the banks can be command- 


Ἔστι soe . 
or is Κ 

law, closed-tad quoted funds often ot dee that means chock rom breach and 30,000 for an inadver- og 

are quoted at a discount because 200n-U.S. bank, a foreign address, «7 i OUTE 

fname cami smeces cok Te δεῖν cacpms ας GEMS ISRO pO Sores, 

operate to regulate the listed price, funds aimed specifically αἱ foreign 59.999 Swiss francs. In both coun- 

, : im Luxembourg. Sill, ary bills, tries, the offended depositor from a truly crimmal act or wheth- 

CFP mee of REAR, Rm LEIS, st Gomer ak oP mn 

en Crédit’ Chimique ο vi cannot ci ᾿ > Η ἥ sive. even! coun- 

France was seeking a site for its invest i i Ἶ Jersey Foreign & Colonial Reserve. against the offending bank employ- 

out innovative open-ended matual i id” i Asset Fond Ltd. 


tives to the rapid shifts in global borrowing and ber of Banque internationale 4 Luxembourg, 
terns. i 


- With new investment inscuments springmg —_The incentives for Eurobonds were already in 
up through αἱ lation and liberalization, the place in the grand duchy: the absence of any 
Flas Sosy #7 banks camnce afford 0 fall withholding tax on interest paid on foreign 
hind im race to offer customers the best bonds out of Luxembourg; jock 
terms. z desi ea roan Sts cestion τὴ 1929 254 i 
for the listing and trading of i 
Ὶ 7 ite af 3 sumbet of banks 
said Jean Krier, at we with the expertise to act as paying agency ans 
International Sieoton od tie on safe custodian of international securities. 
try's three big domestic banks. The incentives were in part responsible for 
‘The escalation in the number of new invest- the development of the Eurobond market from 
ment vehicles, while offering clients a wider a total issue volume of barely $300 million 
Srecirman of Rumding possiblities, also bas ius 1963 to 2 cumulative total of nearly $300 billion 
i in the threat of overshadowing by the end of 1984. 
more orthodox but tried ans! tested instruments, Sach yee το πους παν με ὠμσκε ἐδ 
embourg-based bankers, in recent inter- to keep abreast of new developments i 
operating in the grand ies in joning in pi to embourg sponsored liberaliza: 
an alliance between the more traditional finan- Tred ye ep ly 


market 
cial markets. to 16.3 percent in 1982, has regained a firmer 
In Luxembourg’s special case, the key ele- footing over the past two years, rising 
it it ional finan- Percent in 1963 and 21 percent at the end of 


place to suit the shape of the forming Eerobond —In terms of total deposit volume in Eurocur- 
. inarket and Euromarket during the early 1960s. rencies, Luxembourg’s market share has shrunk 
In fact, the name of Luxembourg became from a peak of 11.4 percent in 1979 10 a present 
synonymous with Evrobonds. 8 percent, though the rapid rise of the dolar 
“As far as, at least, the initial stage of devel- against the Deutschemark —in whi 
% opment of this banking center is concemed, I percent of Euroloans extended by Luxembourg, 


fa 


ous tax fraud, and not mere tax 


has been an 


y seri- i 


Swiss banks to in from accept- land. 


}.»-:-- from the norm to achieve 
the exceptional. , 


LOS ANGELES CHICAGO [TORONTO HONG KONG SINGAPORE SYDNEY SEOUL - 


| : 
| a 
Ι mis ustry and State ies. From Luxembourg, we offer our 
Industry and State entities. Fi L b Ff 
ὦ " ve! clients access to the international money and capital markets. 
Our experience in all sectors of Euro-financing, particularly 
with short- and longer-term loans in the major currencies as 
Behavioral scientists constantly amounting to ¥690 billion well as in deposit dealing and DM-bond trading, will help you 
confront the infinite diversity during the past year. 2 ‘ 
Ξ of human capabilities. To test We are a leader in the Carry out your projects. 
eee abilities and aptitudes, scien- growing market for govern- 
it : tists rely on the normal curve ment securities in Japan, 
- | and its most important prop- functioning as τ underwriter 
[> “Se λα See sustained growth. 
4 indicates that the curve for And we are gaining 
. [tee οὐ θωβυιο ”  -scsuedecio lan feed aia Balance sheet total c. US$ 10 billion 
nian ing et ee) a ὃ φοσπςΒδείπδ' Lae ge ices era | e Balances with banks from money-market transactions 
τ persion and heterogeneity of more than ¥2.3 crillion in large and small, managing or ὌΝ 
- 7 abilities. ae we believe con financings during the past prising 106 frngeiong US$ 1.1 billion 
; iliti at ferings during past year { r allt 
νὰ l ett! | aie cone devia- we are ἃ prominent par- that raised far more than | BE Credit volume US$ 8 billion τῆς 
ΩΣ i | εἰ - tions to the right of the ticipant in the Tokyo capital $+ billion. Capital and reserves US$ 150 million 
i fl an mean.‘ market, managing or co- Nikka, an established Ϊ 
: We are 2 leading underwriter = managing 49 yen bonds issued competence in international 
| of corporate debt and equity for international entities investment banking. 
| 
| 
| : NIKK 
᾿ ᾿ Ι 
ὶ : ᾿ 
᾿ Ξ rere i Deutsche Bank ο ΓΖ 
, Nikko Securities . ! Pages ig 
| ip Bie Baling, 3 Manso ‘| Compagnie Financiére Luxembourg 
pret 2 as 25, Boulevard Royal - Luxembourg 
e Nikko (Luxembo WA. . Σ 
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Luxembourg — 
Eurobanking center 


The Euromarkets provide flexible means of financing to Trade, 


Financial highlights after more than fourteen business years of 


-a wholly-owned subsidiary of Deutsche Bank AG, Frankfurt/Main — 
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A SPECIAL REPORT ON LUXEMBOURG 


| The Incentive System: More to Come 


banks are denominated — has played its part in 
whittling down the proportion. bankers said. 
A potential threat to the incentives offered by 


absence of any noticeable funds moving 


The 
by out of the grand duchy following the U.S. relax- 
by similar 


Incentives, apart from the official tone of 
Tiberal banking prevailing in Luxembourg, also 
embrace the policies individual grand duchy 
banks pursue to win and maintain customer 
confidence in the attractions of using Luxem- 
bourg for placement and funding purposes. 

For example, the growth of the European 
Currency Unit and the Luxembourg franc into 
major investment vehicles aver the past two 
years has been the result of a concerted effort by 

(Continued on Next Pape) 


Scoring Top Points in Secrecy Debate 


access to its banks to tax evaders measures are ἃ guarantee that Swiss 
purveyors of Might capital. secrecy will remain strong and du- 
reached such cre- 


rable. ‘Their explanation is that if 


pressures 
scendos with the United States in Swiss banks allow their rules on 
the late 1970s that Washington au- confidentiality to be used by crimi- 
thorities were threatening to close nals and tax fraud perpetrators, 


ions in both the Swiss populace the 


Swiss banking opera’ in t e 
the United States unless the Swiss international banking community 
cooperated with U.S. tax authori- will become so distrustful and en- 
ties 


Faced with such penalties, the would lose their position of trust 
Swiss prudently decided to negoti- both at home and abroad. 
ate a treaty on mutual assistance in And in that case, what will be the 
criminal matters with the United value of banking secrecy? The an- 
Cres ΤῊΣ eng gg ac swer, of course, is none, Although 


have Swiss bankers are far too discrete 


5 the 
taken a whole range of legal actions _to allow themselves to be quoted on 
that, in effect, aii oh Swiss i 


tring i of Swiss h of crowing about its 
banking by criminal elements only because itisa relatively smal 
. abroad. One part of this movement financial center that has not come 


1 among under the same stresses as Switzer- 
point out that 


Furthermore, they 
unless the bank the crucial difference between 


Luxembourg, 

mains undisturbed of the di ited money. has not yet been challenged. If put 
Fetes τος ποι δ Soe τ Swiss bankers εν ἡ 

zerland for years was subjected to 


measures by no means represent a the Luxembourgers might also be 
ee ae ee dismanilement of Swiss i 
aad the United States to bar its 


secrecy. Instead, they argue. mises. 


Cedel 


the clearing system 
meeting the needs 
lof the international 
securities markets 


LUXEMBOURG — Spurred by 
deregulation and competition in 
the world's major financial mar- 
kets, traders and dealers operating 
out of Luxembourg are not alone in 
learning that earning a living by 
lightning reflexes tazor-sharp 
wits no longer suffices to stay one 
ee 

ing in different time zones, 
swapping in and out of currencies 
at the of a dime, 


Tight customer at the 
right time — dealers are the life- 
lood of banks. 

But they also need arteries along 
which to flow. The Luxembourg 
market, like its counterparts in 
New York, London, Zurich and 
Frankfurt, has become aware of the 
need for electronic and computer- 
ized urading systems to act as con- 
als for the efficient channeling of 

‘unds. 

Euroclear and Cedel, the two in- 
ternational clearing houses for Eu- 
robond ing, are well and long 
established in the art of using high- 
powered centralized computers to 
process clients’ transactions and 
communicate directly with trading 


rooms. 

Now individual banks are gear- 
ing their technical resources in- 
creasingly to the concept of an inte- 
grated electronic trading room, 
where information systems, com- 
munication modules, data flow and 
trading instruments combine in a 
single package for the dealers. 

kandinaviska Enskilda Banken 
(Luxembourg), the Luxembourg 
subsidiary of the Swedish parent, is 
the latest in a line of Luxembourg- 
based banks to introduce a fully 
computerized in-house system to 
combine all its electronic resources 
at the disposal of its trading opera- 
tions. 
As well as linking access to a 
continuous flow of instantly updat- 
ed information and news from such 


iC highly specialised computer 
technology 


ὁ finance facilities, 
long and short-term 


ὁ securities lending and 
borrowing service 


¢ primary and secondary 
market operations 


ὁ settlement in 26 currencies 
including ECU 


LUXEMBOURG 
67, Bd. Grande-Duchesse Charlotte 


Telex: 2791/2/3/4 Ia 


LONDON outlets as Reuters and Telerate, the 
REPRESENTATIVE OFFICE two computers αἱ Skandinaviska 
77, London Wall calculate, process and amend in 


split seconds complex arbi 
spot and forward quotations of all 
major trading currencies and their 
counterparts on the Euromarkets. 
The Luxembourg system is also 
linked to the major computer net- 
work at Skandimaviska’s Stock- 


GB-LONDON EC2N IBU 
Tel.: (01) 628 0642 
Telex: 894 628 


NEW YORK 
REPRESENTATIVE OFFICE 


One World Trade Center-Suite 8351 holm providing in- 

NEW YORK, N.Y. 10048 stant communication with its 

Tel.: (212) 775 1900 cent, ing room. 

Telex: 324 172 “We're happy with the system as 
it provides us with a fast and effi- 


cient means to best service our in- 
ternational clients,” said Gunnar 
Olsson, managing director of Skan- 
dinaviska’s Luxembourg opera- 


tions. 
:| Although the computerized sys- 


(Continued From Previous Page) 
Luxembourg-based banks to ac- 
tively pee the two currencies 
4 ae = ot mie banking. 3 

ropean Currency Unit 
has rapidly emerged as much more 
than ἃ ee artificial 


Ὁ ἃ particular reason. But you may also,. when" * 


choosing agigak, take the time to consider your...:| ECUs by the end οἱ 1984, More 
- Precise objectives. 7 term ECU loan markels have 


sprung up. 
1 Public issues of ECU-denomi- 
nated Eurobonds have swelled 
from a total issue volume of $207.7 
million equivalent in 1981 to more 
than $2 billion issued in 1984. 
“The background to all this is 


that to develop a sew invesument 
instrument a lot depends on the 


Bontinent, Banque Co 

Luxembourg opens vistas of many: 
to private investors as well as to" 
corporations. 


Be it for private investments or fob: 
credits, Banque Continentale du Lg 
always in a position to propose an 

personalized solution: 


“IF, for instance, the banks pro- 
mote with their customers a formu- 
la like the ECU, then we have no- 
liced from our own experience that 
there is a very large potential 
growth, and Luxembourg banks. in 
particular, over the years have con- 
siderably promoted the ECU with 


Banque Continentale du Luxembourg, const 
today's world complexity, makes it a poin 
always take time to listen to you and find thi e d - 
response to meet your needs. Banque Con' their eustomers. with growing and 


tale du Luxembourg welcomes a dialogu Re | added 

The incentive on the part of Lux- 
embourg banks to promote the 
ECU and the Luxembourg franc 
has found tangible expression in 
the growing numbers of fees and 
commissions flowing in from pri- 
vate and institutional investors in 
Switzerland, West Germany and 
France, whereas past investor in- 
terest was largely confined to the 
Benelux area. 

As part of its incentive policy. 
Luxembourg, as a financial center 
has played a major role in creating 
and fostering new monetary units 
running parallel to cational curren- 


our competence and me 


We are ready to put 
a our service. 


Banque Continent 
du Luxembourg 5 


Z, Boulevard E.Servais, 1014 Luxem 
Bet _ Téléphone: 47 44 9] 


Es 


The bank: 


εἰ 
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A SPECIAL REPORT ON LUXEMBOURG 


Electronic Trading Highlights 
Wide Diversification of Funds 


tems vary from bank to bank in 
Luxembourg, they have in common 
the aim to improve, diversify and 
sgh ter gh eplnbanne σρρταμοις, 

Speed, refinement and diversifi- 
cation are the essential elements in 
the picture making y 


p Luxem- 
bourg's rapidly changing trading $ 


pattems. 
Bursting out of its traditional 


mold as ἃ purely Euromarket cen- grown 


ter, where commercial hanks main- 
ly went about the business of ar- 
ranging syndicated credits, 
Eurobonds and traditional inter- 
bank transactions, Luxembourg 


que Internationale ἃ Luxembourg. 
Now in its 129th year of opera- 
tions, it has built up an established 
track record in all the principal 


Autostrade. which launched 
Eurobond market in 1963, now 
to reack a record mew issue 
volume of $77.1 billion equivalent 
at the end of 1984. 
qoaging BCU aul Ἰηλεπίσοης 
ux 7 
franc markets, with the bank's gen- 


ees | eral , Jean Krier, noting 
e that one ue Internal 5 
urge i tionale’ 
ket has etme alms wa: to increase the ρος 
mar! become ion bank's management, 
eter as lead manager of co-man- 
aware of the need for αὶ in the Enrobone sear. par 
. ticul in the ECU 
computerized Commenting on the Eurobond 
trading ms to market in 1984. the bank's annual 
syste! port for last year staied: “As a 
ας ie (wo ing years, we 
τὰ ray for tained our best results in the ECU 
ie cient sector.” 
A “Luxembourg banks have partic- 
channeling of funds. ipated more and more actively in 
fe el arrangement, τα man- 
has sought to diversify more inwo agement, of ECU issues,” Mr. 
the fields of private banking, Krier noted in a recent interview, 
With this development, a shift in citing as an example Banque Inter- 


emphasis has also taken place on 
the trading-room floor. Instead of 
focusing resources primarily on in- 
ina ta betel at ape cone 
ing on of large corporate 
clients, sovereign borrowers and in- 
stitutional investors, banks are also 
offering trading services for the in- 
dividual clients. 

A multitude of trading instru- 
ments are available for Luxem- 
bourg banks — and indirectly their 
clients — to choose from. 

‘The spectrum ranges fram ortha- 
dox currency-related vehicles such 
as floating-rate Eurodollars, Euro- 
pean Currency Unit, certificates of 
deposit and Deutschemark-denom- 
inated Eurobonds. to more com- 
plex deals on the commodities and 
precious-metals markets, as well as 
in the options and financial futures 
areas, 

As one dealer at ἃ West German 
bank in Luxembourg commented: 
“If it moves, trade it.” 

The escalation of the number of 
trading vehicles has opened up new 
financial possibilities, often blur- 
pasking and merging (5 ens the 

ig and merging to entice 
borrower and lender to take or 
place funds. 

“While the benefits to the indi- 
vidual customer are numerous, it 
has become a difficult task 


imply 
to choose from ane menu of tridine stocks, 
Laven 


delicacies now on offer,” a 5 
art apn layers iat 
ine in 
Luxembourg trading Toa is Ban- 


The Incentive System: More Is to Come 


cies, with the aim of reducing the 
possible repercussions that the 
movement in the value of a single 
national currency could have on 
the well-being of the Eurobond 


i inl oe niche but 
failed to gain the prominence that 


ECUs have won in European inves- 
tors’ portfolios. 

Another incentive to trading in 
these basket currencies is that al- 
most all the issues in one or another 
of these units are quoted on the 
Luxembourg stock market, en- 
hancing its role as an for 
internationally traded securities. 

With the intention of (providing a 
further inducement to 
cation of the ECU market, Banque 
Internationale & Luxembourg in 
February last year launched certifi- 
cates of deposit with relatively low- 
issue unit values to attract private 
cuslomers. 


“These certificates were made as 
flexible as 
ing undertaken on the one hand to 
buy these securities at any time at 
the day's rate and on the other 
hand to offer the possibility of re- 
demption at due date for instal- 
ments due before final maturity,” 
Banque Internationale said in its 
1984 annual report. 

Moreover. this year the bank will 
offer its clients the first travelers’ 
checks in ECUs. This, together 
with the fact that the unit is now 
officially quoted in Paris, Brussels, 
Rome, Mian ane σι 
suggests that the ECU Is rapid: 
assuming the role of a genuine and 
widely used European currency. 

In the other areas of incentives, a 
number of Financial arrangements 
await the investor. The presence of 
Portfolio management resources, 
covering anything from short-term 
deposits. certificates of deposit, 


en norske Creditbank 


D n 


diversifi- ed 


ible, our bank hav- balan 


nationale's lead management of a 
35-million-ECU eight-year issue at 
9 percent for the international fi- 
nance arm of Philips, the Dutch 
electronics firm. This was the first 
of its kind for a large European 
industrial company. 

On the Luxembourg-franc bond 
market, Banque Internationale 
managed five public issues and. in 
addition, was joint lead manager 
for five other issues. as well as ar- 
ranging three private placements. 

The list of Euroissues in which 
Banque Internationale held ἃ mar- 
ket increased to 208 in 1984, com- 
prising 118 issues in dollars and 90 
issues in ECUs. 

Iu together with the other do 
mestic Luxembourg banks, also in- 
creased its activily in the secondary 
markets of the Eurobond sector. 
engaging in the underwriting and 
placement of these bonds as well as 
trading of these securities on the 
secondary market. 

The Luxembourg stock market 
also provides a forum for trading in 
Luxembourg. In 1984, it had hith- 
erto unmatched intense activity, in 
particular on the primary market. 
According to official figures, the 
number of admitted quotations 
reached 519 last year, com 
with 351 in 1983, including 469 
loans, 36 investment funds and 14 


Trading volume grew by a total 
18 paces in 1984 with ixed-re- 
tum securities up 17.3 t on 
1983 levels, w! 


ly Pop 
ment 10 draw private investors to 
the Luxembourg market. 
“The development of portfolio 
ment, as well as is 

in investment funds, reflect} 


ἕ 


off-balance- sheet transactions in 
recent years. 

Interest and currency swaps, 
which allow borrowers the flexibili- 
ty of raising fixed-rate funds to 
swap debt with other borrowers 


note issuance facili- 
ties should prove further incentives 
assuring Luxembourg's future as a 
major financial market place. 

— MICHAEL 


ile turnover in wick 


Norway is the country Our 


S.A. 
bani 


stocks, investment funds and share 
certificates rose 20.7 percent. 

The official Luxembourg stock- 
market quotation comprised 2,712 
securities at the end of 1984, com- 
pared with 2,070 at the end of 1983, 
representing more than |. 
ers from 70 countries, and the fig- 
ure of 3,000 listings in securities is 
expected to be exceeded during this 
year, share analysts forecast. 

New Luxembourg-franc bond is- 
sues admitted for quotation last 
year totaled 14, amounting to [1.2 
billion francs, the highest total 


ever, ς 
Trading in Luxembourg. then, 


issu- ἢ 


has broadened and deepened its 
range of activities, particularly as 
the diversification into private 
banking has grown to open up new 
horizons in tank strategy and man- 


agement, ᾿ 
Bonds, for example. can either 
be viewed as a long-term invest- 
ment, resting in the books of banks 
on behalf of individual clients, or 
they can be placed in the trading 
portfolio of the individual bank, 
trading on a regular basis on the 
secondary markets available in 
Luxembourg. ᾿ 
Portfolio management, covering 
anything from short-term deposits. 


oat 


certificates of deposit, corporate 
and government fixed-interest 
bonds to floating-rate notes, von- 
vertible bonds and common stock, 


wading the 2+ 
Lax f° Εν 


: 
gana! 


most cases, but also the baok tran- 

sacting the trading slands to gain in εν 
commission and fees. ἼΩΝ 
᾿ — MICHAEL METCALFE ; 


The Duchy Makes Létzebuergesch Official — : 


in 

grand duchy (not counting EC pa- 

perwork) and about Sor ié each 
year are in Létzeb 

One of Mr. Chri 


of essays, “The 
bourgers in Their Own Words, 
feces το ce εἰν ac 
tween and English, 
which Res often where a corre- 

lew 


“s 
B 


‘specialized 


shaver) and buggy (for a ται τομῇ 


Telecommunications station at Luxembourg-Kirchberg. 


Communication with the 
Luxembourg Eurobanking center 
is faster than you think. _ 


BiG:Luxembourg 


in 1984 Dn 
Luxembourg had total 


bela Helmut ign 
ve Ὃ -.. 
avoid visiting Bitsburg’s now-noto-¢,.._ 
Sees on i τας τας. τα οὐ δὲ 
graves, but fen uxemm- 
bourg irredentists. 3 


To quote the Létzel 
epic, “Renert,” by Michel 
(published in 1872), most Luxem- =| -.-- 
bourgers would not want to trouble 


Or, in Mr. Christophery’s trans- 
Only thot which increases our 


German: we are when tasting Ὁ 
hock. 
* —VIVIAN LEWIS - 


4 


Only at first glance might banking Both corporate and private clients 
with usin Luxembourgseem remote. _ profit from our cross-border finan- 
Actually, we're as close as your tele- _ cial know-how. 

Bhocs oe a Luxembourg connec- 

ti ἰδοῦ 

asset for you, wikerorer μὲς me pectic 4 Why not call us (0 03 52/4 77 1011). 
In Luxembourg we're strategically an just be the "| 3 of a 
placed to serve you in many inter- highly rewarding relationship. 
esting ways. ΤῊ page a 

activities ison short and medium-  BfG:Luxembourg Société Anonyme . 
term Eurocredits, as well as trading 17, rue du Fossé, Botte Postale ΤΩΣ 
in foreign exchange, securities and . L-1011 Luxembo 

precious metals. Telephone 4 7710, Telex 1415 bfg lu 


Adoress: 
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‘A SPECIAL REPORT ON LUXEMBOURG 


The Crown Prince Is Also 
A ‘Financial Ambassador’ 


LUXEMBOURG — Prince 
Henri, crown prince of Luxem- 
bourg and ult of Nasa, lo 

e grand duchy’s financial am- 
hassador. 


The prince, as chairman of the 
12-member Board of Economic 
Development for the past two 


years. promotes 


Promotes | Luxembourg's a 


done,” he said. “We haven't de- 
cided yet if it will be in Los Ange, 
les or 


The board aims to bring new 
diversified investment to Luxem- 


nton ΠΌΣΙΣ 
9705 we were to- 


a atti ΘΠ fora smell cous tally 
like ours ᾿ 


He said Luxembourg was 
“aiming mainly 
the United States and Japan.” He 
recently visited the United States, 
Japan and Sweden. The board 
has offices in’ New York and To- 
YO. 
, “The second U.S. office will be 
in California, because California 
Apes er ee ees 


“We are trying to attract small- 
er high-tech. and even low-tech 
indie -Weare Jee 


and biotechnology 
panies pans both in the United States 


at two countries, and J; 


“There is nothing unusual 
about my role because many oth- 
the same 


er monarchies are doing 
thing,” he said: “I am thinking of 


Albert of Belgium or Henrik of ing 


Toyal opens doors. After all, , 


Denmark. It is normal that 1 people are interested in seeing 


should play ἃ more active role in what a prince is like.” 
VIVIAN 


promoting my country. And 


LEWIS 


Taking One’s Time With the Local Cuisine 


LUXEMBOURG — emer 
bourg proverb notes that “ 
cuisine is quickly eaten ΠΡ, 8 hat 
+ one even more rapidly.” With their 
. food, the Luxemburgers know how 
to take their time. 

At the confluence of two cul- 

Loxem- 


το 
like to ἢ τεῦ πος of 


fontaine 
and Au 
All of them share the attraction 
. Of good wine cellars, collected over 
, Several decades, and ἃ cuisine that 
“hold its own with some of the best 
in neighboring France, Belgium 
and Germany. 
The ambience at these restav- 
rants, especially at funchtime, is 
1 conducive to bankers’ banter; the 


The menu, particularly those ca- 
a to the iimchtime business 


crowd, is light but substantial, with 
heavy sauces and filling dishes kept 


fare is “sturdy, honorable 


ties is ἱπῆϊς farcie Grand-Du- 
chesse, stuffed tout in a wine 
cream sauce, served with a dry Lux- 
white wine, such as a 1982 

Nossbanm rieshng. 


distinction of being the pe Lu- 
Testaurant awarded two 
stars in the French Michelin 


winding Rue de J‘Eau, Saint-Mi- 


bourg. chel offers excellent turbot and 


salmon more in the tradition of 
French cuisine than that of Luxem- 
bourg fare. 


narrow, embourgeoise,” 
French and 


stalls, from truite aux 


Bargundy 
Beives, ira to Tentrecote au 


δ trout, clean and white- 


published in 


author 


development pe igeance the 
charm of the site, studded with me- 
dieval houses and churches in hues 


the 1 tury castle, 
an oaterop of rock over! ced ἢ 
town. 


Below the fortress is the Squat 


Tower, its crumbling battlements 
fw ht winds th 12th imal fhe and be- 


namie 


ney-pieces cast in the 16th and 17th 
centuries. 


with its wooden altar carved in 


Aen of cll tines 
Our, See ee ate Goran 
stone bridge blown 


local beer and beakers of ice- 
cream, 
But it is the castle at Vianden 
ι all. 


fortresses, 
ie ν oldest parts date to 


the the 10th century. 


During its 1,000-year history, the 
castle has witnessed wars, fires and 


twa Banking: In 


(Continued From Page 9) 

data ate the Institut Monétaire 
aaa the European currency 
unit, an instrument invented in 
Luxembourg, is beginning to out- 
grow this marketplace. Last month, 
an institution not even present in 
Crédit Suisse-First 


-arowing 

ECU dealer, has lured away the 
chief ECU bond dealer of the lead- 
ing Luxembourg ECU house, Leon 
Kirps of Kredietbank Luxem- 
In 1985, Luxembou: 

not match its 1984 success with the 
ECU —its bank being in the syndi- 
bows icanency stock mae ig 
ite currency, its stock market listing 


before the 


German καὶ 


Time Off: Vianden’s hehe on History 


The castle at Vianden. 


ε of 

pul it up for public 

auction, seven years later to be clas- 
sified as a ruin, 

It was ceded to the state by the 


present Grand Duke Jean in 1978, 
and systematic reconstruction has 
restored a large measure of the cas- 
de's former eas splendor. whi hile 
bringing it up to date wit ities 
such asa cenoch hall, conference 

center and exhibition area. 
— MICHAEL METCALFE 


Search of Brand Image? 


a under the old holding company 


“Yer, the largest Luxembourg 
fonds are place to competi- 
tion from their home market. The 
dominant omtual funds here are 
Italian, and under a new law, Ital- 
jan investors can ors can buy moutual shares 


eter PC 


in overwhelming 


ing to Sole 24 Or. a Milan publica- 


tion, Italians had already invested 
1.165 uillion lire in 25 newly estab- 
lished domestic mutual funds bY εροῖς 
F hrough the ead of Apri the Tal 
A 
ian investment in domestic mutual 
funds has increased fivefold in four 
months, to top 6.663 trillion lire. 
The effect has been to diminish 
the amounts available from Italy 
for investment in Luxembourg 
funds. The leading omtual 
group from dials ἃ in Luxembourg, 
operated tuto freer pe Ita- 


ἐπ Luxembourg 
mutual fands, $1.2. billion at the 
close of 1984, Since then, with the 
rush to invest in domestic funds, 
ee 
al peer deg pore rl 
eae funds. 
But forthe Mobile fonds, emo 
for most other “ 
pyran 


pete Reseach and 


sions on where to invest money are 
done at home or in a third country 
with the investment analysts that 
Luxembourg lacks. 


Yet, while active portfolio man- 
agers are still thin on the ground in 
Luxem! there are some signs 
that some of the personalities you 
expect in an international banking 
center are coming to the mini- 
country. Although Nation is 
still handled with a light touch by 
the Institut Monétaire Luxembour- 

is — a sort of combination of 


then, the the US. Federal Reserve, the 
Currency and 


Comptroller of the 
the ities Exchange Commis- 
sion —that body is growing. 

Now that Luxembourg has hired 
opinion pollsters, their findings are 
10 result in 2 public-relations pro- 
motion campaign by the Bankers’ 
Association to try to make Luxem- 
bourg better known and to improve 
its image. 

as iene er ef ow 
tional auditing firms are now in 


tous ob 
- style real bpp to aed 


LUXEMBOURG 


astrong position 


Amongst the fortresses of Europe, 
Luxembourg held for centuries a position 
of paramount importance. Considered 
impregnable, its possession was- 
continuously disputed by all the major 


European powers. 


After the dismantlement of the fortress, 
Luxembourg has become more and more 
an international meeting-place i in the 


heart of Europe. 


headquarters. 


been emphasized by 


A large number of European ἘΠ 
have chosen Luxembourg for their 


The international vocation of the city has 


the remarkable 


development of its banking sector. It is 
now a financial centre of world renown. 


in the heart of Kurope 


Banque Générale du Luxembourg 
is one of the oldest and largest banks 


of Luxembourg. 


Our active participation in the develop- 
ment of the financial centre has enabled us 
to be at the forefront of Euro-banking and 
our specialists pride themselves on the 
first class service they are able to offer you. 
Our services range from opening a simple 
account to the management of your 
portfolio and include all securities and 
foreign exchange operations as well as 
deposits of Euro-currencies. 

We also participate in the issuing of Euro- 
Bonds and the granting of Euro-credits. 
We assist in the incorporation of holding 


companies. 


Participate in the advantages deriving from a Luxembourg banking location! 


Banque Generale 
du Luxembourg — 


27, avenue Monterey L-2163 Luxembourg Téléphone 49991 


G 


Telex 3401 bgl lu - 2742 belex lu (Arbitrage, Eurocurrencies) 247! bglbo lu {Securities - Trading) : 
Subsidiary: Banque Générale du Luxembourg {Suisse) S.A., Rennweg 57, CH-8023 Ziirich 


For your international 
financial business 
we are ready to explore 
virtually any avenue. 


As a Luxembourg-based Eurobank we can 
offer you interesting local advantages — 
and as a specialized institution within the 
Dresdner Bank Group we can open up new 
᾿ horizons for ail your international financial 


transactions. 


We offer credit facilities of almost every kind, 
syndicate major loan transactions, buy and 
sell securities on ail the world’s important 
markets and conduct money, precious 
metal and foreign exchange transactions, 


spot or forward, in 


all leading currencies 


and categories. Our business partners are 
leading companies, financial institutions, 
government agencies and high net worth 


individuals. 


Maximum flexibility and comprehensive 
expertise enable us to custom-tailor our 
financial services. If your requirements are 
not catered for by existing schemes then 
you are our kind of client Unconventional 
solutions are our strong point. We look for- 
ward to hearing from you. Phone straight 
through to our Corporate Banking and 
Private Investors’ Service and ask for Mr. 
Ehinger or Mr. Ristau — on Luxembourg 
4760 237 or 4760277. 


Compagnie Luxembourgeoise de la Dresdner Bank AG 
Dresdner Bank International 
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‘A SPECIAL REPORT ON LUXEMBOURG 


German Banking Presence 
Is Expected to Continue 


1 * LUXEMBOURG — — The gover- 
tor of the Bundesbank, the West 
German central bank, used the oc- 
casion of the 300th anniversary of 
the Berlin Stock Exchange to 
squelch rumors that he would allow 
Germans to have U.S-type Inter- 
national Banking Facilities, similar 
to offshore banking units, in their 
own counuy, 

The May 7 remarks of Karl Otto 
Pohl ted to a Frankfurter Allge- 
meine Zeitung headline summing 
υρ bankers’ disappointment: “Lux- 


ambourg ja, Frankfurt nein.” Disre- 
sida lobbying by German bank- 
Mr. Poht has ruted out offshore 


ranking in Frankfurt, as well as 
in. 

“Innovation in financial markets 
based on foreign models must be 
@nded wherever it could lead to 

weakening of the effectiveness of 

monetary policy, which in my view 
would happen were we to give into 
the pressure for creating a ‘free 
trade zone" for banking,” 
said. “ We cannot lightly undertake 
liberalization that risks en 
ing our most vital monetary pol icy 
instruments.” 

Germany, therefore, is not 
to allow domestic internat 
banking centers such as exist in 
New York or London. _ 

Among those disappointed are 
advocates of a homecoming of the 
German banks from the Euromar- 


the newest hotel is luxurious 
and perfect. Luxurious 
accommodations and the 


kets like Walter Siepp, head of 
pr rocangt Mr. te liag 
turn argument! 
Rainer Schiffer, of Dresdner Bank, 
who ὑπο an rig concluding 
that“a free zone for foreign money 
on Federal Republic soil bas only 
advantages and no disadvantages.” 
Asa result, the representatives of 
the 2 German banks i πὶ ae 
eg hai acked their bag- 
Realestate agents in the 
Beating belt in the Tannus moon- 
tains, outside of Frankfurt, will not 
be able to raise their prices. Twenty tren 
years of tradition for German 
banking in Luxembourg will not 


This le or Luxembourg 

since German banks dominate its 
bank sector, both in numbers 
and volume, and account for about 
iat ae 


ἐξ balance sheet to- 
is the currency 

yao τ οἵ all bank claims 
wet eebawg sarees ts only 8 
of banks 


pescent. of the Suraness of 
worldwide i the Basel- 
based Bank Ieretaonl Seitle- 
ments. 


Mest German tints io Tite 
bol wholesale banking. al- 
though like other banks, they are 
increasing their services to retail 
customers. In their Euromarket 


business, German banks are taking ~Luxem! 


up notions and vehicles and instru- 


Give your investments 
» AAA security. 


A Give yourself 
Luxembourg |: 


and U.S, taxes. 


The minimum investmentin the Fund is only $1,000, with 
no sales fees or commissions. You earn money-market rates 
daily, rolled up into the share price. Redemption is immediate, 


at no cost. 


The investment advisor for Capital Preservation Fund 
International is Benham Management Corporation of PaloAlto, 
California - which manages over $2.6 billion in the US. 

Our prospectus contains full details and application 
forms. Your enquiry will be completely confidential, Subscrip- 
tions are only valid if made on basis of the prospectus which 
may be obtained in our office: Capital Preservation Fund 
International, 5, Rue Aldringen, L-1118 Luxembourg, 


"TO. CPPS RUE ALDRINGEN, 1118 LUXEMBOURG, TELEX: 2907, TEL: 475612. 3 
Please send your prospectus to: 


NAME; 
ADDRESS: 
«δι. 


IARC τος ARE ONRY RECEIVED ON THE 
icOGH OM 


THE UNITED bane 
SL ustrnon pessoa, 


In Luxembourg 


perfect location. 


HOTEL 


Capital Preservation Fund International is the only off- 
shore investment fund top-rated AAA for safety by Standard 
& Poor's. By investing only in U.S. Treasury Bills, the Fund offers 
“the highest quality with unquestioned credit-worthiness” 
US. Treasury Bills are backed by the direct Guarantee of the 
U.S. Government and supported by the wealth of America. 
Luxembourg is one of the most discreet banking centres 
in the World. Its strict laws provide confidentiality for the 
private and corporate investor. At the same time, an invest- 
ment in CPF International is exempt from all Luxembourg 


os OF THE 
AUIIRALIA, ἘΠΕ ΕΡ̓Τ ΓΟ PERSONS WOE BLISINESS 1h 
OM HOLDING WF SECURTIIES WHETHER ἊΣ PRINICMPAL OR ἀν 


segs Vereen a EEK: 


To μα, Mr. P&hi’s negativism 
about offshore banking in Germa- 
ny is partly a reflection of his dis- 
like of these new instruments. He 
has stated reservations about vari- 
able rate notes, swaps, Zero-coupon. 
bonds other tactics for banks 
to Bind a say of petting Ones ἰσίεῖ- 
est-rate risk off their balance 
sheets. His distaste, he has said, is 
based on potential nite 
with monetary policy 
parently on prudence. But to the 
it that instruments are 


shore oplion may be a tactic ta 

Seeman by “techniques 
system by 

and operations of a different psy- 


Satie Sete 


oo Βυλρμειοςος and other off- 


to Ekke- 
hard Storck of Desc bn Ἐπ 
is not clear what percent 
should include in ou Cae i mie 


for consolidation” 
or German rules, he 
added. “My concern is not Jaans 


PROSPECTUS NOT FOR DTI 


INTERCONTINENTAL 


LUXEMBOURG 


οὶ 

ὃ 
Η 
΄- 


ἸΕ 
4 


2 
ἘΠ 


ie 


THE ADVANTAGE IS INTER-CONTINENTAI® 
¢oINTER-CONTINENTAL HOTELS 


Rue Jean-Engling, 1466 Luxembour; 
For reservations call: Amst 


jam: (020) 


(352) 43781, Telex: 3754 
) 262021, 


Brussels: (02) 7518727, Frankfurt: (069) 230561, 
London: (01) 491-7181, Milan: (02) 87.72.62, Paris: (01) 742-07-92. 


“contamination” of the . 


[head of the Institut Monétaire 
Laxembourgeoise]; the first danger 


tt forbid- 


Yet the excitement about the 
possible Ἰαιὶ 
a tare 
without importance in the country 
ther where they are staying. “Talk about 
an International Banking Facility 
in Germany, which I don’t expect 
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to happen, has made the tax au- 
thorittes here think,” Mr. Burgha- 
gen said. “It will mean no tax pres- 
sure on provisions.” 

Mr. Suorek, whose Deutsche 
Bank pioneered the it tactic 


have belped the authorities in Lux- 


embourg to become “pragmatic.” 
While admitting that Deutsche 
Bank is provisioning champi 
Luxembourg, he insisted owe 
would follow the same policy in 


whale German banks Reve tsed wa 
rovisions to cut corporate profits 
ind taxes, they have not done ev- 
erything 
advantage of all Ὁ, tax 
loopholes, in the view of one Ger- 
man banker, jixgen Forster of 
Warburg, Briackmann. The rute al- 


might bave to take are 


lows banks to switch to their home 
currency from Luxembourg francs per 
without taxation of the paper prof- 
its from the switch. In his view, 

German 


there is no risk that the 

maark will ever fall against the Lux- 
embourg franc, which is not the 
case Τὸν οἰδεῖ Gare like the 
doljar, German banks that have 
been in the grand duchy 20 years 
in could switch their accounting cur- 
rency and torn paper ald 
reserves or capi 

i toes base he all Soueey tne 

way Warburg, Brinckmann has: 


furter, far Gemein 
Deutsche and Dresdner. 
— VIVIAN LEWIS 


Ping the 


Women Managers 


LUXEMBOURG — About 7 
percent of Luxembourg’s 
tion, including foreigners, work in 
the credit sector. ἃ rise of 50 per- 
cent from the levels of a decade 


ago. And leading this growth is the prot 


sumber of women managers. 
᾿ Luxembourgeoise managers of 
credit instimtions numbered only 
10 a decade ago, and today there 
are 41; foreign women managers, 
who had five top jobs a decade ago. 
today number 43. (The total num- 
Der of πιλαθρρῖς |: 100, just under 

700 of whom are foreigners.) 
The woman og ree met 
number of people wol under 
her is probably Kaye Wilshire, 


vice president a πσιτν 
of Merrill Lynch Europe’ 
in Luxembourg, with a Malt of 16. 
ctone seocaa wills Manes ἃ 
Luxembourgeoise, represen: 
the Istituto Mobiliare Italiano mu- 
tual funds in Luxembourg, with a 
staff of nine. 


very name of Merrill Lynch makes 
one think of Wall Street invest- 


Nordic Banks Carve Eurobanking Niche 


Nordic banks force the pace of the first bank in the Nordic area to 


LUXEMBOURG — Nordic 
banks, which with 16 subsidiaries 
in form the second 


che 
adept in carving oul ἃ niche in the 
ae 


Float Norway = ἃ Sweden have 
tailored their corporate policies to 


meet a specialized customer de- Peti 


business they ron built up. 

The factors behind the policy 
shift toward banking ion 
are two-fold and go a long way 
toward explaining why the Nordic 
banks steadily have built up their 
Brsseace νοῦς κα in the ae duchy over 


ic 
ty, fueled 
case and 


deregul 

tion and financial-market liberal- 
ization, which swept all the Nordic 
countries during the first half of the 
1980s, the rules have mainly been 
removed, compelling the Luxem- 
bourg subsidiaries to look for other ἢ 
areas of business. 

“The iriitial feexcas why we 
came to Luxem| πο εχ- 
istand ἔμπα πὸ ἃ περὰ to find new 


τς, taki 
traighth 
rate loans, 

As nthe seplatory climate 
changed in Sweden, and as Swedish 
corporations, after two years of ex- 
cellent profits, became highly liq- 
uid and no longer felt the need to 


trade and corpo- 


roved the Benelux area, which ranks fifth 
Swedish 


ing 
taking onto its books ἢ 


press for new loans, Skandinaviska 
emi on a new phase in its 
Luxembourg Οἱ 
It fine-tuned its customer base to 

to sixth in terms of exe 
ports, concentrating its resources 
on servicing the financial needs of 
the 150 Swedish subsidiaries in the 


as- 2 ae eee ae 


gium. 

“We can offer them medium- 
term credit lines, guarantees and 
short-term business on very com- 
tive terms,” Mr. Olsson noted. 
In addition to this vital facet of 
Skandinaviska’s operations, it has 
also come to gear its resources to 


their restructuring. 
Of the five Nordic countries, 


Denmark and Norway have per- ania Bank 


haps proved the most active in re- 
structuring their Li Ὁ affil- 
lates to take advantage of the 

conditions in the interna- 
tional financial markets over the 
past two years. 

Privatbanken, Denmark's oldest 
commercial bank, bas found it 
more com than before to fo- 
cus mouch of the activity of its Lux- 


embourg subsidiary on servici 


set up a wholly owned sia in 


Luxem! opening up Chris 


sa in May 
1973. 


The three Norwegian banks in 
Lane enl | Cretan Den 
Norske itbank and Bergen 
Bank. v were joined by a fourth be 
this year, when Fi 
(Union Bank of Norway) set vp ἃ 
ely owned subsidiary. 
Before it decided to strike out 
alone, Union Bank was a share- 
holder in the Luxe! -based 


the financial needs Ji- joint venture Banque N 
pores ποῦς οἱ inom εἶν wih offers Nordic and northern 


Changes in Euromarket patterns, the move 
into new investment instruments and the 
progress made by the Laxembourg center 
at large to shift its emphasis on wholesale 

ing more toward private-customer 
business, have helped Nordic banks force 
the pace of their restructaring. 


the pal eotayr capital market, 

ting in a nomber of pri- im 
aot placements and public bond 
issues denominated in Luxem- 


francs. 
‘The Luxembourg unit, together 
wih the Eesopees. Cisretey Ua 
are emerging as key currencies in 
the plethora of funding instru- 
ments that make up the Euromar- 
ket picture in the grand duchy. 

Beside these 


Skandina- 
viska also engages in the traditional 
funding vehicles for its credit port- 
folio, such as foreign-exchange 
trading and arbitrage. “Our policy 
is to try to be the most professional 
bank in Swedish-related trade, and 
now that our network is built up, i 
our aim is to service clients on an 
aenaucnel basis,” Mr. Olsson 

The second factor behind the 


PB INTERNATIONAL BANK S.A. 


29 Ave. Monieérey - BP 821 


L-2163 Luxembourg 


Tel. (352) 47 55 81 - Telex 60203 
Chairman Douglas C. Rice 
General Manager John M. Cassin 


Committed To Personal Service 


A Subsidiary of Prudential-Bache Trade Corporation 
Wholly owned by The Prudential Insurance Company of America 


Danish nonresidents living off their 
invested income. 


With deposits of amounts as low 
pbc assets placed with Privat- 
in Luxeml for exam- 

foment iy pine ain ler 
holding tax, inheritance and wealth 
daties, capital-gains tax and other 


Operations in Luxembourg, in 
1976, Privatbanken also offers time 
deposits in most of the major cur- 
rencies, investment in securil 


fc necatvs poncoe or toes Et 


private ing field. 
Provinsbanken International 
(Luxeml the wi 


pace eae ee tn 
Finnish banks are also well rep- 


cesected the grand Gacy, αν 


cluding su of Kansallis- 
Gectetbantid and t and sion Bank of 
Finland, which primarily serve 


Finnish corporate clients expand- 
ing their activities overseas but 
which also te actively in 


Swedish compa- 


of orf 
placements and public bond issues 
denominated in Luxembourg 
francs’ or European Currency 
Units, as as trade financing 
and credit lines. 


— MICHAEL METCALFE 


Have all the advantages. 
of.abank account in _ 
LUXEMBOURG, without 
actually being there. 


To discover the advantages of banking in Luxembourg 
ba at you eee isto pain 

witl promptly despat 
pooklet containing detailed information about banking 


in Luxeml 


Tg. 
The BCC Group has offices in 70 countries, its Capital 
Funds exceed US$1,000 million and total assets US$14,300 
million. The Head Office and branch of the Bank of Credit 
& Commerce intemational S.A.,in Luxembourg enable 
you to make full use of the unique advantages offered in - 


Luxembourg which include:- 
1. Total confidentiality of 


investor's affairs by the laws 


of Luxembourg. 


2. The benefits of being able 
foopen and operate an 
withoutactualiygora” 
wil tually goi 
bili ly going 


3. Investments and deposits 
by non-residents 
are totally tax-free 
ΓΞ ΕΊΣ 
oni 

ordividends. cree 

4. Luxembourg isa stable. 
prosperous financial 
centre in the heart of 
European Economic 
Community. 


- “Get ahaa oa pe ἵν - ΕΟ : 
doctoral ee 


| Leading Growth 
In CreditSector —_. 


ἀνε 
ment, and the Milan firm's Luxem. + - 
bourg mutual funds are 40 percent 
to 50 percent invested in equities, 

Unlike classic banking and the 
narrow world of hond-deating i kis 
bably easier for women to oper., 
ate in the less stuffy world of shares : 
and options, of porticlio- 

Miss Morés is, in fact, a 
administrator, moving funds in and 
out of custencies at dizzying speed, 
But she admits that Istituto Mobi- 
liare Italiano in Luxembourg is a 
bit of a sham. 

“Officially, all investments are 
done here, all telexes to buy and 
sell go from here,” she said. “The Fo. .- 

has to be ia Luxembou for * oe 
tax reasons and the irec- a 
tors must meet here.”. 

Miss Wiltshire also heads is ae 1 Op- 
eration that handles more admins- 
trative detail than risks. “Our ana- 
lysts are in New Aig 
The Luxem! Merrill offi 
acts as a liaison with local banks 2 a 
transmission belt for ideas and or- 
ders between Luxembourg and the 


markets of the rest of the world, 
“I came here with a specific job, . 
to serve institutions with equity Ie 


peop 

τοῦνεήοι!ιορρρός τα τ τ nag 
three years ago, i\ 
who is British, was moved from the 
Merrill Brussels office to ran a staff 
οἱ fiver today, these are 16 pertows 
in the office and presumably a vol- 
ume of business to justify the num- 
bers. She feels that the trend io | 

volumes will continue. “The 

made their business with de 
posits, rene die Bf. Ἢ 


American bi house, 
Prodential-Bache, has opened ‘in 
the Old City and it recently got 
permission from the authorities to 
pape ree bape anehene 


© Miss Wilshire δ problems get 
ting banks to use. new instruments, 


of one or another of 


oe amu wen oe eae 
oe Se a oh ee 
grated look. 


— VIVIAN LEWIS 


ly mail the attached 
to you by airmail our 
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By Amiel Kornel 


LUXEMBOURG -- r to 
expand its broadcasting activities, 
Luxembourg’s media giant, the 
Compagnie Luxem! de 
Télé itfusion, or CLT, ‘has pro- 


 France’s national private television 
channel, Canal Plus. 

The y's interest in Canal 
” Plus, already widely rumored, was 
off aig confi lin recent inter- 


* be a dominant force in 
television broadcasting. Canal 
Plus's emitters will cover 90 percent 
_ of France by the end of the year, 
” more than any of tlie three national 
television n 

“We at the CLT T believe we could 
“be an operator of Canal Phus, a 
partner in the future,” said Gast 


Graas, the director of the 
*. Com Luxem! de 
ἡ Télédi . “It could be ἃ solu- 


~ tion for us and for Canal Plus.” 
» _ Canal Plus, 
᾿ς Conseil last γε year, hag had difficulty 
‘ attracting subscribers. It is 
ς France's first privately owned tele- 
zi _ vision station. 
Mr. Selgnbrchgte that the Pros 
. posal was “t a hypothesis” an 
. that the Emmons Gasper ead 
., MOL yet entered into negotiations 


_ pean pole” of broadcasting, said 
heeled ae 
. Treasury t 
+ οδιδ Nationale de | Crédit et Inves- 
tissement. 
Concerned by the economy's re- 


” ficials are seeking to-buttress the 
. _ country’s position as a commmunica- 
~Wions center. “The banks could 
leave tomorrow,” commented Lu- 


_ ‘ket, and that market is the new 


: a “a second leg” to stand on, 
he said, The country’s overreliance 
“on the steel industry in the 1970s 
taught it about the need for eco- 
nomic diversification, he said. 
The Compagnie Luxembour- 
: . geoise de Télédiffusion, most com- 
pha with .monly known by 
7: ( gepgeailoeteenrnart or RTL, 
on : revenve 
for for Ueno the eral 20 


aie "POT billion Luxem 
: profits and "ἀραιὰ ΤῊ 1.78 billion Lux- 
tothe state 


_ embourg francs 
Ἑ ᾿ 3p the form of taxes and licensing, 
ean πὶ 2.4 percent of the govern) 
government's revenues, makes the 
CLT Lamecibourg's No. | taxpay- 


κα carnings grew by 11.9 percent in 


drags 


pe all the advant 
s bank acc eount δ 
LEMBOURG. withos 
ually being ther 


. Posed taking over the operation of ty RTL began 


Jaunched by Havas β 


᾿ΉΆποδ on international banking, of- The compan 
- cien Thill, editor of the D'Letze- ἢ 


The Luxembourg economy © 


its wade name, expand 


1984 to 10.78 billion Littembourg 
francs. Anu 


major U.S. media 
So far, most revenue has come 
from radio. advertising: Β But recent- 
aggressr vely develop- 

ing its television 
tivities. Fors args NICHES, watch 
programs ly i era France, 
Luxembourg, and Belg Belgium, accord- 


Taco gue er TL Plus, oper- 


1 venture with the 


Bul to succeed in tele- 
vision the CLT must rapidly extend 

Concerned by the 

economy’s reliance 

seeking to buttress 

the country’s 

position as.2 

communications 

center. 


[Ee 

its coverage further, officials said. 

“Television is the future,” said Mr. 

Graas. He said that potential reve- 

ἀπε τοι καρ τς πὶ 
0. 


CLT. 
What is more, the French market 
could represent 1.5 billion francs of 
potential revenue, according to 
ety official Das Due’ τ 8 pany of 
audiovisual media the past 
French 
ay for in "118 percent of ad- 
to 30 


eg a rapproche- 

nate fora 
a recently 

French audiovisual 


on the 
Sedatecae eee 
— 

oe t, proposes the creation 
of two two national private television 
stations in France. Luxembourg of- 
ficials fear that, faced with compet- 
itors for aii revenue in 
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"Duchy Seeks Wider ΠΗ Broadcasting Role 


France, 
fo make 
ure profitable. 


Apparently, the Canal Plus pro- 
posal could answer those concems. 
“Canal Plus is the key to audiovisu- 
al broadcasting in France,” said 
Mr. Graas, 

There are good reasons why the 
French might be motivated 4 ac- 

cept a partnership with CLT. Canal 
Plas i is losing money. The Havas 
link in both companies assures con- 
tinued French contro! of the sta- 
Hon, while putting it into the hands 

of Europe's most successful broad- 
casters. ξ 

Yet complications remain. CLT 
does not rant 10 get tavolved with 


a pay ΤΥ st TV station. tion Any gt agreement 


Plus into a rey competitor ae the 
natant) state-owned television sta- 


τ Officials also are wary of an ar- 


rangement that might leave most 
revenue ca the: French 


could nol earn enough 
television efforts 


sistance took its toll and Coronet 
was closed down in February, os- 
tensibly due to a lack of investors, 
Luxembourg eventually was 
constrained to sign an agreement to 
lease two transponders on France's 
TDF! satellite, scheduled for 
launch in July 1986. The agreement 
was viewed as to the surviv- 
al of the French sual, which had 
come under attack due to its high 


doned the idea of launching its own 
satellite. A new j, the 
ciété Europtene des Satellites, SES, 


“is 
ol 
embourg ever plans to follow 

on the project. “I don't 


bellows in a Luxembourg separate 


’ Street map shows the capital and surrounding areas. 
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system,” said Andrea Caruso, sec- 


general of Paris-based Eutel- 
sal ihe European telecommunica- 


Ran tee of SES. “was conceived 
from the beginning as a reality and 


Mr. Kirsch, who was the govern- 
ment liaison for Coronet, the earli- 
er GDL version, “that it was aot 
the conception of the government™ 


thing to talk about a satellite and it 
is another thing to implement it. 
The difference is about million ception. 9 
French] francs.” to use the satellite as a bargaining 
Ι “There are games being played,” tool in negotiations with the 
Mr, Caruso said “Some are just ΕἸ 


Tenc! 
paper satellites, maneuvering ja Nevertheless, Mr. Bruck ac- 


Othe GDL aed, ban omen elec Let 
ject, coun ve a are ; Pee ‘ 
Comeine ident of the ina position of forse = Otherwise A view of the capital from its ramparts. 


president 
Caisse d'Epargne de |"Etat and the others dictate the lerms.” 


-BAYERISCHE LANDESBANK 


AGAIN A STRONG PERFORMANCE. 


_ @ Balance Sheet Total rises to DM 104.8 billion 
Φ Operating results reach new record level 

Φ Net Profit up again 

Φ Foreign bond syndications double 

@ London; New York and Singapore branches strengthen 
their position 

Φ Broad commercial paper activity in New York 

@ Bayernlux Balance Sheet Total: DM 91 billion 


Highlights from the Balance Sheet as of December 31,1984 


Assets (in DM million) Liabilities (in DM million) 

Cash : 758.3 Due to banks 26,466.4- 
Bills 306.6 Other creditors 10,437.9- 
Due from banks 29,115.1 Outstanding debentures 42,247.4 

Treasury bills and other securities 3,671.4 Loans on a trust basis at third-party risk 11,441. 

Due from customers 47,842.4 Provisions 660.1 

Loans on a trust basis at third-party-risk 11,4413 Nomina! capital 850.0: 
Participations 517.5 Published reserves 1,626.0. 
Land and buildings 546.8 Profit 59.5: 
Other assets 2,143.5 Other liabilities 2,869.4 : 
Assets of Landesbausparkassé 8,482.0 Liabilities of Landesbausparkasse 8,166.9 

(Building and Loan Association) : (Building and Loan Association) 

Total 104,824.9 Total 104,824.9 


Head Office: Bnenner Strassé 20, 8000 Minchen 2 

Tel: (89) 2171-01, Telex: 5286270, Cabies: Bayembank Munich 
Branches; London, Tel.: 7 26-6022; 

Singapore, Tel.: 2226925, New York, Tel.: 310-9800 
Subsidiary: Bi Landesbank Intemational S.A, 
(Gayerntux), Luxembourg, Tel.: 47 5911-1 

tative ; Toronto, Tel.: 862-8840 

Vienna, TeL: 6631 41; Johannesburg, Tel.: 8381613 


anque Indosuez. 


Bayerische Landesbank : 


international Banking with Bavarian Drive and Friendliness 


13) 


Feldman, Callaux & Associas 


in. i aati sa 


Banque ἘΣ ΒΕ Luxembourg has been esta- 


blished in Luxemburg since 1970. 


This subsidiary is part of the bank’s comprehen- 
sive international network now covering 65 countries: 


Western Europe, North America, Asia-Australasia, the 
Middle East... Banque Indosuez is present in all the 
major international financial centers to give you the 
green light for business. 


BANQUE INDOSUEZ 


Head office: 96 boulevard Heisenerm, 75008 Parts Lumemburg 39 allée poheti® Leni Tel. 41. 61. 1- Telex 1254 ΞΌΕΣ LU. 
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Statistics on Bank Earnings Reflect Slight Profit 


LUXEMBOURG — Last win- 
ter, for the first time, Luxembourg 
authorities published statistics on 
global bank profits. The pares Te- 
vealed what observers of the grand 
duchy have long suspected: if you 
confine your attention to the bot- 
tom fine and the taxes paid on 
profit, banking in Luxembourg 
barely pays. 

Luxembourg banks cared gross 
margins of just under 1 percent in 
1984, according to a report pub- 
lished by the Institut Monétaire 
Luxembourgeois. The report was 
based on 1984 data and on results 
for 92 percent of all Luxembourg- 
based banks. 


Net profits were 0.26 ι of 
their total footings --- after provi- 
sions but before taxes — in 1983, 
the {ast year for which data were 


available. And, the before-taxes 
profitability of banks is sinking. 
and in 1983 amounted to half of the 
relative level of 1979 and one-third 
that of 1977. The corporate taxes 
that banks have been paying also 
has declined, and in 1983 amount- 
ed to 8.2 billion francs —‘a level 
unchanged for three years despite 
the volume increase m the same 
period. 

For their parent banks and the 


tax collector, it would seem, the 
ing business in Luxembourg 


banking margins or high intermedi- 
ation costs. Rather, they reflect the _ 


banks’ right under Luxembourg 


law to put away large sums of mon- 
ey for loan-loss provisions, thereby 
cutting both profits and taxes. 
These sums can be invested for a 
nice yield and are only taxable — 
without penalty --- when the loans 
they cover finally are id. 

Using provisions, cul tax- 
able profits. The rate of net new 
provisions in 1983 was 52.6 billion, 
while net profits came to only 7.9 
billion — all perfectly legal in the 
grand duchy. Among German 
banks, like Cie. Financiere Luxem- 
bourg de la Deutsche Bank or Cie. 
Luxembourgeoise de Dresdner 
Bank, it has become something of a 
tradition to show no net profits at 
all by the simple device of putting 
alJ available profits into the provi- 
sions covering international credit 
risks. 


When you reach a certain 
point in life, you need a personal 
bank account in Luxembourg. 


There are substantial advantages in having a bank account in the Grand 
Duchy of Luxembourg, Advantages of which you may not yet be aware. Advantages 
which could prove extremely useful to you. Luxembourg has developed into a 
major tinancial centre. It has the reputation for political stability and economic 
prosperity. The Luxembourg branch of The First National Bank of Boston (one of 
the top 20 LIS. banks) has recently produced a brochure with the aim of making 
these advantages known to you. Its potential value cannot be calculated. 


Send for it today. 


PRIVATE 
BOF 


ARS IN LUMEN 


ee ππθσπω πππασιι 
Past this coupon tor your free copy of ‘Private Banking in Luxembourg: 


PRIVACY: Confidentiality enforced by Luxembourg law. Page 2. 
TAX ADVANTAGES: Luxembourg is tax free for non-resident 


depositors and investors. Page 2. 


PERSONAL ATTENTION: Multilingual statf, You will know the 
name of the officer directly responsible for your account Page 3. 
ACCOUNT SERVICES: Interest bearing Currency Accounts. 
Checking Accounts, Special Call Accounts and Time 
Deposits in various currencies. Interest is linked to money 


market rates. Page 3. 


SECURED LENDING: Cash loans on demand and Leveraged 
Loans agains deposits or securities held by the Bank. Page 4, 
REMITTANCES: may be made by cheque. bank transfer or 


mail. Page 5. 


CUSTODY & INVESTMENT ACCOUNTS: including Portfolio 
Management, Precious Metals. Pages 6/7. 

SIMPLE ACCOUNT OPENING PROCEDURES: complete 
application forms enclosed with brochure. 


Name 


Address. 


— 
ΡῈ 141 


| 


BANK OF BOSTON ! 


THE FIRST NATIONAL BANK OF BOSTON ] 
PQ Box 209, 41 Boulevard Royal, Luxembourg City, Luxembourg. 
Telephone: 477 9251. Cable: The First Boston. Telex: 2597, 


Ι 
Ι 
I 
ΞΕΙΕΕΤΕΦΝΝΝ, oe eae acre ee ee ον ΘΘΕΒΕΒΡΕ 


Kredietbank 


S.A. Luxembourgeoise 


Your private 


banking partner 


In one of 


Europe’s most attractive 
investment centres 


Please send us your visiting card 
or Call us for further information: 
Private Banking Division 
Tel.47971, ext. 884 - Tix.3418 


ι U8) 


KREDIETBANK 
S.A. LUXEMBOURGEOISE 


43 Boulevard Royal 
L-2955 Luxembourg 


Qne German banker, whose 
bank does pay some taxes in Lux- 
embourg, said that some of his 
countrymen were: overdoing 
things: “They say, as long as we are 
allowed to do so, why not make 100 
percent provisions for Third World 
loans, of whatever we make let us 
put into reserves.” 


Atleast one non-German banker paymen 


admitted that his institution had 
provisioned nearly two-thirds of its 
risky loans and will have to face 2 
tax bite eventually. Once loans are 
totally covered by provisions, 
banks cannot add to the sums they 
have put away. For at least one 
other bank, the 100-percent-cov- 
ered level will be reached in two 
* time. 


Of course, 
something out of all those 
gperating on its hilltop, even if they 

not pay corporate taxes. Person- 
al incorae ax levels are high, and 
the indirect payback of ; busi- 
ness — Tom en] t 
to notoriety {rom the thlazce of 
payments inflow to an increase in 
Luxemboarg’s clout in European 
Community politics — may make it 
all The publication of 
the institute's data on profits and 
taxes of banks has not resulted in 
popular clamor for a crackdown on 
banking tax evasions. 
ΤΣ ΣΟ sot te Gayo 

is not only wa' 

the counuy’s authorities ‘Dake 
attractive to investors. There is no 
withholding a1 source for interest 
on bonds issued, and no stamp 
duty on bonds or certificates of 
deposit. Mutual funds, which dis- 
tribute or reinvest their i 
can avoid having them taxed. For- 
eigners are aot subject to 
duchy inheritance taxes. Gold trad- 
ing is free of the value-added taxes 
applying in most of the rest of Eu- 
rope. Establishing a holding com- 
pany, a company or bank costs a 
pata of 1 percent of the capi- 


In addition to these already 
available tax breaks, banks are 
seeking even better treatment from 
the authorities. Another aspect is 
the high level — nearly 60 percent 
— of personal taxes in Luxem- 
bourg, and the 0.5-percent tax —a 
wealth tax — on the net worth of 
residents. Bankers also want taxes 


on dividends they receive from ; 


shareholdings to be eased. Current- 


ly, taxes are payable on dividends ; 


from companies not controlled at 
the 23-percent level; the bankers 
want the dividends to be tax ex- 
empt even on shareholdings of 10 
to 25 percent. And a major battle is 
brewing over attempts by Luxem- 
bourg tax officials to take a bite 
from allowances for housing, edu- 
cation, moving expenses, or trans- 


ἐὰν 


ation paid τὸ foreigners sent to 
Roe their banks or 
firms. 


However, as even greedy tax au- 
thorities, in countries like the Unit- 


those offered by Luxembourg, tax 
officials in the prand duchy are 
looking at new breaks for banks, 
icularty when they reach 100 
percent provision levels. Some con- 
cessions may be made in how 
banks provision for other risks: in- 
flation, foreign exchange. fall in 
een te ἐγασαίδονες calla 
ι authori- 
ties keep in mind is that oe 
corporate 1ax ts are only a 
small of ‘what this country gets 
ing a banking center, oper- 
ating, costs and taxes fl 
nonetheless, cover 135 percent of 
the Luxembourg balance of pay- 
ments deficit, Nearly 6 t of 
all employed persons in the country 
work for 8 μ᾿ Ὁ Banks account or 
14 percent country's gross 
national product So why squabble 
about ἃ few centimes in taxes? 
: VIVIAN 


New Laws 
Put Insurers 


center to rival those of Bermuda 
and the Cayman Islands. 

Few companies have set up shop 
in Luxembourg, and those that 


ly had relied on the sales generat 


| by an army of agents to individual 
insurance 


companies, 


and magazines. 
financial and economic ἢ 


newsletter dealing with in 


DAVID B. TINNIN is ἃ 


Condensed 


AMIEL KORNEL is European editor for Computerworld Commu- 
nications, an international publisher of computer-related newspapers 


VIVIAN LEWIS and MICHAEL METCALFE are Paris-based 
journalists. 

CHRIS MORRISON is editor of the RE Report, a 141}; 

JEAN-PIERRE PAVILLARD is a photographer based inf Paris. 


Geneva-based financial 
contributes frequently to the International Herald 


(7-WestLB 


‘The ay: ity of such offshore 
locations is attractive to both large 
nmaltinational companies and inter- 
national insurance companies. 


j who 


ν᾿ ii 
‘vibune. 


International S.A. 


ASSETS 


Grand Duchy of Luxembourg, edition ΟἹ. 


traditional 
the grand duchy’ 


architecture in : 
capital. At left, portal with coat 
of arms. : 


business in recent years because of 
a number of tax requirements par- 


whose parent company is located in 


require- 
and captive 
idelines for 
such matters as the ethical and pro- 
fessional qualities of their manag- 
ers. 


is receive 
upon sionting tie fe ofa pi 
τὸ anonyme,” or limited company, 


and providing a fully pai capi- 
tal of 50 milli 
ion UxembouTg 4 


in millions of DM 


Previous year 
Balance Sheet Amounts due from banks 3,638.8 3,581.5 
Loans and advances to customers 6,464.2 6,611.1 
as pe Securities 464.9 391 7 
December 31, Other assets : ; 
4984 418.7 337.9 


; . 10,986.6 10,922.2 
a  10,922.2 


LIABILITIES inmillionsofDM βιενίουξ year 
: Amounts due to banks 9,228.2 9,436.1 
WestLB Intemational S.A. Current deposits and other accounts 723.3 ‘563. 
32-34, boulevard Other liabiliti : : 563.6 
Grande-Duchesse Charlotte er liabilities 277.6 275.6 
PO, Bax 420 ἣν Share capital 125.5 125.5 
xembout ᾿ υ 
Telephone: 4474 11 Reserves 214.3 199.0 
ἜΝ Provisions 405.1 : 
Subsidiary of Profit Ἷ 309.7 
Μὰ ἀθρύ ποῖα Landesbank 12.6 12.7 
irozentrale. : 
Disseldorf/Manster 10,986.6 10,922.29 
ceaeiapbndged g ancl seman 25 well 38 the profit and loss accounts will be published in the 


ums Luxemburg, Ausgahe C7 (Oftcial Gazet of the 


However, this capital require 
ment can be as little as 6 mnilion 
Luxembourg, 


: Ἐπ" πὰ Εἰ 


EF | 


ἘΞ 


ΕΖ 


a 


Citicorp Banking $250 1997 36 100 99.50 Over Libid: Borrower to decide whether inkeres! will begover 
1,,3- or é-month rote. First covpon to be over 6-month rote, 
(Caflable at par in 1990. Fees 0.40%, Danommations $10,000. 

Crediop $150 1993 limean 100 99.62 Semiannuot interest wil be the higher of é-month Limeon, set 
monthly, or of the average of |-month Libor rates. Colloble 
αἱ par on any interest poyment dete. Fees OAS%. 


Crédit Lyonnais $250 1997 Ye 100 99.75 Over Smonth Libor, maximum 1230%, Noncollobla. Fees 


Konsallis Osake 800 1997 38 100. φ9.6ῦ Over S.month Libie, maximum 13% Nonecollable. Foes 
Pankki ᾿ (0.50%, Denomninctions $10,000. 

Mitsui Bank $150 1997 % 00 599,90 Over 3enorth Libid, maximum 174%, Fees 0.375%. 
Republic of Naw York $100 2010 "ὦ Ἰῦὸ5 599.35 Over Smonth Libor, Colloble at por in 1990. Fees 0.65% 


475 1927 % 100° 


£75 2000 Ys 100 99.60 Over 3-month Libor. Callable at por in 1970. Fees 0.50%. 


αἱ par in 1990, Fees 1.125%. 


525 1995 10 993 9475 Coflable αἱ 101 in 1992, increased from $125 milion. 
$100 1995 10 100 96.38 Collable αἱ 100% in 1992. 


DM100 1990 7% 99% 98.00 Noncofahle. 


om100 1993 8 100 98.00 Noncollable. 


Market for 
$365-Million ὅν Philip τι wiggins- 


Amount F ᾿ 
lssuer (milfions) Mot Coup. Price end Terms 
FLOATING RATE NOTES 41. 
‘Allied Irish Boks $100 perpt 9 ἸὸΣ 9775 σιν ὅττι τε mom ἴσα tr Ἐπ παν Note Facility 
or in 1997, + 
Bank fur _ $100 1992 % 00 99.56 Over Gmorth Libid, meinem 13%, Noncolicble. Fees a Cee 
Gemeinwirtschaft om PARIS — With banks 
Belgium $400. 2005 tid 100 99.60. δαπάνη interest wil be the bgher οἱ ὁ orth Lid taf turn their. asocts late aa 
: Gveroge of 1-manth Libor rates. Collable οἱ por in 1987. securities it was inevil cor- 
Foes 0.04257. Denominations $250,000, porations would ultimately do the 
BNP $250 1997 % "100 99.94 Over Smonth Libid, mondmum 13%. Noncdfoble. Fees Same. The first company 1o use the 
0.35%. Denominations $100,000, Eases (inthis τανε ας Coca 
Cola 


“Over Smonth Lid, maximum 13%, Noncofoble. Fees pai, 
0.50%. paid. 


$150 1997 Y% 100 = 99.90 Over Gmonth Libor, moxcmum 13% Noncaluble. Fees Facility. i 
᾿ OA. _ For Coke, the operation means a 


tance, of its balance 
1992 Ya 100 ᾿Ἐ---ὀ ver émonth Libor. Calloble ot par in 1988 οκνὰ redeemable — increase in its working capital, 


160 1 3415 Yield 10.71%. Proceeds $57 million, Backed by ooh ond 
$ 995 zero 3405 Yield " 7 ty eam an annual fee of 1/16 percent, 


: 
E 


$100 1995 10% 99% 96.13 Noncollable. 

$50 1990 9% 100 98.00 Noncoloble. accep 
$150 995 10% 100% 98.88 Noncollable. Denominations $10,000. inter! 
$150 199510 100 9413 Caable ca 101 in 1992 half 
DM250 1995 7% 100 9850 Nonculloble. additi 
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Coke Taps 


Prices of Bonds Decrease Sharply 


New York Times Service 
NEW YORK — Frustrated ex- 
of a cut in the Federal 


eserve’s discount rate have ἢ 


down bond pri . 
Early on Friday, the credit mar- 
ary continued 10 react negatively 
to the unexpectedly Sharp jap 
$4.8 billion in the basic U_S. money 
supply. M-1, reported late Thurs- 
day. But the selling waned after 
lunch, when sporadic bargain- 
bunting a: 


Prices 
day, after several major banks low- 
ered their prime | rates to 9.5 
percent from 10 percent. On 
‘Wednesday bond prices 
lower and that trend picked up 
gover- 


at Fleet. Financial Group in Provi- 
dence, Rhode Island, said the 


U.S. CREDIT MARKETS 


and the failure of the Fed to cut the 
discount rate soother half a er 
coniage pomt, to 7 percent, 


i Sey ‘oo 
vice president ‘an 
Merritt, an investment banking 
firm based in Naperville, Ilinois, 
said the bond market could still 
move lower in the long term. 


; : 
vate credit demand, and the effects 
of the continued strength of the 
dollar on prices and output.” 


ball rates were slightly higher wi 
id at 7.05 
percent, up from 6.79 percent, 


Less Likely 


while the six-month issue finished 
at 7.25 percent, up from 7.12 per- 
cent. 

In the intermediate sector, prices 
of Treasury notes slipped, with the 
pew 85-percent, two-year issue 
falling 8/32, to 99914/32, 

At the longer end of the govern- 
met debt psig te rice of the 

‘Treasury's year, 11 '4-per- 
cent bond was off as much as ball a 
percentage point Friday, before 
Tate buyine cot the loss in half. At 
the close the yield was 10.58 per- 
cent, up from 10.48 percent on 
Thursday, when the bond dropped 
as much as }% points. 


U.S. Consumer Rates 
For Week Ended June 21 


Passbook Savings ---..-- -. 550 % 
Tax Exempt Bonds 


Send Buyer 2-Bond ἱπεῖο.-.------- 167 6 
Money Market Funds 
Donoghue’s 7-Day Averopr —__. 7.52% 
Bank Money Morkel Accounts 

Sank Rote Maciior trex, ————— 7.08% 
Home Mortpage 


FHLB overoge —_-—--_______13.70 & 


Thornton 
Washington Past Service 
WASHINGTON — A federal 


year grand jury has indicted 14 


persons 
and 13 bosinesses in the first phase 
of a U.S. Customs Service investi- 
gation of the sugar industry. 

Customs officials said the inves- 
tigation could eventually lead to $1 
billion in fines and restination pay- 
ments. They said the investigation 
has found widespread evidence 
that sugar dealers have evaded sug- 
ar-import quotas and simulta- 
neously defrauded the government 
of import duties. 

The investigation comes at an 
inopportune time for the U.S. sugar 
industry. Congress is considering 
this year whether to continue sugar 
price supports established in 1982. 


the refined sugar had been export- 
ed, allowing them not only to claim 
the drawback but to sell the sugar 
ly in the United States, 
named in the indictments 
included sugar brokerage, storage 
and transportation companies and 


US. Indicts 14 in Sugar-Import Fraud 


Clouds Over U.S. Economy 


(Continued from Page 7) 
crease in the stock of capital assets 
owned by business. 


manufacturing and agricultural 
sectors, the Federal Reserve has 
been ing large amounts of 
money credit into the econo- 
my. In the process, the central bank 
has had to ignore its for 


Page 17 


FDIC Is Named 
As the Receiver 
For N.Y. Bank 


United Press Internanonal 
NEW YORK — Anxious de- 
positors gathered on the week- 
end outside the Golden Pacific 
National Bank in New York's 
Chinatown district, after the 


8 NOtice posted by the Coutrol- 
ler of the Currency's Office said 
the FDIC had been appointed 
the baal, with depoets toiling 
wit ts to! 

$150 million, was not available 
for comment 

An FDIC spokesman said 
deposits of up to $100,000 were 
insured by the federal 
ment, but it was not known how 


¢many of the bank's deposits 


irs for amounts greater than 
ι, 

The bank's closure was an- 
nounced late Friday by the 
FDIC. Such a late announce- 


are made just, 
Fridays, shortly after the clos- 
ing of financial markets. 
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Union Bank of Finland — ECUT5 1992 9%4 open 98.50 Noncallcble. Price to be set Jone 28, = 85 ταν Ἶ tere coe: $50 million. pace of exports decreases. A wors- the total to about $1. ion at 
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dealers of 


ee farms will be set. ile Prism will be the actual issu- "The indicted Friday al- of the dollar and the pieht of the wet i 1211 Genera 1, Seitzertand 
Norsk Hydro 0K250 1992 11% 100 -τ- Caffable ot 101 in 1990, ex of $150 million of eight-year 4 pligh mvestueat: Te MOS: Tle aS 
floating-rate notes, Prism’s sole as- 
EQUITY-LINKED seis ὦ loan το Credop an thas 
: mn iti ricer Η 
Kyotoru $30 1995 open 100 98.13 —— erected τι SHR Cobain 2 100K in tn naga purchasers 


᾿ Sondoz =e the mismatch ἕαπαυὶα wiih Gye 
Holdi 5100 1997 100 ΦΒ.50 Coupon indicated at 4 μανῆς, CoBloble αἱ 103% in 1990. formula wit 
Nederland ag εἰς (Converlible into participation certificates ot an expected! 10% dcp pains te of the six- 
“Toke Department τῶ 1990 7H 100 T0000 Nenana $5000 nach ong wert orccae fered momoath Liber, 
. rale or one-mon: ‘ 
Tokyw Department $50 1990 ΤῊ 100 1OR00 Norcbie ἔα $5000 mew one warrat omc fered rate oF. one r Ss. 
ae ——— ἈΠῸ Ὁ = — Canada de orapgh or ᾿ 
a3 ; facom int'l 1 Coupon ingioated ot 7/7H%. Convertible ctonexpected 15. Corp. is arranging 3 ili : 
= Wacom Int? ΤᾺ SB. copes <1 Aras TEX premium Terms tobe sat Jana 25, oe resettle oan ty π΄ ἃ στον Φ Φ : 
᾿ a i it that can 
aw ΝΕ πα΄ τ πὸ most efficient | 
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᾿ Front-end fees total 10 basis points e e 9 Ν 
and 2 commitment fee of 4-percent ' 
Lack of Rate Cut Unsettles Market 2E==""=| Of reaching Americas | 
E amount. 
: facty for Sweden has bess | 
᾿ (Contimed from μι Allied Irish set its at%- Each bond carries warrants to buy note facility for Sweden hs 
: as 7 18 shares of Papeteries de Belgi leted with subscriptions of 


includes a maximum coupon of 13 
percent with the ταῖς of interest set 
at 4-point over Libid. Normally, 


tween the bi 
means that 4 over Libid is the same 


point over three-month Libor with 
Ws np 2 ρέποσα Ὁ ran fos fhe 
first 12 years. Commissions paid to 
underwriters totaled 1 and 
a suff {ie podnt los for banks par 
a sti ἐπὶ for par- 
icipating inthe deal 

iticorp also failed to find favor 


que, 

the ι , at ἃ price of 
Belgian franck "The shares 
correnty are trading at 2,300 
warrants can be exer- 


Elsewhere, two Spanish borrow- 
ems are tiating outstan 
credits to advantage of the 


most influential 


executives. 
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δ bea Papa " π i CO, the it is 10. 

by basing the rate on Libid is that with its innovation of retaining the was also hard hit by high finance ICO, the state credit agency. 

i even crisis i to set the interest period at fi underwriters who negotiating ἃ $200-million, 10-year 
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A glance at the graph will tell you what a Business Week, Forbes was judged to be overall 


D ἢ banks Pricing on the other re : : 

weped Fi with ee ee iced pill the et fe ie their Se he ony moan 10 half will be set for the first two study by a leading independent researcher, favorite by 44%, versus 29% for Business Week 
ney yaning to rise again, bank- security that Citicorp will always counts, ᾿ __ years at 37.5 basis points over the Market Facts, Inc., told us: That Forbes is and 19% for Fortune. 
ers were warning that the demand choose the highest rate during the The latest to tap this market is W-day reserve adjusted rate for! referred reading by more corporate officers in When regular readers were asked which of the 
for capped paper was not keeping 12-year fe of this ise. The notes DG Hank, which is offering SO ταῦ. σθιειλδοι δε i 1,000 of America’s largest service and industrial __ three reflects best the exci f busi 

of PRE the ever ῤ ὩΣ sup. taded at 99%, ἃ stight loss for un- lion dollars of five-year, [6%-per- points over for the final ejght years. 1000 of / $ large vi us Ὁ reflects best the excitement of business, 
Oy. oe derwriters who tthe paper at cent notes at a price of 100,4. Thes ρόδο, Spain's largest pri- companies. In comparison with Fortune and Forbes had twice the scores of the other two. 

“There were also complaints that 9:60. high coupons appeal to investorsin vate electric ntility, is renegotiating And when asked which of the three stands for 


Belgiam tapped the market for the Benelux countries and Switzer- 8 five-year, $90-mallion loan signed 


in 1983 on which it was paying %- Magazines read regularly by corporate officers 


fn 1,000 of A ἐξα largest co jest “free enterprise,” 71% named Forbes, compared 


with 13% for Fortune and 7% for Business Week. 

These results confirm surveys done over the 
past fifteen years showing that more officers in 
big business read Forbes regularly than either 
Fortune or Business Week. 

As the graphs so eloquently show, Forbes is 
the most cost-effective business magazine for 
teaching America’s most 
effective executives. If you 
want to reach this elite, 


coming to the market. Suez 
and Banque Francaise du Com- 
merce Exterteure were the first to 


paper. the Mitsui issue traded bet- 


ter — down 10 basis points from pay 
the offering price, compared with / 


down 25 basis points for Crédit 


e 


Irish Bank’s $100 million of 


bonds. The mix- 5 


ECU. The offer- 


ing price will be set June 28, but the 
trading at a discount of 


about 400 gasoline stations in east- 
em states to Shell ΟἹ] Co., which 
will make Shell the biggest US. 


the second biggest gasoline 


* OBE hick μ 
.|.  Houseof Beef"? « 


Richfield Co. has agreed to sell } Conowiao 


Adpgent te the Washongnin Marya 
OUR 3och YEAR. 


For further information, please contact Peter M. Schoff, Director of 
internanonal Advertising, Forbes Magazine, 50 Pall Mall, London 
SWLY 51Q, England, Tel: (01) 930-0161/2. 


not only is it good busi- 

ness for you to put your 
advertising in Forbes, 
it's bound to be good 
for your business, 


Forbes Magazine—60 Fifth Ave. ΝΎ, NY 10011 
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Compagnie francaise des pétroles, 
the parent company of the TOTAL group, is changing its name to 


TOTAL COMPAGNIE FRANCAISE DES PETROLES. 


A Sreat French and international oil company 


SSR TOTAL Compagnie francaise des pétroles has been producing and selling oil 
and oil products for 50 years. TOTAL has 45000 men and women working for it 
on the 5 continents and in 75 countries. 


TOTAL is concerned with all sources of energy 


meee TOTAL Compagnie francaise des pétroles is also a multienergy group concemed 
with all the major forms of energy. Thanks to its highly skilled teams, it is able to 
adapt to every type of situation, and to offer solutions for every type of energy 
problem, wherever it occurs and whether it be in an individual, institutional or 
national framework. 


om is preparing for the future 


ΝΣ TOTAL Compagnie francaise des pétroles is a group with long-term aims, a group 
that is preparing for the changes of tomorrow. The innovative capacity of its specialist 
teams, the positions it has established in advanced technology, its willingness to take 
risks and the precision of its economic decision-making mean that it can command 
the future. 

TOTAL is not dreaming of the future, but building it. 


TOTAL COMPAGNIE FRANCAISE DES PETROLES 
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Ἷ ἂ Ξ[ἼΞΑΒΞΕ  ΞΕΡΡΕΒΕΘΒΗ ΘΒ ΒΕΒΕΕ ΔΕ ΝΣ ον τους, ΓΞ ΓΡᾺ πεν δ ΟἿ 8}. } ΠΣ ἈΞ δ τῶν ἈΦΉΤΞ ΓΙ ane p acer Ste aaenaege sane SBARSRARAAT EGR SagER με δὲν ἡ ΓΙ. δ ἀν ΣΝ 5 an Re i εἰ Ἢ 
#8 | 5 5. 33 955 g8595 3 ga ἢ5 15 3 9 99999 5.39 ΚῚΣ aa ἢ- 9 "a2 Ὁ5 ΒΞ τὰ 3 ἢ 33 Ξ3Ξ 55 2 an age < 33 a9 3 a a 1 5 a i 
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ὝΕΣ ΠΕΡ ἢ ΠΕ Ti TA ἐπε ΘΕ ΠῚ Hi hah ΠΡ gd ΠΕ ΤΙ 


i David Low's 
colonel 

6 Pious 

insincerity 

10 Quick pokes 

Not express 


river boundal 


19 Strongly 
alcoholic 
26 Police 
persuaders 
22 African river 
23N.C. college 
24 Hide treater 
26 Full of lumps 
30 Sapi 


capital 

39 Changed a bill 

41 Fixes upona 
stake 

42 Lustrous 
velvet 

44 Germ plasm 
element 

46 Odd notion 

47 Saudi neighbor 


1 Screisand Mil 
54 Big blow 13 Exodus feast 
56 Continually 21 Glasgow's 
57 Fabricated river 
flimsily 25 Nipa 
a 26 Fellow 
Vnwritten ra’ 
Oe Subordinate 27 Glen Gray y's 
66 {τι in Orchestra 
ence 28 Prophetic si; 
67 Sunder 29 Free-style τ 
68 Diacritical fracas 
mark. i 31 Basically alike 
70 Comprehends rt film 
τι pone or = Very sho 
sirloin ‘bili! 
responsibility 
DOWN 38 Fixesa pnce 
1 Amorphous 40 Doe and roe 
lump 42 Farinaceous 
2 Places 45 Etch 
3 eens with 48 Big leagues 
myth or poet reer 
4 Shop complex oe Career 
5 Got in the 51 Special Forces 
game hea 
6 Producer 
Ponti 52 Dispatch boat 
7 Equals in 53 Righ! 
effect, with page 
tt" 55 City on the 
8 Anesthetized Rhone 
9 Furtive 38 Lake port 
meetings 59 Military group 
10 Country corn 60 Run in neutral 
61 Mother of 
11 On the other Helen of Troy 
Tough trip 


© New York Times, edited by Eugene Malesia. 


DENNIS THE MENACE ᾿ 


*AAR. WILSON CUT EM FORYOU. 1 TOLD HIM YOU 
UKE ROSES THATARE JUST ABOUT TO HATCH.” 


SUMBLES 


THAT SCRAMBLED 


WORD GAME 
@ ΟὟ Hentl Amoid and Bob Lea 


WHAT ‘TO 
EXERCIGE WHEN 
YOU FEELYOURE 
PUTTING ON WEIGHT. 


Now arrange ihe circled jetters to 
the surprise answer, 88 SUg- 
gested by the above cartoon. 


Friday's vumbies: ONION 
Answer, What a philandarer thinks the world does— 
OWES HIM A LOVING 
EUROPE ich Low ASIA NIGH κοὺν 
Αὐρεσνο SAO &@ tw  monenen Sau 5 
0 
Amiercam ὩΣ ἐδ 11S γἡ felling Rua a 
Athens awe & Kons Rowe τ 
Barcelona ar? 5 0 ia rman er 
Botorade Ὦ ΥΣ τὰ 51 εἰ Deft amin δὲ ττ 
Berto Ye ΑἹ 14 5? τ Seoul 7am Ὁ o 
Granels 7 61 17 52 of Stomatol nee 77 ὁ 
Bucharest 27201 82 εἰ Seecsere 2 5 7 κα 
δοσεαθοαο 17 a Ἢ Φ ὦ Toaee BERR ἃ 
mann πὰ 
Conta DerSol 16 79 2] 5 tr 
ΠΣ 5 sa o AFRICA 
igteburen 5 Alpers 
Florence nrmuwa a ee eee e tt 
Prowkfort 27 10 50 cl Capa Town wal 4.4} οἱ 
bt mt & I Casabtonca nn WwW 6 εἰ 
akon 2 Μαχατι 8 δὲ 8 “ὁ εἰ 
istonbol BWM fh Lopes 8 Ὦ Ὁ 7 ἡ 
Las Polmos BR is Ὁ 51 Ναίοδι mnea tt 
Madrid bens © LA AMERICA. 
1 55 tr 
ews when Σ & LATIN AMERICA 
Moscow W 66 15 Sa 9 BuuttsAlres 20 (δ 14 57 
Munich 12 46 1 50 πὸ Corecus ΕΣ Ὁ εἰ 
oe Gaus = Mmuocy wake εἰ 
Ports Yat 8 Ὁ Ὁ Riscedtoneire 36 77 17 ir 
Revkiowe Bs Ὁ a NORTH AMERICA 
ore, 323 W δὲ οἱ Anchorose 
Stockholm m7 oi Angee ΠΥ. 
Strasboa 18 ἐά 1 52 τὸ Reston ἢ Βὲ 8 δ ὦ 
Venice ἢ 0 MF fr chicego Mi 1S Ὁ pe 
Vienaa 1) 61355) Oo Sener 84 3) ΜῈ 51) ἵτ 
ψέσττονν 3. ϑ Ὦ δι ὦ Dero Ἢ Εἴ ΩΣ Ὁ 
Zurich i 7 0 δῦ «εἴ Honotwlu Reap © 
MIDDLE EAST Heuston m0 324 75 pe 
———— ως γον τε hos Angsies 26 Ἢ 17 6 Be 
aAnkero. 37 4 ἢ tf Micali Bea τί 
bene - Ἰ Ξ Ξ τὰ ee Ὁ δὲ Ἢ 5 Ι΄ 
Β 82 1 41 ( tana ΒΞ Ὁ ἡ 
Tet aviv Ὁ a2 δ ofr | New York Rane Κ 
Som Promcice 17 61 14 57 fr 
OCEANIA Seattie 73310 3 pe 
Auckloed Μ 5? 1 50 πῆι Toronto 24 ΤΣ 15 5) εἰ 
ΟΡ τ κῖν: τοιοῦ ὅ,τ δ: thet: o-overceaty Ἐς ραγὴν Chou: οἷ 
τ 5; το οσσν:; tr-folr: τ ναῖε; Σ ly 4 eral: 


‘— a acl a Bal 
KYO: Not oveil 


avaliable. 


‘avationie, SEGUL: Na! avaliable. SINGAPORE: Not available. 


PRISON MOVIE 
PV AND JOKEP ABOUT}? 
SENDING MEA 


THANKS “170 
NoveRN TECHNOLOSY 
WE HAVE A SUPER 


an 
An ACTION 


AS DK. MORGAN DISCUSSES 
HIS FINDINGS OF THE PHYSICAL EXAMINATION, 
CLALDIA BISHOP FINALLY TELLS HIM OF HER RECENT 
ΤΥ FAINTING SPELL / TTT 


I'M NOT SLIRE 
THAT. I REALLY 
FAINTED? I THINK 
THAT 


VE 
ANP T DON'T! 


By John Feinstein 
Washington Post Service 
LONDON — All was calm in 
the House of Commons on Friday, 
the business of British τ 
being conducted in a quiet manner, 
Outside, one tour bus after an- 
other pulled up to the curb, pitting 
oul camera-toting tourists. Several 
yards away, fic bad stopped. 
Billowing black was mixin 
with the rain and, as it cl 
slightly, one could see a small 
ae front end on fire. 


bobby tried to shout the spectators 
back, he suddenly found a camera 
ἢ ate think this ii Γ thi 
is part of the 
show or something,” he said angri- 
ly. “Every bloody June it's the same 


16 fire was put out The tourists 
got their pictures. The rain contin- 
ued. Bip Ben read 11:42. 

London. Summer. Tourists. 


Wimbledon. 

At 1:05 P.M. Saturday, after a 
Morning of rain and an hour of 
sunshine, the tarpaulin was re- 
moved at Centre Court of the All 

land Tennis and Croquet Club. 
A lone mower was brought out to 
trim the court. on which 
been no play since last July 8. 

Tradition holds that on the Sat- 
urday before the championships 
begin, exactly 48 hours before the 
first match, four female club mem- 
bers test the court with 2 set of 
doubles. Their match gets the syass 
“patted dawn” for play Monday. 

Because of the rain, it was 2:52 
ΡΜ. when Mrs. 1. Hume and Mrs. 
H. MacPherson took the court to 

lay Mrs. AR. Mills atd Mrs. B. 


ess. 
First names? “Not available,” an 
official said. 


HEY, ALL YOU TURKEYS! YOU 
HAVE TC GO TO WORK 


As the women began their 
match, complete with chair umpire 
and ball the 15,000 Cenire 
bh eats were empry. The scare- 

ept score, the ampire called 
the points but no one was there — 
until, at I-all, four reporters wan- 
teed 8 a the top of the stands. 

At 2-all, 2 young security guard 
climbed τὸ where the pls 
were seated. “I'm terribly sorry,” 
he said ΑἹ . “But this isa 

ναῖε game. Members only.” 

P Of cousse. Tradition. Wimble- 
don. Strawberries and cream. Rain. 


had Private game on Saturday. 


Bulletin. as seen from an 
un the stands: At 6-6, it 
stopped. Not because the ladies 
were getting wet but because the 
court had to be kepi dry. 

Tradition. Whether at Royal As- 
cot or at Buckingham Palace or at 
the All England Club, one simply 


does not tinker with tradition. Tra- (ἶ 


dition makes this the premier ten- 


began to rain and the match was ὦ 


BUT YOU SAID THAT YOU 
FELT A LITTLE LIGHT- 
HEADED ’ 1S TH 
YOU DECIDED TO LIE 
DOWN? OR WAS IT THAT. 
YOU WERE VERY TIRED? 


NO, ft HIT HIM τὴ 
My HOT POG! 


WITH ACAKE 
INGIDE IT 


IME WOULD 
LESS 


table is th lem of — five ti inch . oa 
P ct time, Thee ge oy ἢ teas tree -to win Wind Pershing Square Sets Pacing Stakes Marks 
courts groun tre t's important to me." ἣ β ᾿ 
Court and Court I are never used "This weet may not be so easy for NEW YORK (AP) — Square. 2 3-year-old colt driven by Bill O’Doa- 
for practice. A seeded player is Navratilova. Undoubtedly, she will ell, set stakes and track records Saturday night at Roosevelt Raceway in winting 
granted — weather permitting — bree through ber maces sate the Messenger Stake, the first leg  pacing’s Triple Crown. 
30 minutes to practice on an out- always does the first week at Wim- wailed Dragon's Lar, the 3-5 favorite driven by Michel 
Side court. If two seeds practice bledon. But with her autobiogra- LaChance, winning a furious stretch duel by a bead. The winner covered the 
together, they can get 60 minutes. pliy having just hit the shops here mile (1.6 Kilometers) in 1:52 2/5. “: 
ΠῚ, as has the case this year, Navratilova will be question Cis 
ther ἃ Bile sumeine ia the Ivo foe cs eee en ann For the Record : 
weeks leading up to the tourna- bout her bisexuality. ἢ 
ment, the courts almost always are Αποῖδεγ tennis book is coming —_ Barry. McGuigan, the new fea ight ion, was officially notified Friday 

out this week, thored by Chris World i i eight champion, chery ‘notified 

vere sod coer yore mala sera Bre Heyden τὰς by the ks a must ee eae 
ὦ " ae uch of it is about six years Ὑπε Belgian Grand i 
ρίξουν marten of marriage. Incinding last year’s been rescheduled for Sept" t5 eee recaiig | Ξ — bedi dinenh τα 
ing for places we can practice,” said Paap arent though tempo- Formula One Coustructors Association, 
{an Barclay, coach of sixthseeded They also were the subject of a 
Pat Cash, a semifinalist last year. “I ge piece in Sunday's 
think we may have used every grass Times, “The Lloyds of Wimble 
court in 4, don,” a much-balfyhooed “tell-all” 


champion Joha McEs- Wimbledon. Rain. Strawberries 
roc. His late arrival had litde to do and cream. Private game on Setur- Quotable 
Toerapd the Buia preathave besn any eipy books? Ludicrous tab- Billy Garduer, fired 
τοῦ ani TESS ? Ludicrous , fired as manager of the Minnesota Twi . ᾿ 
at odds since he first made the loid adlines? any vice for bis replacement “Nee ee afer Sasso bend 
semifinals in 1977. Tradition. Besides, if they wanted my advice they wouldn't have fred foc a 


‘turday 
British tabloids, 
i Svs hooting thas 
Airport, ran_a i it 

Miserable.” 


Traditional 


over a front- 


GERMANY TODAY: 
A Personal Report 


By Walter Laqueur. 231 pp. $16.95. 
Little, Brown, 34 Beacon Street, Boston, 
Mass. 02106, 


Reviewed by John Gross 
RANZ ALT is a well-known figure 
ve litical Pahl δας δὲ 
iti LATOTS enjoy a 
far sider vA ing in the Federal Republic 
than any of their colleagues in the press. scape 
80- 


eur in “Germany To- 
day,” “contained virtually nothing that had 
not been said many times before by other 


ical writings of 
Gtinter Grass or any of their 


Yet how many of us have ever heard of 
Franz Alt? The fact that his name means virtu- 


from a survey like Laqueur’: 
balanced blend of reportage and analysis 
sets recent developments ix perspective 
provides a good deal of unfamiliar and 
intriguing information. 

Laqueur, who has written many works of 
contemporary hi: was born in Silesia. 


that 
and 
often 


to which Germany 

preserved have gone fore 
‘World War Il, for exampie, a 

quarter of the German. tion worked on 


Solution to Friday's Pazzie . 


Boom ean soo 
[ATRIE|Als Β ΑἸς [ΑἹΡ ΒΕ [ΒΤΕ]Υ] 
[ΡΙ ΑΙ Η{ΠὺΠΗ ΒΕΝΤΑῚΝΤΑ]515}} (TIE) 
[[α] Ὁ Π]ΟἸΚΊΒ Η]ΟΙ ΜΙΝ] 
[Ζ[Π|Ρ]Ξ ΒΕ ΑΪ5 F [R[E(E ΒΗ ΤΑ [ΡρῚ 
rT] Tn DIE [FLA [Mle | 
JAIMTEINTS IE JA |  CjoIN) 
fefol xfs julm{plelojolvielal 
TAIN] AMES Αι ΠῚ [ΝΕ [9 ΕἸ 
[51Τ| [NIE IA 


6/22/85 


one of the 


ce -- 


Yet the cid lmmoderation has not: diay. 
tirely. Laqueur describes a meeting 
be had a chanee 


AH 
ἘΠ 
Ἶ 
Ἴ 
i 


2 


Jokn Gross is on the staff of The New York 
Times. 


Alan Truscott and as a result played in the led a diamond, allowing East 
By Ἶ soe ait watigs a ve to take his red suit winners and 
On. ee deal A τα ἰρορὰ Μὲ wwe score a club at the finish, 

discreet! te poorly NORTE 
when both his ts took heart When the @EQ0542 
action. He felt sure that his spade ten was led to dummy’s 943 
partner's hand was worthless queen and his ace, he could not soe 
and that there was no future in be sure about the location of — wasy err past 
entering the proceedings. the missing spade. He there- δ HL @ATTE 

North-South began to go off fore returned the heart eight, 193} gre 
the rails when North mde α and the declarer finessed the 3876s sade 
monds, In the face of a misfit, This was a slight misjudg- Py aa 
asimple rebid of two spadesor ment, and South went from ΣΧ 
a preference to two hearts was bad to worse. He led the club ΠΝ : 

it was, South king, throwing a diamond and πον aides were vulnerable. The 
should have been content to allowing East to take the ace bidding: 
Oe ee ee ee ee Neth Eat - 
el deli Ag renee ig pg ttle by i. Pass 3 Lined 
hearts, suggesting 2 six- taking the ace playing ἃ ΞΖ Pos {Ὁ ΠΕ. 
card heart suit and extra val- third round of trumps, bui μὲ Pas Pass Pas 4 
ues. He had neither of these, led a spade. West ruffed and West led the spade ten. ἈΝ 


SPORTS BRIEFS | 
Frost, Edwards Lead US. Golf Tournament 


ATLANTA (UPI) — David Frost of South Africa shot a 8-under-par 
read: oe ee ee ee 550,000 Atlanta 


cities in search of major league 
want to move” the Pirates, he 


he would veto any at t to move the i 


other communities. 
“I would not approve the sale if outside 
said. “We're not going to use moving vans for baseball teams.” 


ἊΝ 


ing up an ing 67 with a 66. Last week's Ue 
ung Chen α Taiwan, Ed ἣ ᾿ 


Ἢ 
fag 


τῇ 


- 
ve 


e 


ef 


if 
HELE, 


By Gordon 5. White Jr. 
New York Tumes Service 
NEW ORLEANS — The Na- 
coments Athletic Associa- 
ion overwi elmingly 
sthe strongest he oe 


de ea ᾿ εν δπδριοά 


| major infractions twice in a 


“scandals in recent years. The com- 
aisle, mais τῇ οἱ aubrey κοὰ Methodist, Florida, Arizona State 


Ὁ ᾿ς ᾿ bmitted 12 apne at the 


FRIDAYS RESULTS 
MATIONAL LEAGUE 
(Firs? Gore) 
een bee 6)9.-ἃ δ 9 
ΒΝ 31 Oot 8 ὃ 
Shteidts. Dedman (6), Gorber (7) ἀπά Owen; 
__ Browning, Power (8) and Knicaly. W—Brown- 
21 6-5. L-=GShields, 1-2, Sv—Power 19). HR— 
+ Sincinnatl, Parker (11). 


᾿ a sant 


+ _ Comp, Forster (6), Sutter (8) ond Benedict; 

. Tibbs, Hume (7). Fronco (9) and Von Gorder, 
Cnicety (9). W—Comp, 2:2 L—Tisba, 4-9, Sv— 

my jutter (10), HRe—Ationta, Murphy (17), 


3 A (Second Geme) 
Aifenta 020 $11 G25 13 2 
τα slacinaatl Ἵ88 000 C1I—4 Υ 1 


τνς Ναλίσριοαι (7) 
᾿ίκαοο ome 000 212-4 13 5 
Lois 161 108 δδχ-- 161 


++ Etkersiey, Smith (7). Frazier (7) and Lake; 

. 2eshire, Campbell (9), Dayley (73, Lanti (9) 

ind Nieto. W—-Keoshire, 4-5. L—Eckersiev, 7. 

. SyeLohi (5). HR—Chicogo, Speler (3), 

tee, dantreal 000 569 00.“ ὃ 9 

"- . ᾿ tow York deo 022 11χ--ὦ 10 8 

᾿ Maher, St. Clolre (6), Lucos (7) and Bu- 

Ἂ " era: Apuitera, Gorman 16), Leach (6), Sisk 

7 . “τι 7) and Corter, W—Slak, 2.5. L—Mahler, 1.1, 
ΣΙΝ 1R--New York, Wilson (2). 

ie ᾿ ᾿ ‘oustos om 119 0π0--ἃ 5 3 


Guerrero (ἢ 

“Hteberoh δ0δ ΩΣ mn ΕΝ 080 03 12 2 

a 880 100 602 580 800 1--4 13 1 
Robinson (7), Holland (6),Guante 

“she Georry (ial, Wien (14) ond Pena Demy, 

‘arman (8), Rowley (9), Tekuive (10), 

tucker (13), Anderson (16) and Virgil, Diaz, 

“Veanderson (22); L—Winn (22). 

von Franctsce ata 008 υ00--ἰ 9 1 

on Diese DET 810 εῦχ--ὦ 12 2 

+ Bive. Willloms (5), Minton (6) and Brenty: 


‘roncises, Brenly (8); Son Diego, Rovster 

᾽» 

5 AMERICAN LEAGUE 

losten 000 18 WIR? 5 9 

. ‘erento 11 TH G7 δ. 
Hurst, Clear (ὁ) and Sullivan; Key ond Mar- 
noe. W—Key, 52 L—Hurst 2-7.HR—-Toronte, 


102 980 810. Ε 9 
. 000 6 Τικ--ὦ ἃ 5 
Ἐ Niekro, Bord! (8) and Hossev; O'Neal, Her. 

“gander (8) and Parrish, W—O'Neol, 21. L~ 
Hlekro, 7.6. Sv—Hemnandex (14). HRe—New 

+ fork. Henderson 2 (9). Detroit. Whitaker (12), 


βρη (14), Evans (13). 
‘aliternio: ὉΔῚ 865 801.-ὁ 18 8 
, schicapo 902 ΒῸ θδυ--«ἃ 71 


ws SY | MeCastlll, Clements (4), Moore (Ὁ) ond 
i Wwone; Sonnister, Nefson (ὁ) ond Fisk. W— 
*  “  ScCaskIl, 25. L--Bannlater, 5.6. Sv—Moore 

. τ Ὁ. HR-Calttornig, DeCinces {7). 
‘eos 000 00] Ἰ0ῦ--Σ ὁ 8 


+" alnaesota eon δε0 507)-- δ ἃ 
ἀντ Hough ond Stayghi ; Schrom and Solas. W— 
SSF chrom. 6-8. L—Houph, 58. HR—Texas. Par- 


oe - ἘΞ gems: 
ΗΝ Ebene 
mm Η “ 1 ᾿ γε βεασόνμε. 1}, ΘΕΝΘΣ inl hr 


on (4). HRs—Soltimore, Dempzay (4), 
πους (5), Rikon (11), 


" . Atlanta, Horner 2 (9). 
000 00 OO] 2.8 


ton Fraactace 
Dieoo eee 200 G2 4 0 
“Laskey, Davis (δ) ond Breniv: seem, Bie 

τις Ἢ sore (90 anat Kennedy. WeShow, διά. 

ite’ * εν,1-9, Su—Stoddord (13. Hiden prone 

χν Davis {7}. Son Diego, Gorvey [1}}. 
. @ittspureb 385 088 016-Ὁ 5 0 
μικνάξερέα ona Tee ΕἸΣ-- 71 
- _ McWilliams, Robinson (8), Candetaria (9) 


Sorman, 11, L—Roblnson, 2.2, HRa—Pitts. 
surah, Rav (3). Phitodeinhia, Samuel (6). 
ontres! ere ate 11 1-5 10 1 


αν York ou cn 46 "- 8 1 

Poimer, Reardon (7), Gurke [7], St. Claire 

4,9) ana Nicosia; Darting, Orosen (8), McDow. 

= ‘1 t9) and Carter. W—St. Clore, 2:1. L—Mic- 
wis! Jowell, 5-2. HR, New York, Staub 0}. 


i ΕΝ chleavo 848 O18 oon O13 ὃ 
eee ἄκουα one δῶ 198 1-2 19 0 
Sulciltfe, Smith (9) ond Lake; Forsch, Hor 
) on (5). Daviey [9) and Nieto, W—Daviey. 1-8. 
οἶς + —Senith, 32. 

τ ἀουμοα eno 108 820.-Ὡ ὁ 4 
Ae Angeles e050 ὕδι.--ὦ 3 1 
avon ‘Cothoun (7) onc Boley; Valenzuaia 
anid Scioscia. W--Volenzueia, 7-2. L—RYOn. 8. 

AMBRICAN LEAGUE 
Ξοίμοστηα oun mo THs ὃ ἢ 
Shicego oni cio wea 7 


αὖρα, Ciournr (7) ond Boone; 

williner (7) ond Flak, W—~Lugo. 2-1. βου ἢ 
"4. Sv——Clibum (23. HRs—Catiiomnia, Brown 
‘21. Beniquez (51, Boone (J). Chicos, Walker 


aw. 

wo m3 1 
850 ben 606.-ἃ ὦ ὃ 
_ Guidry ond Hosaey: Patry ond Castitio. W— 
,, BL L—Petry, δι, HR—New York, 
Yovior (23). 
Yeaton 110 90 821-25 7 δ 
ait 20 80--ὦ δ 5 
Meinoor. Crawford (5), Stonley (7) and Gack 
non; Musselman, Arker (4), Lavette (8).Cou- 


᾿ See in i 


ne ἧς 
‘he 1 


meeting. Each 
most Suanimously 
schools represen! 


Some of the colleges cited gave 


ΠΝ SCOREBOARD sat oe 
ἜΝ Basebat S 


riday's and Saturday's Major League Line Scores 


Viola. δά. L—Mason, 5-7. S¥—Davis (7), 
Baltimore ome 281 δ). 13 ὃ1 
Mitecukee 


Eoat Division 
wil Pet GB 
Toronto 71% 412 — 
Datroit v7 51 Mm 
Beston 36 Ὁ 516 “νι 
Baltimore 43 SN OM 
New York BN «516 ὄν» 
Milwaukee we 4% 9 
Cleveland 14 33 ν 
Wast Division 
Colifornta vp su — 
Chicago “uD SO W 
Oukland ΜῈ “5 3 
Kansas City B22 5S MH 
‘Sette nse 457 
innesato: as a7 
Texos 36 δὶ (58 TW 
WATIONAL LEAGUE 
East Division 
WoL Pct GB 
St. Louts a7 55 -- 
Montrec! Ὁ 5 σὲ ν' 
New York wm 1 
‘Chicono 4S SH OM 
Philadelphia oe as 1 
Pittsburgh 2a WU τὸν 
West Division 
San Dtego 4 Τ' m — 
Los Angetes Me STM 
Cincinnctt “un 5) 5 
‘Houston UR TS Se 
atianta mB A Ih 
Son Froncisco % 41 165 14 


ve 
5]. 
Ξ- 
ἜΣ 


USFL Standings 


SASTERN CONFERENCE 
WL T Pet. PF PA 
Birmingnn 12 5 ὃ “πὸ 42 293 
wNew Jersey 11 ὁ 959. (44? 412 362 
χα τιρι 5 67 0 4 2 17 
«Tomes Bov 10 7 8 «5885 14 A 
2-Baltlmore 97 1 “δὴ ὯΔ 250 
Jacksonville 69 0 AN 25 3 
Ortando $1 0 2h xe wi 

WESTERN CONFERENCE 
x-Ooklond 2. 41 5" de ma 
χετινογ nN 6 0 4 a7 37 
x-tHouston wy 0 5 523 157 
Arizona 810 0 44 3% 45 
Portiond eusc mw 40] 
Son Antonio 4000 2 75 42 
Los Angeles 315 0 16) 26 456 


oie ‘Turnbull ΠῚ, Australia, 46, 74 (73h. 


Navratilova def. Sehove. δια 
DOUBLES 
Semitiaais 
Martina Novratileveand Pom Shriver. U.S. 
det. Barbara Potter and Sharon Walsh-Pete, 
US. 68, 4, 
Kothy Jordan, ὑ.5., ond Efizabeth Smyiies, 
Australin, def. Hono Mondilkove, Crecnosio- 
ena enon Terebuil Ausirelion £2 © 


Pinos 
Novrotiiova and Shriver def. Jordon ond 
Smvilia, 7.8, ἀνά, 


Transition 


BASEBALL 


American Lenpue 5 
AILWAUKEE—Ploced $B Schroeder. 


Punter. 
SAN DIEGO—Signed Terry Cewls, corner 
bok. ἑ 


COLLEGE . 
CREIGHTON—Named Toay Barone bar 
katbolt coach, κ 


conven- ἢ 
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SPORTS 


fe > s a Approves Crackdown 
πὸ . ™ On College Rules Violators 


Wega] inducements to athletes so 
would attend that school The 


never 8 those courses but 
were passing anyway. 
Sonthern California, for [π᾿ 


males by such actions as accepting 
material benefits to attend a certain 
institution. This is the first attempt 
to include an athlete directly in the 
penalties handed out by the 
NCAA. es that such a 


tion in January. 
en ene tat αἱ ieee 
submit an annpal report to 


Methodist, Oklahoma 

stitutions have been put on proba- 

tion in football or other 

twice withanafve-year paiod bat 
suspend- 


Somalian Finds Winning Races Easiest Thing in US. 


Abdi is no longer puzzled by the im 


Americans with their taste 


offered at the § 
’s regular annual conven- 


Chicago teaxmante Orsle Guillen neatly colided 
Tim Hulett and Chicago teammate Qrzie Guillen nary collided gong for Bob Boone's 


Move Into 


Connpiled by Our Staff From Dispatches 
ST. LOUIS — Curt Ford, in his 
first major-league at bat, drove in 
Saartaynigi toate we de Lone 
ea 1 to give i. Louis 


a 2-1 victory over Chica- 
oo. bentng the Cubs their 11th 
straight loss. 

The Cubs, who have the longest 
losing streak in the major leagues 
this season, only three 
hits. have fost alf five games 

Cardinals this season. 


a ee 1 wasn’t nervous,” Ford 
said. “I might be nervous twice the 
next time, 1 like to hit in situations 


had two hits in four at-bats, the 
sixth game in a row he has had two 
or more hits. 


ΤΠ Θ᾽ from third base as the Expos ended 
the Mets’ five-game wioning 
streak. 


i — Driessen opened the 10th with a 

double and advanced to third on 
Hubie Brooks’ ground out to first. 
After Tim Wallach was walked in- 


Twins Fire Gardner, Hire Miller to Manage 


Compiled by Our Staff From Dispatches 


F, him to mun, too. It's 


been with the Balti- fonr- 


. mre organization since 1971, fol 


cao 


* Charlie Hongh 


on Gaetti's sacrifice 
bunt attempt. 


Tim Tenfel walked to load the 
bases, Smalley scored on pinch-hit- 


ype aod forge companion many 
more races until the summer. 


lose his trust. I said, ‘Hey, let’s just 


ΒΡ through the NCAAs." Now, ev- 


erybody wants him to run. 1 want 


to learn the 


close 


had go, 


more had scored six runs in the 
sg 9, Indians 1: In Oakland, 
California, Donnie Hill scored 
twice and had two RBI and Doo 


mukest? | andSasintal-Ooue fee 
to right to score Gaetti and Teufel. 


1 lie Yanks τῆτες 


ee ey θύσεε θὰ a 


ΣΉ ΠΥ toa 
in the seventh against New York, 
Rickey Henderson had two homers 
for the Yankees, 

Bine Jays 7, Red Sox 2: Jimmy 
Key pitched a five-hitter in Toron- 
toand had three hits 
and two beat Boston. 
Key revorded his th consecutive 
triumph and second complete 
game in lowering his ERA to 
5, White Sox 2: In Chica- 
Brown hit a two-run triple 
and Juan Beniquez collected four 


τ Deve Ringe hit aii’ 


hower of the yer: for Oakland. 
Pie 6 Bove elaine! 

League, in New York, Mookie Wil- 

son homered and had four RBI and 


treal. 
les κα cin 

fashington trip! it a two- 
ron homer as Atlanta won the sec- 
ond game of a doubleheader in 
Cincinnati. In the opener, Dave 
Parker hit a three-ron homer and 


consecutive singles to lead the An- Tom myer δα 
gels into first in the AL West. OVE Seven for the ; 
Brewers 13, Orioles 10 : Cecil , Cartinals 7, Cubs 5: In St. Louis, 
Cooper drove in four runs with Jack Clark tripled with the bases 
three hits and the Brewers sent 14 Curse: Kast Kepatie arired 
batters to the plate in ἃ nine-run ἈΦ as onde 
ἘΠῚ ἘΘΡΕ oad jh, his second over the Cubs 
Eckersley in less than a 


McReynolds had three hits and two 
RBI in San Diego and Jerry Roys- 
ter hit a grand slam against San 


Francisco. 

7, Astros 2: In Los An- 
geles, Guerrero three 
hits, including his 15th mo 
this year, 10 help defeat Houston. 

Phillies 4, Pirates 3: [δὴ Samu- 
el’s one-out double in the bottom 
of the 16th scored Derre] Thomas 
from second base to beat Pitts- 
. burgh in Philadelphia. (UPI, AP) 


cle τι ios agian Be 

can it DOW 
think he’s le to take the 
bod in us and ie: the other 
things alone. He doesn’t get caught 


night at 


ταῖς ἘΞ τς class.’ 


some of the goings-on in his dorm, 
and took refuge with his coach. 


He Might Try Changing the Boat’s Name 


Los Angeles Times Service 

Ted Macnamars was not 
destined to cross the Atlantic, The intrepid British 
sailor made lus foosch try last week and woud op 


LONDON — 


cy bhcaueding 85, an 
set out from Campbeltown, 


‘alow onead ina ee 


loyed stone cleaner, 


(1.5-meter) craft named Marmadake Jinks 
His ουἱμραεὺ ευκας Παρὰ almost immediately, 


and he hoisted 
backward, and he weat to sleep. 


But his boat started drifting 


On waking, he had no idea where he was and, 
having oo distress flares, be began flashing a hand 
torch, This was spotted, and he was rescued by the 
Campbeltown coast guard. 


_He had traveled foor miles — in the wrong 


RO 


prepreg tig erat ed i 


Cards Hand Cubs 
11th Straight Loss, 


Ist Place 


SATURDAY BASEBALL 


tentionally, Francona hit a double- 
play ball to Backman, who bobbled 
it and allowed Driessen to score, 
The Mets had taken a 3-2 lead in 
the seventh on Rusty Staub’s 
pinch-hit three-run homer, his 94th 


as a hitter Putting him him Jit 

all-time major feague lis 
The Mets scored their fourth ae 
Hermandes" and ‘singles by Gary 
Herman sin, y Gary 
Carter and Danny Heep. 

But the Expos got a run in the 
eighth, then tied the score in the 
ninth on Steve Nicosia’s two-mo 
double after Wallach opened witha 
double and pinch-hitter Skeeter 
Barnes singled. 

Reds 4, Braves 3: In Cincinnati, 
Dave Parker's third hit of the game, 
with one out in the ninth, scored 
Eddie Milner from third and beat 
Ailanta. 

Padres 2, Giants 1: Steve Garvey 
homered with one on in the fourth 


* and Erie Show and Tim Stoddard 


held San Francisco to two hits be- 
lab eet for 
a season 

Phillies 5 Pirates 2 Juan Samuel 
hit his sixth homer, with two on 
and mie out ia the bottom of the 
ninth, to lift Philadelphia past 
Pittsburgh. 

Dodgers 6, Astros 3: In Los An- 
geles, Ken Landreaux and Mike 
Scioscia each drove in two mms 
against Houston and Fernando Va- 
lenzuela struck out a season-high 
14. New York's Dwight Gooden 
and Pittsbugh’s Jose DeLeon have 
also fanned 14 this year. 

Red Sox 5, Blue Jays 3: In the 
American League, Bill Buckner 
singled home two runs in the eighth 
inning in Toronto as Boston 
in a game delayed more than three 
hours by rain. Toronto's manager, 
Bobby Cox, was ejected during the 


fifth-inning rain delay for 
ste pe sould hated Tae 


doubled in two in the sixth to beat 


winning run in the sixth as Balti- 

more won in Milwaukee. 

AP) 

@ Carlton on Disabled List 
llamo fleet 
jor-league Career, 

Phillies left-hander Steve cs cae 


* Padres 6, Giants 1: Kevin Press 


Officials of the National League 
team said the four-time Cy Young 
Award winner was put on the 21- 
day disabled list because of a strain 
of the left rotator cuff. 
Despite a 2.43 ERA in ΤΊ 2-3 
an Garhion, δ. iL tis sea: 
son after starting 13 games. He 
allowed 68 hits. 

Carlton has not been throwing as 
hard as he has in previous 

and he had some trouble with the 
left shoulder in spring training. 


‘OGISTS 


16 Nes Gon Suc May den γΠ : 
i . {{{|8883 88}8 ἡ ὑφ 
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: LANGUAGE 


New Research Portrays Nero as Ruthless but Less Bafiling | ᾿ς 4in’t Necessarily BBC’ 


» Eric Pace fin, maintains that Nero suffered from a “lack of ture" and some of the emperor's deeds “were - Pleasan hom they spoke was aot English 
Ey Ἑῆς : intellectual equipment to deal with the strains of welcome to many people.” inctuding “taking the ᾽, ἊΣ By gastos ἴ ἐξ ‘dab bop har laid down by the 
HE young Emperor Nero became known as the complex political system” of his day. Greeks out from the rule of the Roman Empire ue ete ὧν ὌΝΡΟΝ iustrative of the OED. 15 there, { asked, no supervi- 
"Trove of τὰς eval Rogan rolos by ord nghis Griffin, an American who 18 a tuto in ancient 84 making them ἃ free people. ertaking. sion? Are there no guidelines? 


" ῃ sti ᾿ problems associated with irrevoca- “ με 

mother’s death, persecuting Christians and Jews,  pistory and a fellow of Oxford's Somerville Cci- Bowersock contended that at the beginning of ble decisions, comparable to the — There are, indeed. BBC hus ἃ 
and committing other cruel and bizarre deeds; it jepe. i$ the author of a new book, “Nero: The End his reign Nera “was already somewhat unbal- lamentable and probably irrepara- Pronunciation Unit to which pro- 
has been suggested that he deciaimed poetry (ποῖ, ofa Dynasty,” which weighs anciemt writings anced, and by the end he was ἃ mooomaniac with ble consequences of chivalric be- nunciation problems may be re. 
as the popular saying has it, that he fi While about him. Tt also details his artistic enthusiasm, ὀ πο regard for human life —a monster of the order havior inspired by despicable dis- ferred, and the Pronunciation Unit 
Rome, was ablaze ath a fire he had catise citing coins and products of the arts during his ὀοἱ Idi Amin.” But Griffin, in a telephone interview criminatory allitudes, its has at its collective elbow, as of -- 

Nero's behavior has come under fresh scholarly reign. Other experts say the book breaks new from her Oxford home, took a somewhat less implications applicable to many 1981, a 40-page booklet, “The Spo- ἢ 
discussion, nourished by recent study of ancient ground in the emphasis it puts on weaknesses in unfavorable view. “Nero was a man of taste, rather 
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New York Times Service 


υ a em ‘ τ a ci other problems arising from our ken Word —3 BBC Guide,” com. 
Roman chronicles, pture, ruins and coins. the Roman political system. than intellect,” she said, “and by the time of his electoral system.” piled by no less an authority than 
Though he is still seen as profoundly niubiess, NeW Professor Glen Bowersock, who specializes in death, I think, he was losing his mental balance, Don't try to make sense of it, Robert Burchfield, chief editor of 
research makes him seem more uo rf mryegl ancient history at the Institute for Advanced Study I don’t think be was actually insane, but T think Just read it aloud and see if Ped the Oxford bran eri. 
emphasizing that his reign was shaped by bis in Princeton, New Jersey, said earlier writings had he was in a panic. He didn’t respond very effective. emertain any doubts about which Judging by what we hear on BBC 
serious love for the arts, among Οἱ hea “run the gamut from sensationalist accounts of the = jy tg threatened rebellion “and he tended to should be the accented syllable in TV and radio, not he Use αὶ 
traits, and by complicated political pro! madman on the throne of the Caesars” to more ave feelings of persecution even before it.” 11 of those 40 words. being made of either the Pronunci. 
Stepson of the Emperor Claudius, he was boa —_ balanced appraisals of a “policy-making ruler.” : As a longtime resident of Lon- ation Unit or Burchfield’ 5 ude. 
in ra) 37, became emperor in 54 and reigned for “We've gone back and forth over the decades Drawing partly on recent scholarship about the 4 don and a regular iad οἵ pee _ Under “Pronunciation” {as dis 
14 years. Widely hated, and challenged by revolts. ἢ ἃ centuries,” said Bowersock. “The popular im-  “Sisiage of Nero's time, Griffin's book emphasizes <n and the independent ITV, I have tinct from “Vocabulary™) Burch. 
he committed sticide in A. D. 68, ending ἃ dynasty of Nero has always been the much darker one, What she calls his “genuine passion for the visual. Worcestor Art Moseors become fascinated with accents. field lists mort than 100 words, 
begun by the Emperor Augustus. aed think that’s much nearer the truth." Even so, -‘™usical and literary arts.” Andrew Wallace-Ha- Bust of Nero when he was a teen-ager, | 0t because of what they tell me - those, as he puts il, "that give the 
Ascholar at Oxford University. Miriam T.Grif- be noted, Nero's reign was “a great time for litera- rill, a lecturer in ancient history at the University about the speaker's phical mast offence when pronounced 
᾿ * of Leicester, England, noted that Griffin's study, his political security." And Pollini Origin but because of where the otherwise than as indicated below,” 
: blished in the United States and in Britain by = StTt Political security.” oltiniempha- | stress falls in multiple-syllable and provides what he tolerantly 
ale University Press, “takes that side of him more e power Agrippina wielded over her son. ἶ words. __, designates “a preferred pronuncia.-~ ” 
seriously than earlier books,” eh eer ee CO ee ake ΜΡ fassination began, 1 think. tion,” His preferences fellow. bard- 
Scholars have been trying to extract clues about some ancient writers “imagine Nero indulging in olpAnpa anil, nee ly sarang, ihe SUTESSES δ: 
Nero's character from sculpture portraying him as 85 act of wanton and malicious destruction.” One of Philadelphia's Main Line, 1 was sl y τ 
a boy. Comelius C. Vermeule, curator of classical “in fact says that the pretext was Nero's distaste brought up to say controversy, the There are surprises, however, for 


artat the Museum of Fine Artsin Boston, wrote in for the ugliness and chaos of old Romie.” accent on the first syllable. Americans and probably for many 
Amesican Journal of Archeology in $ _ Pollini, emphasizing thot influential ancient | More recently 1 have begun to Brush, too, akpough Ftely in the}. 


ad Ἧ i i i make tressed 
writers had a strong anti-Nero bias, said, “I don't note of sf lables in 

something believe at all that Nero had anything todo with the | other words thal do πρὶ accord Dati rasataty ἰδ εἶδ rd 

burning of Rome.” Griffin says “the rumors of | with what I have always assumed to it and Dai should be 
arson” deserve skepticism, and she cites recent be correct, I wince when I hear, as I Seed ΠΡΟΜ soundin; ad 
findings indicating that Nero was fond of some of | often dor sleatory. applicable, cen- nounced without sounding the ἢ. 
B _hisquarters that were damaged by thefire, because | trifueal, chivalric, comparable, de- 74 ἐς AG! "AUT encase ony 
ial portraits of that period. The  Sbsequent building was similar. spicable, discriminatory (thea asin pomasexual with the first syllable | - τ 


portrait, he said, “doesn’t seem to show any of the “The idea of his aesthetic glee” at the fire, | ™&¥) aie Leberg lec” rhyming with Tom, ae tee 
character that eventnally revealed itself. rapa pasa feet inapleecere grew trative, intimii arory, irreparable, About stresses and accents ~ τ 
__ A long-held view, buttressed by ancient writ- tne of Dium’ as he'watched the flames” Ce. irrevocable. lamentsble, pyramidal Burchfield is aware that languageis 
ings, has beea that Nero's reign started well, after ancient author reported the story as rumor, she | (the das in sigh), urinal (ditt), exe, always ch hence his lenient ἐν 
his mother. Agrippina, had him made * notes, and two others presented it as fact and said | [thought fora time that these— decision to prefer rather than to Ἧ 
Jou Pollad, a professar of classical: Ἐπὶ Nero gave the recital in public, dressed in stage | 10 my ears — deviations might be dictate or prescribe, “nd change is a 
aeology at Hopkins University, said: costume. Wallace-Hadrill and Pollini agreed that | just another example of such com- Sometimes ac’ ledged Ee δ 
Grst few years were pretty good; Nero hg the story was unlikely. mon variances between American Plicitly accepted. however refo- ἦν 
advisers.” Yet Bowersock noted that, within a Tein ᾿ : and British English as those en- ‘nly. as with, for example, madi 
τ | Solan in wate for, ep aaa 
vecount, Wallace-Eladrill sad. “is the terem. | elevator, bonnet for hood, boor for ina ὑμένα ae thee ts 
‘ Lie greate shoe or trunk ent, ring for $0 often pronounced as sylla- 
t Phasis she puts on weaknesses inherent in the | Digs or call and so on, all easily bles, even by doctors, that the use 
— the murder of Agrippina, the fire, the perseca- political system of the early Roman Empire in | S-commodated by Britons and οἱ the three-syllable form may go 
tion of the Christians —all of that was there from accounting for Nero's downfall —and the way she | ‘rrericans resident for any lengih Ufnoticed if used consistently. 
the beginning, ποκα! cosen of τευ τῇ a ιν φ beee of time in one another's countries, _ One admonition may come as ἃ 
Τὶ feeling’ between Nero and his mother ar Bosersock suid: “One of the points 1 would | ,,Comsultation with the Oxford ξνδι πα Αὐπαηαα ᾿Γ etm oe " 
resented in ot " a ν᾽ otal hese ict indi - ioe Laie δ ᾿. 
P ed as involving Agrip- stress particularly, and 1 miss a little in Miriam's English Eaton Βὴ all, syllable porarily and necessarily. oH a 


pina's jealousy of Acte —an imperial freedwoman p τ Ν 
with whom Nero had an affair --- and of Poppaca book. is the importance of the armies on the | stresses or accentuations given in Would he rob us of “Ht Ain’ 
Sabina, who became his second wife. periphery oe a sb really began to the OED conform to what I was Necessarily So"? 

Wallace-Hadrill found this view unsatisfactory, movements of Rewan pasta the fone In taught fa home ane οἱ he Meat Henry Pleasants writes primaril a Ἐ 
seeing the killing of Agrippina ἃς “part of apattern ᾿ other words, this was a case where the periphery Fynnewood Peneyania WhatI about opera and music and is " 
of court intrigue, as ἃ political move, an attempttc —_ contributed τὸ the overthrow of the center.” was hearing weekeafter week from author of several books on these sub- ; 
: BBC and ITV staff and those with jects. William Safire is on vacation. 
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